
Respt 0339

DEPT. OF LANDS

JUN 1 42079

BOISE, IDAHO

Exhibit 1

Plat of State Land Subdivided into Lots and Known as the

Payette Lake Cottage Sites, July 2, 1924.

Respt 0339



 
 
 

Oversized Document 
 

Provided Under Separate Cover 

Resp't 0340

Resp't 0340





 

 

 

Exhibit 2 

Amended Plat of State Land:  

Payette Lakes Cottage Sites, October 15, 1932. 
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Plat: State Subdivision-Southwest Payette Cottage Sites 

November 2013. 
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TELL
L=TRecordec Deputy___________

\MIEN IDAHO DECAME A STATE IN lOAD, ThE FEDERAL GOVERNMENT ENDOWED (GRANTED) LANDS TO IDAHO ON ThE CONDIflON ThEY PRODUCE MAXIMUM LONG—TERM
FiNANCIAL RETURNS FOR PUBLIC SCHOOLS AND OThER BENEFiCIARIES. IDAHO NOW HAS OVER 2 MILUON ACRES OF ENDOWMENT LANDS, HELD IN TRUST, PROMDING
FiNANCIAL SUPPORT TO PUBLIC SCHOOLS AND OThER INSBTU11ONS. ThE IDAHO DEPARTMENT OF LANDS MANAGES ThIS TRUST UNDER HE GOVERNANCE OF HE IDAHO
BOARD OF LAND COMMISSIONERS. HE LAND BOARD, ACRNG IN HE CAPACITY OF TRUSTEE ON BEHALF OF HE BENEFICIARY SCHOOLS AND OHER INSEWEONS, WAS
OINEN RESPONSIBIUXES UNDER ARBCLE IX, SECTiON 8 OF HE IDAHO CDNS11WRON (AS AMENDED) TO MANAGE LANDS IN SUCH A MANNER AS LL SECURE HE MAXIMUM
LONG—TERM FINANCIAL RETURN TO HE INSTITUXON TO WHICH GRANTED. HE LEASING OF ENDOWMENT WUST LAND FOR USE AS RECREAXONAL COTTAGE SITES BEGAN IN
HE EARLY 193G’S AND HAS CONENUED SINCE lIE INCEPTiON. HE CONFIOURAPON OF HE LEASED COTTAGE SITES HAS OCCURRED IN AN ORGANIC NAThRE OVER A
PERIOD OF APPROXIMATELY BO+ YEARS. DUE TO HE NECESSITY BASED SEThE OF DEVELOPMENT AND HE TiME UNE OF HOSE DEVELOPMENTS, HE EXISENG
NEIGHBORHOOD AND APPURTENANCES WOULD NOT UKELY MEET CURRENT LOCAL (COUNTY) DEVELOPMENT STANDARDS.

ADJACENT ENDOWMENT TRUST LANDS
UNLESS EXPRESSLY PROMDED OHERWISE, HIS PLAT APPUES ONLY TO HE ENDOWMENT TRUST LANDS SPECIFICALLY IDENTIFIED ON HE PLAT AND DOES NOT ENCUMBER
IN ANY MANNER OR GRANT RIGHTS OF USE TO ANY OHER ENDOWMENT LANDS. ENDOWMENT LANDS ARE NOT MANAGED FOR HE PUBUC AT LARGE AND SHALL NOT BE
CONSIDERED PUBUC LANDS” OR ‘OPEN SPACE,” EIHER SPECIFICALLY OR IN A GENERIC SENSE. ENDOWMENT TRUST LANDS ARE WORKING LANDS PRODUCING REVENUE FOR
HE BENEFICIARY 1N5111LEflONS. HE IDAHO DEPARTMENT OF LANDS SHALL BE CONTACTED WIH ANY OUES11ONS PERTAINING TO HE ENDOWMENT TRUST LANDS.

ENCROACHMENT PERMITS
AN ENCROACHMENT PERMIT FROM IDAHO DEPARTMENT OF LANDS IS REOUIRED FOR AN ENCROACHMENT UPON HE BED OF NANGABLE WATERS.

DOMESTIC WATER
HE STATE MAKES NO REPRESENTATION HAT DOMESTIC WATER SERMCE FOR LOTS EXISTS. HE OWNER WILL BE RESPONSIBLE FOR DOMESTIC WATER.

SANITARY SEWER
HE STATE MAKES NO REPRESENTATION HAT SANITARY SEWER SERViCE FOR HE LOTS EXISTS. IF IT EXISTS, IT IS PROViDED BY SEPTIC SYSTEMS OR OHER SYSTEMS
HAT MAY NOT COMPLY RH APPUCABLE FEDERAL, STATE, AND LOCAL LAWS, RULES AND REGULATIONS. ANY FUTURE MODIFICATIONS AND/OR ADDITIONS TO EXISTING
SEPTIC SYSTEMS SHALL COMPLY RH ALL APPUCABLE FEDERAL STATE, AND LOCAL LAWS, RULES. AND REGULATIONS, AND HE OWNER SHALL PROCURE AT ITS OWN
ESPENSE ALL UCENSES AND PERMITS REOUIRED BY SUCH LAWS, RULES, AND REGULATIONS.

SINGLE—FAMILY RESIDENTIAL USE
HE LOTS SHALL BE USED ONLY FOR SINGLE—FAMILY RESIDENCE, NO MORE HAN ONE (1) SINGLE—FAMILY DWELLING SHALL BE ALLOWED ON ANY LOT.

MOBILE HOMES
MOBILE HOMES SHALL NOT BE PLACED ON HE PROPERTY.

MANUFACTURED OR MODULAR HOUSING
MANUFACTURED OR MODULAR HOMES HAT COMPLY W1H ALL APPLICABLE BUILDING CODES, MEET APPLICABLE SNOW LOAD REOUIREMENTS, AND ARE INSTALLED ON A
PERMANENT FOUNDATION SHALL BE ALLOWED.

FIRE HAZARDS
LOTS SHALL BE MAINTAINED TO REDUCE FIRE HAZARDS BY HE EUMINATION OF FINE FUELS AND DEAD MATERIAL OH HE LOT TO PROViDE A NATURAL BUT MANAGED
APPEARANCE.

CONVEYANCE TO ASSOCIATION
HE STATE WILL CONVEY BY OUITCLAIM DEED HE FOLLOWING LOTS; AMENDED CEDAR KNOLL ACRES LOT 1—BLOCK 10; AMENDED PINECREST ADOI VON LOT 1—BLOCK B AND
LOT 1—BLOCK ID; SOUThIIWST PAlETTE COTTAGE SITES LOT 1—BLOCK 2B; LOT 1—BLOCK 29; LOT 1—BLOCK 30; LOT 1—BLOCK 31; LOT 1—BLOCK 2; LOT 1—BLOCK 32; LOT
1—BLOCK 4; LOT I—BLOCK 7; LOT 1—BLOCK B; LOT 1—BLOCK 11; LOT 1—BLOCK 13; LOT 4—BLOCK IS; LOT 3—BLOCK 20; AND LOT 2—BLOCK 24 AS COMMON AREAS AND
ROADS SHOWN ON HIS PLAT UPON FORMATION OF AN ASSOCIATION OF LESSEES AND OWNERS OF LOTS WITHIN HE SOUH WEST PAYETTE COTTAGE SITES, AMENDED
PINECREST ADDITION AND AMENDED CEDAR KNOLL ACRES SUBDIViSIONS, PURSUANT TO HE BYLAWS TO BE RECORDED IN VALLEY COUNTY, IDAHO.

