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Mission
Endowment Fund Investment Board

Provide professional investment
management services to our
stakeholders consistent with

our constitutional and statutory
mandates.

Source: EFIB Strategic Plan



Endowment Fund Investment Board
Endowment responsibilities

Determine investment policy
— Asset mix
— Allowed and prohibited investments

Recommend allocation of Earnings
Reserve (i.e. Distribution Policy) to the
Land Board

Select and monitor investment managers,
consultants and custodian

Select and direct staff

Source: Land Board Asset Management Plan 3



Who i1s the Endowment Fund
Investment Board?

* Nine members, appointed by the
Governor, confirmed by the Senate

— One Senator, one representative
— One professional educator

— Six members of the public familiar with
financial matters

* Meets at least quarterly
 Full-time staff of four
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Financial Summary
Nine Months Fiscal Year-to-Date 2009

Compared to the previous year end:

 Total fund balances decreased $302 million, or 27%, to
$823 million

« Earnings reserve balances decreased $45 million, or
24%, to $146 million

Receipts from endowment lands for the first nine months
declined to $59 million, a 15% decrease over the same
period of FY2008

Total investment return, net of fees, was (27.3%) for the
first nine months and 0.2% annualized for the last five
years. This is 50 basis points ahead of benchmark for
the first nine months and 130 ahead for the last five
years.

FY2009 financial statements of the endowment funds will be distributed to the Land Board in October
and the results of the independent audit presented at the November meeting.



YTD Land Revenues As % Of Forecast*
Fiscal Year Thru April 2009

*Original August '08 forecast. Revised December '08 forecast update reduced revenues 7%
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Coverage Ratio March 31, 2009

Earnings Reserves relative to 2010
distributions exceed 250% for all
endowments as of the March 31,
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Inland Lumber Price
1995 Thru April 2009 ($/MBF)
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