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SUBJECT: Permit to Drill #11-019-20012, Udy 18-1

The Idaho Department of Lands (IDL) has Completed our review of this permit to drill for oil and
gas. Enclosed is a copy of the approved permit. This permit was approved with the following
stipulations:

1. The conductor pipe shall be cemented to the surface as required by IDAPA
20.07.02.31 0.04. Permiftee shall use ready mix cement unless water is encountered, in
which case an appropriate slurry mix will be used.

2. During drilling and logging of the hole for the production casing, the permillee shall
identify any water bearing zones and isolate those zones in the annular space during
cementing or completion activities.

3. The flare pit may only be used to flare gas that is encountered during drilling. No fluids
may be discharged into the flare pit. If fluids are discharged into this pit, it shall be
considered a spill and must be addressed as directed by IDAPA 20.07.02.302.02 and
302.03.

4. Only one well is authorized through this permit. The two “Future Wells” shown in Figure
1 will require separate applications.

5. The permittee shall be required to submit an affidavit covering the initial BOP pressure
test after installation signed by the operator or contractor attesting to the satisfactory
pressure test.

6. The permittee shall ensure tanks are adequately sized, designed and constructed for
the reception and confinement of mud and Cuttings and to prevent contamination of
streams and potable water.

7. Drilled holes cannot be used for any other purposes unless they are constructed
according to the applicable well construction standards administered by the Idaho
Department of Water Resources.

8. Applicant will obtain any needed water rights from Idaho Department of Water
Resources if nearby wells will be used to supply water for the drilling operations.

9. All well information required by IDAPA 20.07.02.340 and 341 will be submitted to IDL
within 30 days of well completion or the logs being run.

10. Well Log information shall be submitted in paper and electronic formats.
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11. Idaho Department of Lands inspectors shall have 24 hour, unencumbered access for
compliance and regulatory purposes.

12. All cementing operations shall be in accordance with IDAPA 20.07.02.310. Cement will
be returned to surface on the surface casing via the pump and plug method or other
method as approved by the Department.

13. This permit does not grant the right for ingress or egress nor does this application grant
the right to production from unleased lands.

14. No production or drainage may occur until item 12 above has been met or the
Commission has issued an order to satisfy item 12.

Please ensure that all operations are conducted in accordance with the requirements of IDAPA
20.07.02 (Rules Governing Conservation of Oil and Natural Gas in the State of Idaho).

This permit will be administered by IDL staff and possibly a contractor hired by IDL. We will be
inspecting the drilling operation. Please contact me at 208-334-0261 if you have any questions.

Sincerely,

Eric Wilson
Resource Protection and Assistance Bureau Chief

cc: Gary Billman, Resource SpeciaUst, IDL Eastern Office
Chad Hersley, IDWR, P0 Box 83720, Boise, Idaho 83720-0098
Steve Serr, Bonneville County Planning and Zoning, 605 N Capital Aye, Idaho Falls, ID,
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Application For Permit to Drill, Deepen or Plug Back

Applicant(s) should be familiar with and adhere to IDAPA 20.07.02, Rules Governing
Conservation of Crude Oil and Natural Gas in the State of Idaho.

Please check the boxes below to indicate that you have supplied the required information.

Maps Required

• Attach a survey plat or map, preferably on a scale of one (1) inch equals one thousand (1,000) feet, prepared
by a licensed surveyor or engineer.

• The plat must show:

N The proposed well location. For directional wells, both surface and boilomhole locations should be
marked.

The location of the well with reference to the nearest lines of an established public survey.
N All leased tracts held by the applicant within the drilling unit. Distances of the proposed well from the two

nearest unit boundary lines, if applicable, and from the nearest oil or gas wells on the same unit
completed in or being drilled to the same reservoir. If the well location requested is not in conformance
with the applicable well-spacing rules, show all off-setting wells to the proposed well, and the names
and addresses of all adjoining lease or property owners.

N The location of the nearest structure with a water supply, or the nearest water well as shown on the
IDWR registry of water rights or well log database.
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Other Required Information

N Estimated depth to the top of the important geologic markers
N Estimated depth to the top of the target formations. r
N Information on the type of tools to be used.
N Proposed logging program.
N Proposed casing program, including size and weight of casing and the depth at which each däing type

is to be set.
N Type and amount of cement to be used, and the intervals cemented.
N Information on the drilling plan (drill pad and rig set up, etc).
N Schematic diagram of the BOP and well head assemblies, including the minimum size and pressure

rating of all components of the BOP and well head assemblies.
N Best management practices to be used for erosion and sediment control.
N Plan for interim reclamation of the drill site after the well is completed, and a plan for final reclamation of

the drill site following plugging and abandonment of the well. These plans must contain the information
needed to implement reclamation as described in IDAPA 20.07.02 subsection 310.16 and section 510.

CERTIFICATION: I, Shauna DeMattee the undersigned, state that I am the Regulatory Analyst/Consultant

of Energy Summit Resources (company) and that I am authorized by said company to make this

application, and that this application was prepared under my supervision and direction, and that the facts stated herein are

true, correct and complete to the best of my knowledge.

Date: 12/23/2015 Signature:

___________________________________________________

NOTICE: Before submitting this form, be sure that you have given all information requested.

IDL Office use Only: Approval Stamp

Approval Date:

_______________________

Approved by:

_________________________________________________________

/ / Signature and Title

US Well Number: ii — cig 2-&o / 2— Operator Number (if known):
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