COMMON AREA/ROAD/STREET/LOT MAINTENANCE. CONSTRUCTION AND REPAIR
UPON CONVEYANCE OF HE LOTS REFERENCED IN HE ‘CONVEYANCE TO ASSOCIA’SON” PARAGRAPH, HE ASSOCIATION WILL BE RESPONSIBLE FOR ALL MANAGEMENT,
CONTROL MAINTENANCE, CONSTRUCTION AND REPAIR OF HESE ROAD OR COMMON AREA LOTS. HE ASSOCIATION SHALL HAVE NO OBUGATION TO MAINTAIN ANY
RESIDENTIAL LOT OR IMPROVEMENTS ON ANY RESIDENTIAL LOT.

PERMITS REOUIRED
HE STATE MAKES NO REPRESENTATION HAT ANY PERMITS MAY BE OBTAINED FOR HE LOTS OR HAT EXISTING STRUCTURES ARE PERMIUEO OR WILL BE PERMITTED.
EACH OWNER SHALL COMPLY RH ALL APPLICABLE FEDERAL STATE, AND LOCAL LAWS, RULES, AND REGULATIONS AND PROCURE AT ITS OWN EXPENSE ALL LICENSES AND
PERMITS REOUIRED BY SUCH LAWS, RULES. AND REGULATIONS RELATED TO HE USE OF HE LOTS.

ACCESS
EXISTING WARREN WAGON ROAD. SHARLIE LANE, SYLVAN CREEK ROAD, GROUSE LANE, SHARUE WAY, COMMUNITY BEACH ROAD, WAGON WNEEL BAY ROAD, CEDAR CREST
DRIVE, 3D’ ROAD. PAYETTE DRIVE, CHIPMUNK TRAIL ROAD, HAPPY DAY WAY, SOUIRREL LANE AND SYRINDA WAY AS SHOWN HEREON.

EXISTING UTILITIES
UTIUTIES SUCH AS WATER, SEWER (INCLUDING; DRAINRELD UNES, EFFLUENT UNES, SEPTIC TANKS, CLEAN OUTS, ETC.), POWER, TELEPHONE AND GAS ARE INSTALLED AND
EXISTIND WIHIN HE LOTS SHOWN HEREON. IN SOME CASES, ThESE U11UTIES TRAVERSE ACROSS SEVERAL ADJACENT LOTS DUE TO HE CONVENIENCE OF INSTALLATION
AND MAINTENANCE. EACH LOT OWNER SHALL HAVE HE RIGHT TO ACCESS AND MAINTAIN HE UTIUTIES HAT SERVE HEIR LOT. IT SHALL BE HE RESPONSIBIUTY OF HE
LOT OWNER(S) PERFORMING HE MAINTENANCE TO RETURN ANY DISTURBED LAND, LANDSCAPING, FENCES, ROADWAYS, ETC. TO HEIR PRE—MAINTENANCE CONDITION. IF AT
HE flME OF MAINTENANCE IT IS MONETARILY EOUITABLE AND REASONABLE TO DO SO. HE UTIUTIES SHALL BE RE—ROUTED TO BE CONTAINED WITHIN HE SERVED LOT
VIA HE EXISTING EASEMENT OR ALTERNATIVE EASEMENT PROCURED BY HE LOT OWNER.

DISCLAIMER
HE LOTS ARE PLATTED IN AN “AS IS” CONDITION. HE STATE MAKES NO REPRESENTATION OR WARRANTY RH RESPECT TO HE LOTS OR CONCERNING HE SUITABIUTY
OF HE LOTS FOR HE USES INTENDED BY AN OWNER.
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Exhibit 4 

State Deed No. 6548 (November 29, 1944) 
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Exhibit 5 

State Deed No. 6551 (November 29, 1944) 
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Exhibit 6 

State Deed No. 6711 (February 23, 1945) 
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Exhibit 7 
 

State Deed No. 12310 (Sept. 23, 1988) 
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Exhibit 8 
 

State Deed No. 12312 (Aug. 21, 1987) 
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State Deed No. 12313 (Sept. 23, 1988) 
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State Deed No. 12314 (Sept. 23, 1988) 
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State Deed No. 12326 (Sept. 23, 1988) 
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State Deed No. 12352 (Sept. 23, 1988) 
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State Deed No. 12565 (Aug. 29, 1990) 
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State Deed No. 12692 (Aug. 21, 1987) 
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State Deed No. 12991 (Aug. 21, 1987) 
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State Deed No. 13293 (Jan. 29, 1999) 
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State Deed No. 13605 (Jan. 26, 2004) 
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State Deed No. 13111 (Oct. 29, 1996) 
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State Deed No. 13112 (Oct. 29, 1996) 
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State Deed No. 13114 (Oct. 29, 1996) 
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State Deed No. 13117 (Oct. 29, 1995) 
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State Deed No. 13118 (Oct. 29, 1996) 
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State Deed No. 13253 (June 1, 1998) 
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State Deed No. 13280 (Dec. 15, 1998) 
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State Deed No. 13415 (Aug. 21, 2000) 
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State Deed No. 13475 (May 31, 2001) 
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State Deed No. 13478 (Aug. 14, 2001) 
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Amended Quitclaim Deed, State Deed No. SD13867 
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Instrument # 389629
VALLEY COUNTY, CASCADE, IDAHO
01-30-2016 11:22:40 No. of Pages: 29
Recorded for: FIRST AMERICAN TITLE - MCCALL

EEGtRONICALL’YCdRDED DO NOT ceputy:
e: $0.00

REMOVE THE COUNTY STAMPED FIRSt Electronically Recorded by Simplifile

PAGE AS IT IS NOW INCORPORATED AS
PART OF ThE ORIGINAI DOCUMENt

AMENDED QUITCLAIM DEED

STATE DEED NO. SD13867

THIS AMENDED QUITCLAIM DEED (“Amended Deed”) is made this — day ofJanuary, 2015,

by and between the STATE BOARD OF LAND COMMISSIONERS, whose mailing address is P.O. Box

83720, Boise, Idaho 83720-0050 (hereinafter referred to as “Grantor”), and PAYETTE LAKES COTTAGE

SITES OWNERS ASSOCIATION, INC., an Idaho nonprofit corporation, whose mailing address is 106 N.
6th St., Suite M-2, Boise, Idaho, 83702 (hereinafter referred to as “Grantee” or the “PLCS Owners

Association”).

This Amended Deed is executed by both Grantor and Grantee, and is intended to amend, release and

supersede that certain Quitclaim Deed executed by Grantor, dated April 23, 2014, and recorded in the records

of Valley County, Idaho, as InstmmentNo. 384477, on April25, 2014.

