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Good afternoon,

My apologies, please disregard my earlier comment submittal dated 10/26/16, I
attempted to submit from a mobile device and experienced serious formatting
errors. I have reviewed and revised my comments to a readable form below:

(The numbers in parentheses indicate the starting page number of the IDL proposed
rules found at https://adminrules.idaho.gov/bulletin/2016/10.pdf.)

Section 100. Seismic Operations (P 546) - General question: What will Idaho do to
protect homeowners and residents if or when their homes are damaged due to
seismic activity caused by the Industry? And when water sources (surface and
aquifer) become contaminated after Industry operations, and earthquakes caused by
fracking damage? STRONG protections are needed to ensure Idaho remains a top
place to live, work and raise a family.

Section 110. Surface Owner Protections (P 551) - Specifically subsection .04 Surface
Use Bond - the minimum bond amount needs to be substantially higher. I
recommended $20,000. The cost of a bond for $20K will be only marginally more
costly than a bond for $5K, and a bond for $1 Million would also barely cost more
than a bond for $5K, so there is no justification for having a bond so low as to fail to
properly protect surface owners and their property.

Section 130. Integration (P 554) - No person, nor their property should EVER be
forced into a minerals production agreement against their will, and especially if doing
so jeopardizes their mortgage or insurance policies on their property. Who will be
forced to pay when something goes wrong?

Section 211. Hydraulic Fracturing (P 562) - specifically subsection .02 - VOCs and
distillates - the introduction of ANY VOCs (volatile organic compounds - most of
which are carcinogenic, toxic and/or neurotoxic to humans and animals) or distillates
into any well is a potential ground water contamination issue. Put into perspective,
one gallon of gasoline  will contaminate up to 750,000 gallons of fresh water, and
most VOCs and distillates are far more hazardous than gasoline.

Section 220. - Bonding (P 564) - Bonds MUST BE substantial enough to cover all
possible losses resulting from operator accidents, errors, omissions or other
problems that harm people and/or property. Currently proposed limits are far too
inadequate to protect anybody other than the oil and gas producer. Idaho should
look at mature states like Texas, Louisiana, Pennsylvania or Colorado for guidance
on this issue, as well as every other issue being considered.

Section 310. General Drilling Rules (P 569) - Specifically:
                .05 - Surface Casing Requirements - require all steel wellbore pipe to be
American (superior quality, American jobs) made steel and prohibit the use of low-
grade, poor-quality steel that leads to casing failures and groundwater
contamination. Also, require surface casing to extend at least 100 feet BELOW the
lowest level of any freshwater reservoir into which the wellbore penetrates
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                .07 - Intermediate Casing Requirements - Intermediate casing should
match the length of the surface casing, and should also extend AT LEAST 100 feet
BELOW the lowest level of any freshwater reservoir into which the wellbore
penetrates.

Section 400. - Production Reports (P 575) - Monthly production reports must be
submitted to the Idaho Department of Lands no later than the twenty-first (21st)
day of the following month. In the event the twenty-first (21st) day of the month
falls on a non-business day, the report is due the next business day ninety (90) days
following the month of production. This is not standard industry practice, but should
be! Production reports should be available instantly, or at least within one day, by
automated metering and reporting with data sent to IDL at the same time it is sent
to the producer. Along with metering, production reporting is how the state and its
citizens know they are being fairly and justly compensated from production of their
mineral interests. Allowing AMI to delay production reports for 90 days, plus an
additional 21 days, is not ever done in a mature oil and gas state, and it should not
be allowed in Idaho.
                .02 - Frequency - As explained to IDL during the negotiated rulemaking
sessions by C.J. McDonald (Lone Tree Petroleum owner), Suzanne Budge and former
Idaho Senator Larry Craig, mature oil and gas states get the production reports on
an on-going and            constant basis through the use a computer connected to a
telephone and flow meters so that the computer can gather and tabulate the data,
and then dial whatever number(s) is/are entered to receive the information so the
data can be                                                        transmitted automatically to all
appropriate parties without 117 day delay. (The original proposal is for a 180 day
reporting period followed by 30 days to prepare and submit the production reports
to the state, with citizens being barred from seeing                          the production
data for 12 months after it is released to IDL.) 

Section 410. - Meters (P 577) - Metering is the ONLY way the state and mineral
owners have of knowing if they are being justly and fairly compensated for their
minerals that are produced. In mature oil and gas states metering calibration is
routinely required on a frequent basis (AT LEAST MONTHLY), where as Idaho
requires one annual calibration. All calibration should be done by an independent,
third party company with the recognized qualifications to perform such calibrations.
Further, all metering should be monitored by IDL or its independent, third party
vendor. Metering data should be automatically transmitted to IDL on at least a daily
basis because the price of oil and gas fluctuate daily according to global market
conditions.

Sincerely,
Wendy Bates