WITNESSETH: That Grantor, for good and valuable consideration, the receipt and sufficiency of

which is hereby acknowledged, does hereby convey, release and quitclaim unto Grantee, without warranty or

covenant of title, and subject to the reservations and conditions specifically set forth herein, all of Grantor’s

right, title and interest in and to the following described real property (the “Property”) situated in Valley

County, State of Idaho, to-wit:

ALL ROADS, STREETS, WAYS, DRIVES, LANES, LAKE ACCESS LOTS AND

COMMON AREAS SHOWN ON THE PLATS FOR THE AMENDED CEDAR

KNOLL ACRES, AMENDED PINECREST ADDITION, SOUTHWEST PAYETTE

COTTAGE SITES, AND SYRINGA PARK (“The Subdivisions”), CONSISTING OF

THE FOLLOWING LOT NUMBERS:

Subdivision Block Lot

Amended Cedar Knoll Acres 10 1

Amended Pinecrest Addition 9 1

Amended Pinecrest Addition 10 1

SW Payette Cottage Sites 28 1

SW Payette Cottage Sites 29 1

SW Payette Cottage Sites 30 1

SW Payette Cottage Sites 31

Community Beach Common Area SW Payette Cottage Sites 2 1

Warren Wagon Common Area SW Payette Cottage Sites 32 1

Wagon Wheel Bay Common Area SW Payette Cottage Sites 4 1

Wagon Wheel Point Common Area SW Payette Cottage Sites 7 1

Squirrel Lane Common Area SW Payette Cottage Sites 13 1

Payette Drive Common Area SW Payette Cottage Sites 15 4

Picnic Point Common Area SW Payette Cottage Sites 20 3
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State of Idaho Deed No. SD 13867
Page 2 of 5

Chipmunk Trail Common Area SW Payette Cottage Sites 11

Pine Haven Common Area SW Payette Cottage Sites 8 1

Syringa Way Common Area SW Payette Cottage Sites 24 2

Syringa Park 1 2

SUBJECT TO AND RESERViNG THEREFROM legal access for ingress and egress to and from all
lots within The Subdivisions over and across all roads, streets, ways, drives and lanes within The Subdivisions.

SUBJECT TO AND RESERVING THEREFROM for itself (Grantor) and its lessees, assignees and
successors-in-interest, together with their guests and invitees, a permanent, perpetual, nonexclusive easement
over and across the Property and an irrevocable right to use the Property as necessary to perpetuate and
maintain the single family residential use of Grantor’s Lots in The Subdivisions.

SUBJECT TO AND RESERVING THEREFROM in favor of Grantor, acting by and through the
Idaho Department of Lands, a permanent, perpetual, nonexclusive easement over and across the Property for
use by the employees, contractors and agents of the Idaho Department ofLands as reasonably necessary in the
performance of Grantor’s regulatory functions, duties and obligations relative to the operation and management
of State lands and public trust lands.

SUBJECT TO Grantor’s covenant that the future use of Lot 1, Block 1, of Syringa Park Subdivision
be limited to a park or be subdivided into a lot(s) for use as single family residential use, or both, which
covenant shall be enforceable by the PLCS Owners Association.

SUBJECT TO Grantor’s covenant, which shall be enforceable by the PLCS Owners Association, that,
if the PLCS Owners Association votes to include or annex Syringa Park Subdivision into the PLCS Owners
Association, in compliance with Article 8.1 of the below identified Declaration, and upon the filing by the
PLCS Owners Association with the Office of Recorder of Valley County, Idaho of a verified document
indicating the results of such vote to include or annex Syringa Park Subdivision into the PLSC Owners
Association, then, and in that event, the owners of each of the Lots 3, 4, 5, 6 and 7, Block 1, of Syringa Park
Subdivision (and Lot 1, Block 1, of Syringa Park Subdivision to the extent any such portion thereof is used for
single family residential use), shall without further action or consent be deemed to be permanent members of
the Payette Lakes Cottage Sites Owners Association, and such Owners and the aforesaid Syringa Park
Subdivision properties shall be subject to the terms and conditions of the following documents, together with
such properly adopted amendments and supplements thereto, to the same extent as if the aforesaid Syringa
Park Subdivision properties had been included in the above- referenced plats for the Amended Cedar Knoll
Acres, the Amended Pinecrest Addition, and the Southwest Payette Cottage Sites:

1. “Declaration of Covenants, Conditions and Restrictions” for Amended Cedar Knoll Acres
Subdivision, Amended Pinecrest Addition Subdivision, and Southwest Payette Cottage Sites
Subdivision recorded in the records of Valley County, Idaho, as Instrument No. 381830, on
November 14, 2013;

2. “Amended and Restated Addendum to Declaration of Covenants, Conditions, and
Restrictions” for Amended Cedar Knoll Acres Subdivision, Amended Pinecrest Addition
Subdivision, and Southwest Payette Cottage Sites Subdivision recorded in the records of Valley
County, Idaho, as Instrument No. 384017, on March 28, 2014;
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3. Articles of Incorporation of the Payette Lakes Cottage Sites Owners Association, Inc., as the
same are filed of record with the Office of the Secretary of State of the State of Idaho; and,

4. Bylaws of the Payette Lakes Cottage Sites Owners Association, Inc., a true and accurate copy
of which is attached hereto as Exhibit “A”.

SUBJECT TO an agreement between Grantor and Grantee wherein Grantor agrees, with regard to, and
solely for purposes of the Property, that Grantor will not dispute that access to and along the Property conveyed
by this Amended Deed constitutes private access.

SUBJECT TO that certain “Miscellaneous Surface Lease, No. M-50 15, frederick R. Bagley”, by and
between State of Idaho, Idaho State Board of Land Commissioners, Idaho Department ofLands, and Frederick
R. Bagley, dated December 14, 2005, and terminates by its terms on December31, 2014 (the “Bagley Lease”)
for the lease of certain described property which consists of a portion of common area the subject of the
Property. The property the subject of the Bagley Lease is described as: “State Hospital South Endowment
Lands lying north of Wagon Bay Creek and South of Lot #175, Payette Lake Cottage Sites Subdivision, in
Govt Lots 3 & 4, Section 28, Township 19 North, Range 3 East, B.M., 0.22± acres, Valley County.”

SUBJECT TO all existing rights, patent reservations, protective covenants, zoning ordinances,
applicable building codes, laws and regulations, encroachments, overlaps, encumbrances, reservations, rights-
of-way and easements of record, including a reservation to the United States ofAmerica for rights-of-way over
and across said lands for ditches and canals constructed by authority of the United States as directed and
required by the Act of Congress approved August 30, 1890, (26 Stat. 391; 43 U.S.C. Sec. 945); or as provided
by Idaho Code § 58-604.

SUBJECT TO any right, title or interest, if any, ofany other person or entity, including, but not limited
to, any person or entity acquiring ownership of land from the State prior to the date of this Amended Deed, and
subject to all rights and claims of any person or entity whether or not shown in the public records.

TOGETHER WITH all mineral rights pursuant to § 47-71 1(1) Idaho Code.

TOGETHER WITH the tenements, hereditaments, and appurtenances thereunto belonging or in
anywise appertaining.

TO HAVE AND TO HOLD, all and singular, the Property unto the said Grantee and its successors
and assigns forever.

[remainder of page intentionally left blank]

Resp't 0460

Resp't 0460



State of Idaho Deed No. SD13867
Page 4 of 5

IN WITNESS WHEREOF, I, C.L. “BUTCH” OTTER, the Governor of the State of Idaho and
President of the State Board of Land Commissioners, have hereunto signed my name and caused the Great Seal
of the State of Idaho and the Seal of the State Board of Land Commissioners to be hereunto affixed, this
day of January, 2015.

COUNThRSIGNED:

Secretary of State

4/i
Director, Depa ent of Lands

STATE OF IDAHO )
)

County of Ada

On this ‘day of January, 2015, before me, a Notary Public in and for said State,
personally appeared C.L. “BUTCH” OTTER, known to me to be the Governor of the State of
Idaho and President of the State Board of Land Commissioners; LAWERENCE E. DENNEY,
known to me to be the Secretary of State for the State of Idaho; and THOMAS M. SCHULTZ, JR.,
known to me to be the Director of Department of Lands of the State of Idaho, that executed the
same instrument and acknowledged to me that such State of Idaho and the State Board of Land
Commissioners executed same.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year
written above.

Notary Public for the tate of Idaho
Residing at: 1O%-4€ ) &
My Bond expires: 2—ti — lO Z..C)
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Dated: (

Dated:

PAYETTE LAKE COTTAGE SITES
OWNERS ASSOCIATION, INC.,

An Idaho nonI)rotlt corporation

By: Clay C’arley
Its: Vice President

STATh OF

___________

) ss,
COUNTY OF ADA

- yli
On this day of January, 20 5, before mc, a Notary t’ithlic in and Ihr said State, personally appeared ( y(iu
known or identi tied to me to be the vice-president of the corporation that executed the instronient or (lie person who
executed the instrument on hehalfofsaid corporation, and acknowledged to ne that such corporation executed the sanic.

ye hereunto set my hand and sent on the day and year written above.

QuA Ls_Q LL.

/ iC1/u)(O

On this

__________

day of January, 2015, belbre mc. a Notary Ptiblic in and for said State, personally appeared Michael
Siniplut, known or identified to me to be the secretaryol’tlie corhioration that executed the instrument or the person who
excetited the instrument on bchahiofsaicl corporation, and acknowledged to me that such corporation executed the same,

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year written above,

NOTARY PUBIJ(’ lot —

Residing at

______________

My Commission expires:

By: t’vl iehael S implot
Its: Secretary

IN VV

NOtARY PLJBtJC fbr_
Residing at .-

My Commission expires:

STATE OF

_________________

)ss,
COUNTY OF____________

(SEAL)
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PAYETTE LAKE COTTAGE SITES
OWNERS ASSOCIATION, INC.,

An Idaho nonprofit corporation

Dated:

_______________________ _______________________________________

By: Clay Carley
Its: Vice President

Dated:
/

By: Michael Simplot
Its: Secretary

STATE OF

_____________

) ss.
COUNTY OF ADA

On this

______

day of January, 2015, before me, a Notary Public in and for said State, personally appeared QiyOiity
known or identified to me to be the vice-president of the corporation that executed the instrument or the person who
executed the instrument on behalf of said corporation, and acknowledged to me that such corporation executed the same.

IN WITNESS WI-IEREOF, I have hereunto set my hand and seal on the day and year written above.

NOTARY PUBLIC for

________________________

(SEAL) Residing at

___________________________________

My Commission expires:

STATE OF ivJ%o
COUNTY Of )

On this

_____

day of January, 2015, before me, a Notary Public in and for said State, personally appeared Michael
Simplot, known or identified to me to be the secretaryofthe corporation that executed the instrument or the person who
executed the instrument on behalfof said corporation, and acknowledged to me that such corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year written above.

L..IV...PIbf

My Commission expires: I I . I 7
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Meeting Minutes, State Board of Land Commissioners,  

Nov. 25, 1986.  
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Meeting Minutes, State Board of Land Commissioners,  

March 10, 1987. 
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Meeting Minutes, State Board of Land Commissioners,  

July 14, 1987. 
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Meeting Minutes, State Board of Land Commissioners,  

May 17, 2011. 
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C. L. “Butch” Otter, Governor and President of the Board 
STATE BOARD OF LAND COMMISSIONERS 

Ben Ysursa, Secretary of State 
Lawrence G. Wasden, Attorney General 

Donna M. Jones, State Controller 
Tom Luna, Superintendent of Public Instruction 

 
George B. Bacon, Secretary to the Board 

 
 
 

Final Minutes 
State Board of Land Commissioners 

Regular Meeting 
May 17, 2011 

 
 

 The regular meeting of the Idaho State Board of Land Commissioners was held on Tuesday, 
May 17, 2011 in Boise, Idaho.  The meeting began at 9:17 a.m. in the State Capitol Building, Senate 
and House Auditorium, Lower Level, West Wing, Room WW02, 514 West Jefferson Street, Boise.  The 
Honorable Governor C. L. "Butch" Otter presided.  The following members were present: 
 
 Honorable Secretary of State Ben Ysursa 
 Honorable Attorney General Lawrence Wasden (via conference phone) 
 Honorable State Controller Donna Jones 
 Honorable Superintendent of Public Instruction Tom Luna 
 
 For the record, Governor Otter recognized the presence of all Board members, either in person 
or by telephone communication. 
 
• CONSENT 

 
1. Director’s Report 

 
A. Interest Rate on Department Transactions – May 2011 
B. Timber Sale Activity and Information Report – April 2011 
C. Division of Lands, Minerals, Range Official Transactions – April 2011 
D. Legal Matter Summary – April 2011 

 
DISCUSSION:  Referring to the Timber Sale Activity and Information Report, Director Bacon 
noted the Department is seeing a pretty good uptick in the value of timber sales right now.  
Director Bacon explained this typically happens in a rising market, especially in the spring of the 
year; the report indicates a 90% upbid over appraised price as the market is growing faster than 
sales are appraised.  Director Bacon offered a note of caution, however, stating that housing 
markets in the Unites States remain historically weak.  Global and overseas demand appears to 
be driving the increase, and some purchasers are starting to produce metric lumber for the 
Asian markets.  The market looks good but the Department is still cautious about where timber 
prices might go in the future. 
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2. Timber Sales for Approval – Staffed by Roger Jansson, Operations Chief-North, and Kurt 
Houston, Operations Chief-South 

  
 NORTH OPERATIONS   COUNTY 

A. Lonely Bear 
AREA OFFICE 

CR-10-0400 2,050 MBF Bonner Priest Lake (Coolin) 
B. Highland Face CR-21-3019 5,165 MBF Boundary Kootenai Valley (Bonners Ferry) 
C. Lost Again CR-22-5020 1,635 MBF Kootenai Mica (CDA) 
D. Slim Daveggio CR-30-0594 4,565 MBF Shoshone St. Joe (St. Maries) 
E. East Fork Olson Creek CR-30-0586 7,125 MBF Shoshone St. Joe (St. Maries) 
F. Green Acres CR-30-0587 5,890 MBF Benewah St. Joe (St. Maries) 
G. Teakean CR-41-0054 6,590 MBF Clearwater Ponderosa (Deary) 
H. Elk Slew Reoffer CR-41-0068 5,590 MBF Latah Ponderosa (Deary) 
      

 SOUTH OPERATIONS   COUNTY 
I. Slo-Doe Pole 

AREA OFFICE 
CR-40-1057 2,990 

8,700 
MBF 
Poles 

Clearwater Clearwater (Orofino) 

J. Seawall CR-42-5041 1,585 MBF Idaho Maggie Creek (Kamiah) 
K. Pasture II Pulp CR-42-5055 5,870 MBF Idaho Maggie Creek (Kamiah) 
L. Upper Olive CR-50-0161 17,806 TONS Washington Payette Lakes (McCall) 

 
 DISCUSSION:  Controller Jones commented on the mixture of FY2011 and FY2012 sales being 

presented this month.  Director Bacon indicated that the Department is moving forward on the 
FY2012 timber sales plan that was approved by the Board in April, so individual sales are being 
brought forward to the Board now.  Attorney General Wasden commented on the naming of 
sale H "Elk Slew Reoffer," and stated his understanding that slough is spelled S L O U G H.  
Director Bacon offered to research why it is spelled S L E W, and suggested it is a play on words.  
Director Bacon also noted that the Department asks foresters not to repeat sale names, which is 
challenging with 100+ years of sales.   

 
3. Disclaimer of Interest for the former bed of the North Fork of the Payette River, Valley County, 

Idaho – Staffed by Kurt Houston, Operations Chief-South 
 

DEPARTMENT RECOMMENDATION:  Direct the Department to issue a disclaimer of interest for 
one parcel totaling 0.60 acres of the former bed of the North Fork of the Payette River, and to 
require Delbert E. Gossi to pay the remaining processing fee of $1,006.27 to the Department of 
Lands for this transaction. 
 
DISCUSSION:  Governor Otter asked, given that the disclaimer also includes 120 square feet of 
land below the high water mark, if the State has ownership of the channel bed, why we would 
need a disclaimer on our land.  Director Bacon explained that the Department often receives 
reciprocal disclaimers where land records indicate that the deeded land is not necessarily below 
high water, but indeed it is below high water.  So when the Department does these disclaimers 
and the land owner has an opportunity to correct their title, they disclaim to us that portion 
which is deeded but really below ordinary high water mark; otherwise they continue to pay 
taxes on it.  It's beneficial to both parties. 

 
4. Approval of Minutes – April 19, 2011 Regular Meeting (Boise) 
 
CONSENT AGENDA BOARD ACTION:  A motion was made by Controller Jones to approve the Consent 
Agenda as presented.  Secretary of State Ysursa seconded the motion.  The motion carried on a vote 
of 5-0. 
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• REGULAR 
 
5. Joint Meeting with the Endowment Fund Investment Board – Presented by Dean Buffington, 

Chairman, and Larry Johnson, Manager of Investments, Endowment Fund Investment Board 
 
Director Bacon recognized the presence of the Endowment Fund Investment Board (EFIB).  
Chairman Buffington stated the EFIB would hold their meeting following the presentation of this 
agenda item.   
 
A. Manager’s Report – Mr. Johnson noted that the EFIB has agreed to approve funding for the 

Endowment Fund's independent auditor to perform limited testing of the endowment 
revenues and expenses reported by the Department of Lands.  Mr. Johnson explained in 
past years this work has been done by the Legislative Auditors Office but that Office has 
decided to do less work with Department of Lands because they perceive that to be a low-
risk area.  The EFIB thought it was appropriate for this work to continue by an independent 
auditor. 

 
B. Investment Report – April was a very good month; returns of the total fund were up 3%, 

taking us year to date to over 26%.  Fiscal year to date we have outperformed our 
benchmark by about 1.3%, 130 basis points.  All EFIB investment managers are performing 
as expected. 

 
C. Semi-Annual Report – Mr. Johnson indicated this report is required by the Land Board's 

Asset Management Plan.  It describes the EFIB mission and responsibilities, identifies board 
members, includes a financial summary for fiscal year to date, compares the Endowment 
Fund with other public funds, presents coverage ratios for each of the nine endowment 
funds and graphs inland lumber prices back to 1995.  Speaking on the financial summary, 
Mr. Johnson noted that total fund balances have increased 22% compared to previous year 
end, and earnings reserve balances are up 19%.  Mr. Johnson also commented that receipts 
from endowment land rose to $55 million for the first nine months of FY2011, a 55% 
increase over the same period in FY2010 and about equal to FY2009.  Mr. Johnson stated 
FY2011 financial statements of endowment funds will be distributed to the Land Board in 
October.  Mr. Johnson explained that the Endowment Fund has been outperforming other 
public funds, ranking 11 out of 100 for the past fiscal year, and 12 out of 100 over the past 
five fiscal years.  Regarding earnings reserve coverage ratios, Mr. Johnson noted the target 
is to have five years, or 500%, and every endowment fund except Public Schools is over that 
500% level.  Mr. Johnson also added that the coverage for State Hospital South is 
understated due to a change in calculating income for that endowment.  State Hospital 
South is now eligible to receive capital gains of their permanent fund; however, such 
transfers occur only at year end, and that fund will reflect eight or nine years of coverage 
when that transfer is made.   

 
D. Distribution Policy Discussion – At the December 2010 Land Board meeting, Superintendent 

Luna asked that more work be done to ensure that a proper balance between current and 
future beneficiaries is achieved in the Land Board's Distribution Policy and Attorney 
General Wasden asked that historical data be restated to include the impact of General 
Fund subsidies of endowment management prior to year 2001.  Covering the conclusions of 
this review, Mr. Johnson noted that restating historical distributions has only a modest 
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impact on historical trend data and that the Investment Board believes that the current 
Distribution Policy contains sufficient protection for current beneficiaries.  Those 
protections are 1) distributions are fixed as % of the Permanent Fund – an increase in 
Permanent Fund results in an increase of distributions, and 2) excess income in Reserves is 
transferred to the Permanent Fund – funds are not "hoarded" in Earnings Reserve to avoid 
an increase in distribution.  Further, distributions must reflect expected income; as income 
expectations change, distributions must change, which was the reason reductions in 
distributions occurred in the first half of the last decade.   

 
DISCUSSION:  Governor Otter referred to recent General Fund cuts, commenting that the Land 
Board established 500% coverage in Earnings Reserve and inquired if the Earnings Reserve 
should have an upper limit.  Mr. Johnson clarified that 500% is the established upper limit; once 
a fund reaches 500%, the excess is transferred to the Permanent Fund on an annual basis, which 
then drives an increase in distributions.  The Investment Board's philosophy is that there should 
not be one-time only distributions because that income needs to go into the Permanent Fund so 
it can keep up with inflation and population growth.  Superintendent Luna commented on the 
example given that a "30% increase in Permanent Fund automatically drives 30% increase in 
distributions (higher assets support a higher sustainable distribution)" stating his understanding 
that distributions to the current beneficiary increase only after compensating for population 
growth and inflation in the Permanent Fund.  Mr. Johnson clarified that as the future beneficiary 
[Permanent Fund] keeps up with inflation and population growth, because the distribution is 
calculated as a percentage of that number, a 10% increase in the Permanent Fund would drive a 
10% increase in the distribution.  A disconnect occurs only when income expectations change, 
which is what happened early in the last decade when income was expected at a much higher 
level than actually occurred:  distribution percentage was reduced from 8 1/2% to 5%.  
Superintendent Luna stated that distribution was cut to the current beneficiary to protect the 
future beneficiary.  Mr. Johnson clarified that per Idaho Constitution, the current beneficiary 
may only receive income; if there is no income, there can be no distribution.  In FY 2003, Public 
School distributions had to be halted temporarily because its reserve fund fell to zero.  Secretary 
of State Ysursa thanked the members of the Investment Board for their service.   
 

6. Lot Solutions Process Update and Cottage Site Plan Recommendations – Presented by Kathy 
Opp, Deputy Director, and Kate Langford, Strategic Business Analyst-Planning 

 
DEPARTMENT RECOMMENDATION:  The Department recommends that the Land Board approve 
implementation of the Cottage Site Plan – Processes to Unify the Estate, subject to the 
recommended revisions outlined by this memorandum: 

 
1. Appraisals: 

a. Utilize appraiser lists to contract work as needed (see related recommendation No. 4) 
b. Appraisal reviews subject to USPAP and cost borne by party requesting such review 

 
2. Sites Eligible to Apply for Unification Processes: 

a. Completion of Lot Solutions process is required 
 

3. Processes: 
a. Voluntary
b. 

 Consolidated Land Exchange 
Voluntary

c. Continue Leasing, with program closure based on future Land Board reviews 
 Rolling Auctions 
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4. Installment Opportunity: 
a. Retain the option for installment payments in an auction transaction 
b. Out-source installment payment account management  

 
5. Solicit through Request for Proposal a pool of appraisers available for each lake, to 

efficiently complete valuations as needed based on transaction cycles or to perform 
appraisal reviews as needed. 

 
6. Solicit through Request for Proposal escrow company services, one for each lake. 

 
7. Solicit through Request for Proposal an IDL Due Diligence Facilitator to conduct due 

diligence and underwriting reviews on properties to be acquired in accordance with IDL 
underwriting standards. 

 
8. Solicit through Request for Proposal an auction service and marketing firm to assist with 

large scale Voluntary Rolling Auctions in a timely and orderly manner. 
 

DISCUSSION:  A verbatim transcript is available by request to the Department of Lands, Attn: 
Land Board Recorder, Post Office Box 83720, Boise, Idaho 83720-0050 or by email to 
public_records_request@idl.idaho.gov. 
 
BOARD ACTION:  A motion was made by Controller Jones that the Board adopt the Department 
recommendations with the exclusion of item 4, the installment opportunity.  Superintendent 
Luna seconded the motion.  The motion carried on a vote of 5-0. 

 
7. Camas Prairie Land Exchange – Presented by Jane Wright, Strategic Business Analyst 
 

DEPARTMENT RECOMMENDATION:  The Department recommends that the Board approve the 
Camas Prairie land exchange pursuant to the terms and conditions of the Land Exchange 
Agreement between Clearwater LLC and the Idaho Department of Lands.  A few key terms 
within the LEX agreement are as follows: 

 
1. Payment of $117,000 to the Idaho Department of Lands to equalize the appraised values.  
 
2. Recordation of official surveys and identification of all survey corners on the properties the 

Department proposes to acquire.  Cost of surveying Clearwater Land to be acquired by IDL 
to be paid by the Department.  Survey work to commence within 30 days of execution of 
the Land Exchange Agreement.  Actual cost of survey work cannot drive the 20 year NPV 
considerably lower than estimated, due to marginal Land Exchange position. 

 
3. Title acceptable to the Department on all parcels. 
 
4. The Clearwater Group LLC agrees to waive the requirement to have Environmental Site 

Assessment Phase I studies conducted on State properties.  As such, Clearwater releases 
the State of Idaho from any liability related to unknown environmental conditions. 
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5. Any rental income for cash leases on Clearwater properties shall be prorated between 
Clearwater and the Department as of the date of closing using a 1/12th proration for each 
calendar month of the crop season beginning September 1, 2010, and ending August 31, 
2011.   

 
6. Closing to occur within 30 days from completion of survey work on the Clearwater 

properties.   
 

DISCUSSION:  A verbatim transcript is available by request to the Department of Lands, Attn: 
Land Board Recorder, Post Office Box 83720, Boise, Idaho 83720-0050 or by email to 
public_records_request@idl.idaho.gov. 
 
BOARD ACTION:  A motion was made by Controller Jones that the Board adopt the Department 
recommendation contingent upon the implementation of the six items identified in the 
recommendation, and that this transaction must be fully completed and closed by September 
30, 2011.  Superintendent Luna seconded the motion.  The motion carried on a vote of 5-0. 

 
8. Temporary and Negotiated Rules for Geothermal Leasing – Presented by Eric Wilson, Minerals 

Program Manager 
 

DEPARTMENT RECOMMENDATION:   
 
1. Adopt the proposed temporary rule for IDAPA 20.03.15 with an effective date of July 1, 

2011. 
2. Authorize the Department to enter into negotiated rulemaking for permanent rule changes 

to IDAPA 20.03.15.  
 

DISCUSSION:  None. 
 
BOARD ACTION:  A motion was made by Secretary of State Ysursa that the Board approve the 
Department recommendation.  Superintendent Luna seconded the motion.  The motion carried 
on a vote of 5-0. 

 
• INFORMATION 
 
None 
 
 

At 11:11 a.m. a motion was made by Attorney General Wasden to resolve into Executive Session 
pursuant to Idaho Code § 67-2345, subsection (1), subsection (f) for the purpose of communicating 
with legal counsel to discuss the legal ramifications of and legal options for pending litigation.  
Attorney General Wasden requested that a roll call vote be taken and that the secretary record the 
vote in the minutes of the meeting.  Secretary of State Ysursa seconded the motion.  The motion 
carried on a roll call vote of 5-0, aye.  Roll Call Vote: Aye: Ysursa, Wasden, Jones, Luna, Otter; Nay: 
None; Absent: None. 
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• EXECUTIVE SESSION 
 
A. Idaho Code 67-2345(1)(f) - to communicate with legal counsel for the public agency to discuss 

the legal ramifications of and legal options for pending litigation, or controversies not yet being 
litigated but imminently likely to be litigated. [TOPIC: Tamarack Litigation] 

 
B. Idaho Code 67-2345(1)(f) - to communicate with legal counsel for the public agency to discuss 

the legal ramifications of and legal options for pending litigation, or controversies not yet being 
litigated but imminently likely to be litigated. [TOPIC: Cottage Site Litigation] 

 
 

At 11:33 a.m. the Board resolved out of Executive Session by unanimous consent.  No action was 
taken by the Board during the Executive Session. 
 
 

At 11:34 a.m. a motion to adjourn was made by Attorney General Wasden.  Secretary of State 
Ysursa seconded the motion.  The motion carried on a vote of 5-0.  Meeting adjourned. 

 
 

IDAHO STATE BOARD OF LAND COMMISSIONERS 
 
 
 
 

    
C. L. “Butch” Otter 

/s/ C. L. "Butch" Otter     

President, State Board of Land Commissioners and 
Governor of the State of Idaho 

 
 
 
 
    
Ben Ysursa 

/s/ Ben Ysursa      

Secretary of State 
 
 
 
 
    
George B. Bacon 

/s/ George B. Bacon     

Director 
 
 

The above-listed final minutes were approved by the State Board of Land 
Commissioners at the June 21, 2011 regular Land Board meeting. 

 

Resp't 0535

Resp't 0535

sterry
land_board_stamp



 

 

Exhibit 33 

Meeting Minutes, State Board of Land Commissioners,  

Oct. 15, 2013. 
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STATE BOARD OF LAND COMMISSIONERS 
C. L. "Butch" Otter, Governor and President of the Board 

Ben Ysursa, Secretary of State 
Lawrence G. Wasden, Attorney General 

Brandon D. Woolf, State Controller 
Tom Luna, Superintendent of Public Instruction 

 
Tom Schultz, Secretary to the Board 

 
 

Final Minutes 
State Board of Land Commissioners’ Regular Meeting 

October 15, 2013 
 
  The  regular meeting  of  the  Idaho  State  Board  of  Land  Commissioners was  held  on  Tuesday, 
October 15, 2013  in  the  State  Capitol,  Senate  Hearing  Room WW55,  700 West  Jefferson,  Boise, 
Idaho.  The meeting began at 9:03 a.m.  The Honorable Governor C. L. "Butch" Otter presided.  The 
following members were present: 
 
  Honorable Secretary of State Ben Ysursa 
  Honorable Attorney General Lawrence Wasden (via teleconference) 
  Honorable State Controller Brandon Woolf 
  Honorable Superintendent of Public Instruction Tom Luna 
 
  For  the  record, Governor Otter  recognized  the presence of  all Board members with Attorney 
General Wasden joining the meeting via conference phone. 
 
1. Director’s Report 
 

A. Interest Rate on Department Transactions – October 2013 
B. Timber Sale Activity and Information Report – September 2013 
C. Division of Lands and Waterways Activity and Information Report – September 2013 
D. Legal Matter Summary – September 2013 
E. Fire Season Report – September 2013 

 
DISCUSSION:  Director Schultz reported the interest rate for Department transactions is 4.25% for 
October. 
 
On  the Timber Sale Activity  report, Director Schultz noted  the Department  sold  seven  sales at 
auction  last month,  three of which were  fire  salvage  sales.   The average price was $177/MBF, 
which  is  lower  than  typically  expected  for  green  sales,  due  in  part  to  the  salvage  sales.    The 
Department  did  receive  very  good  prices  for  those  salvage  sales,  however.    Director  Schultz 
stated the Department has 508 MMBF under contract at a value just over $111 million.  Timber 
harvest  receipts  for  September were  $7.3 million, with  interest  over  $800,000;  that  is  a  very 
good month for timber receipts.   The Department has a similar projection for October, over $8 
million expected  in harvest receipts.   Director Schultz mentioned  the House of Representatives 
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passed HB 1526; this is an issue previously discussed, about how to increase timber harvest from 
federal  lands.   The expectation  is that the Senate will probably not act on this bill but this does 
incorporate some of Representative Labrador's concepts about managing some of those federal 
lands under a  trust concept.   Director Schultz  reported harvest volume  is nearly 150 MMBF  in 
just the first quarter of the year; the Department has sold 60% of its FY14 sale target for sawlogs 
(244 MMBF) and almost 30% of  its sale target for cedar poles.   Director Schultz showed a slide 
representing volume harvest and total revenue between 2004 and 2013.  In 2013 total revenue 
was  just  over  $60 million,  harvest  levels were  very  high  at  about  325‐330 MMBF  harvested.  
Timber prices have picked up somewhat since  the 2008‐2009  time  frame and harvest volumes 
have gone up as well.   Director Schultz also displayed a  slide of  the Prairie Block  salvage  sale 
area.   Governor Otter  commented  it appeared  to be  Lodgepole  in  the photo; Director Schultz 
clarified  that  the  salvage  sales  were  predominantly  Ponderosa  pine,  but  one  sale  had  a 
predominance of Douglas fir.  Governor Otter noted the Department sold 150 MMBF in the first 
quarter of  FY14  and  asked  if  that means  a  total of 600 MMBF  for  the  year.   Director  Schultz 
replied no, projections are in the 330‐350 MMBF range for FY14. 
 
Director Schultz remarked there are quite a few residential  leases on the Lands and Waterways 
Activity report.   These were  leases signed primarily at Priest Lake and some at Payette Lake for 
the  2014  lease  cycle  from  lessees who  accepted  their  value  and  did  not  contest  that  value 
through the reappraisal process.  These leases are in effect from 5 years up to 10 years and are 
staggered; some are 5, 6, 7 years and so forth.  Director Schultz also mentioned a gift deed and 
settlement  agreement on page 3.    The Burke  Family  Trust,  a  lessee  at Payette  Lake, donated 
improvements  and made  cash  payment  of  $4,000, which  can  either  be  used  to  improve  the 
property or remove the improvements from the property. 
 
On the final Fire Season report for this year, Director Schultz reported this past fire season about 
738,000 acres burned statewide.  The Department manages about 6% of the acres in the state of 
Idaho (state trust lands) and about 6% (46,000 acres) of the lands that burned this past year were 
also state trust lands.  From a matter of perspective, Director Schultz noted that last year about 
1.7 million acres burned across the state.   Of those that burned on federal  lands this past year, 
402,000 acres were Forest Service ownership and 184,000 acres were BLM ownership.  Director 
Schultz stated total expenditures for this  last fire season are about $24 million; the suppression 
account – money that is reimbursable from the federal government back to the state – will cover 
an estimated $8.4 million leaving a net obligation of about $15.6 million for this past fire season.  
Director Schultz mentioned  fire occurrence on  state  trust  lands was about 79% of  the 20 year 
average while acreage burned was about 80% of the 20 year average. 

 
2. Endowment Fund Investment Board Manager’s Report – Presented by Larry Johnson, EFIB Manager 

of Investments 
 

A. Manager’s Report 
B. Investment Report 

 
DISCUSSION:   Chris Halvorson, EFIB Investment Officer, reported through the end of September 
the Fund is up 5.9% and through yesterday is up another 1.2% making fiscal year to date return 
slightly more  than  7%.    Endowment  reserves  continue  to  be  healthy;  all  have  over  5  times 
coverage for FY2015 distributions with the exception of Public School which stands at 4.1 years.  
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Mr. Halvorson mentioned the Investment Board will present its semi‐annual report at the regular 
Land  Board meeting  in  November.   Mr.  Halvorson  stated  there  are  no  issues  to  report;  all 
managers are performing as expected in this environment. 

 

 CONSENT 
 
3. Timber Sales for Approval – Staffed by Eric Besaw, Regional Operations Chief‐North, and Kurt Houston, 

Regional Operations Chief‐South 
 

NORTH OPERATIONS        COUNTY  AREA OFFICE 
A. Hobbit Cardiac  CR‐30‐0593 6,615 MBF Shoshone St. Joe (St. Maries)
     

SOUTH OPERATIONS        COUNTY  AREA OFFICE 
B. Goldfish  CR‐42‐5083 950 MBF Clearwater Maggie Creek (Kamiah)

 
  DISCUSSION:   Governor Otter commented  that with winter coming on,  the window  for  timber 

harvest  is  closing  in  some  areas  of  the  state.   Governor Otter  noted  there  are  some  existing 
stewardship  contracts  and  existing  federal  land  timber  sales  and  asked  if  there has been  any 
indication, because of  the  federal government shut down,  that  the Forest Service would allow 
either  the  state  or  private  companies  to  pay  for  the  review  of  those  existing  sales  or  those 
existing  stewardship  contracts.   Governor Otter mentioned Governor Gary Herbert, Utah, was 
able to make an agreement with the federal government for the state to pay federal employees 
to keep parks open in Utah because of the demand on Utah tourism.  Governor Otter asked if the 
Department  has  suggested  that  with  the  federal  agencies  regarding  timber  sales.    Director 
Schultz recalled reading in the newspapers the last several days that operators around the state 
of  Idaho and elsewhere  received a  letter  from  the  Forest  Service advising  they had 7 days  to 
finish  up  operations.    Director  Schultz  added  his  understanding  that  Senator  Risch  is  in 
consultation with Chief Tidwell on this particular  issue.    In addition, Director Schultz received a 
call from Cecilia Seesholtz, Forest Supervisor on the Boise National Forest, who intended to talk 
to with her regional supervisor about this issue. Director Schultz indicated the Forest Service has 
not addressed this with the Department directly.  It would be incumbent upon the Forest Service 
to  allow  some  arrangement  to  take  place with  either  the  state  or  the  individual  purchaser.  
Governor Otter reiterated the harvest window is closing and some of those existing timber sales 
are important to the inventory of the mills; if they don't have log piles in those mills they may be 
shutting down next spring.   With the consent of the Board, Governor Otter requested that the 
Department broach the subject with the federal agencies.  Director Schultz said the Department 
will make that contact. 

 
4. Disclaimer  of  Land  – Dechant/Buhler  Properties, Notus,  ID  –  Staffed  by  Sid  Anderson,  Program 

Manager‐Public Trust 
 

DEPARTMENT RECOMMENDATION:   Direct  the Department to  issue a disclaimer of  interest  for 
one  parcel  totaling  .608  acres  and  to  require  the  Estates  of  Edwin Dechant  and Wilma  Jean 
Dechant,  and  Richard  J.  Buhler,  Jr.  to  pay  the  remaining  processing  fee  of  $300  to  the 
Department of Lands for this transaction. 
 
DISCUSSION:  None. 
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5. Results  of  September  11  and  13,  2013  Conflicted  Grazing  Lease  Auctions  –  Staffed  by  Diane 

French, Program Manager‐Grazing, Agriculture and Conservation 
 

DEPARTMENT RECOMMENDATION:  Direct the Department to award grazing leases to Freemont 
Wool Growers  Association  (G800217);  Brent  Daling  and  Deloy Ward  (G800230);  Brent  Daling 
(G800030);  and  Travis  T. Williams  (G700173),  the  high  bidders  of  the  four  (4)  conflict  lease 
auctions. 
 
DISCUSSION:  None. 
 

6. Results of August 21, 2013 Conflicted Mineral  Lease Auction –  Staffed  by Bob  Pietras,  Program 
Manager‐Commercial Energy and Minerals 

 
DEPARTMENT RECOMMENDATION:  Direct the Department to award the lease to the high bidder 
as identified in Attachment 1. 
 
DISCUSSION:  None. 
 

7. Results  of  September  27,  2013  Conflicted  Commercial  Lease  Auction  (Snake  River  Canyon 
Jump) – Staffed by Bob Pietras, Program Manager‐Commercial Energy and Minerals 

 
DEPARTMENT  RECOMMENDATION:    Direct  the  Department  to  award  Lease  No. M700052  to 
Beckley Media, LLC, the high bidder at the lease conflict auction. 
 
DISCUSSION:  Director Schultz noted that it was a pretty exciting day, with visitors from New York 
and elsewhere around  the state.   Secretary of State Ysursa was also  in attendance.   The  room 
was full of interested participants as well as observers.  Governor Otter asked if the Department 
had received the money; Director Schultz replied that the $943,000 bid was received.   Attorney 
General Wasden commented for technical clarification that the state  is not earning this money; 
the endowment  is earning the money.   Secretary of State Ysursa complimented Corbett Bottles 
on  the  way  they  conducted  the  auction;  it  was  well  run,  professional  and  interesting  with 
substantial revenue generated for the Public School endowment.   
 
Controller Woolf asked  if  the Department has any updates  from  the city of Twin Falls on  their 
permit process.  Director Schultz replied he has not heard if Beckley Media has secured a permit.  
Mr. Pietras  offered  his  understanding  that  the  deadline  for  submitting  permit  applications  to 
Twin Falls is this Friday, October 18th. 
 
Superintendent Luna wondered, since the Department owns the  landing site, but the city owns 
the  launch site, what happens  if Beckley Media does not obtain a permit from Twin Falls; does 
the Public School endowment still retain the revenue from the lease.  Mr. Pietras responded the 
contract is written such that they have 60 days once the lease goes into effect on November 1st 
to secure a permit from the city, which will give them until January 1st, 2014.  Mr. Pietras added 
that as  long as they are working diligently towards getting those permits, the  lease  is  in effect.  
There  is  nothing  in  the  lease  that  requires  the  Department  to  return  the  successful  bid  of 
$943,000.  Superintendent Luna repeated for clarification, if for whatever reason Beckley Media 
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never reaches an agreement with Twin Falls and the launch never happens, the endowment still 
keeps the money.   Mr. Pietras replied that  is correct.   Secretary Ysursa commented there  is no 
guarantee the landing area will ever be used, recalling that Evel Knievel landed on the same side 
of the canyon as the launch site.  Superintendent Luna lightheartedly asked if a separate auction 
would be held for state trust land at the bottom of the canyon.  Mr. Pietras noted it is covered in 
the  current  lease.   All  levity  aside, Governor Otter  expressed  reservations  about  keeping  the 
money  if  Beckley Media was  not  issued  a  permit  by  Twin  Falls,  but  did  not  further  discuss.  
Governor Otter asked Attorney General Wasden how much Twin Falls and the  local area made 
the last time the jump was tried.  Attorney General Wasden did not recall revenue figures but did 
remember sitting on the rooftop of his house when Evel Knievel attempted the jump. 
 

8. Approval of Minutes – September 17, 2013 Regular Meeting (Boise) 
 
CONSENT AGENDA  BOARD ACTION:    A motion was made  by Attorney General Wasden  that  the 
Board approve the Consent Agenda.  Controller Woolf seconded the motion.  The motion carried on 
a vote of 5‐0. 
 

 REGULAR 
 
9. Southwest Payette Lake CC&Rs – Presented by Kate Langford, Bureau Chief‐Strategic Business 
 

DEPARTMENT RECOMMENDATION:  The Department recommends that the Land Board approve 
the Covenants, Conditions and Restrictions, including revisions suggested in Attachment 4.d, for 
the cottage site developments in the Southwest Payette area. 
 
DISCUSSION:    A  verbatim  transcript  is  available  by  request  to  the  Department  of  Lands, 
Attn: Land Board Recording  Secretary, PO Box 83720, Boise,  Idaho 83720‐0050 or by email  to 
public_records_request@idl.idaho.gov. 
 
BOARD  ACTION:    A motion was made  by  Attorney  General Wasden  that  the  Board  approve  
the  Department's  recommendation  with  the  addition  that  the  Department  be  directed  to 
prepare a report to the Board presenting options for either  leasing or disposing of the five  lots 
adjacent to Syringa Park.  Secretary of State Ysursa seconded the motion.  The motion carried on 
a vote of 5‐0. 
 

10. Approval  of  ERC  III,  LLC  Land  Exchange  –  Presented  by  Kathy  Opp,  Deputy  Director‐Lands  and 
Waterways 

 
DEPARTMENT RECOMMENDATION:   The Department  recommends  that  the Board approve  the 
land exchange between the Idaho Department of Lands and ERC III, LLC an Idaho limited liability 
company pursuant to the terms and conditions of the Land Exchange Agreement (Attachment 5). 
 
DISCUSSION:    A  verbatim  transcript  is  available  by  request  to  the  Department  of  Lands, 
Attn: Land Board Recording  Secretary, PO Box 83720, Boise,  Idaho 83720‐0050 or by email  to 
public_records_request@idl.idaho.gov. 
 
BOARD ACTION:  Board action was held pending Executive Session (see below). 
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11. Approval  of  ERC  IV,  LLC  Land  Exchange  –  Presented  by  Kathy  Opp,  Deputy  Director‐Lands  and 

Waterways 
 

DEPARTMENT RECOMMENDATION:   The Department  recommends  that  the Board approve  the 
land exchange between the Idaho Department of Lands and ERC IV, LLC an Idaho limited liability 
company pursuant to the terms and conditions of the Land Exchange Agreement (Attachment 5). 
 
DISCUSSION:    A  verbatim  transcript  is  available  by  request  to  the  Department  of  Lands, 
Attn: Land Board Recording  Secretary, PO Box 83720, Boise,  Idaho 83720‐0050 or by email  to 
public_records_request@idl.idaho.gov. 
 
BOARD ACTION:  Board action was held pending Executive Session (see below). 
 

12. Approval of EP Crossings, LLC Land Exchange – Presented by Kathy Opp, Deputy Director‐Lands and 
Waterways 

 
DEPARTMENT RECOMMENDATION:   The Department  recommends  that  the Board approve  the 
land exchange between the Idaho Department of Lands and EP Crossings, LLC, an Idaho  limited 
liability  company,  pursuant  to  the  terms  and  conditions  of  the  Land  Exchange  Agreement 
(Attachment 5). 
 
DISCUSSION:    A  verbatim  transcript  is  available  by  request  to  the  Department  of  Lands, 
Attn: Land Board Recording  Secretary, PO Box 83720, Boise,  Idaho 83720‐0050 or by email  to 
public_records_request@idl.idaho.gov. 
 
BOARD ACTION:  Board action was held pending Executive Session (see below). 
 

 EXECUTIVE SESSION 
 
  At 11:42 a.m. a motion was made by Attorney General Wasden to resolve into Executive Session 
pursuant to Idaho Code § 67‐2345(1) subsections (c) and (f) to consider the acquisition of an interest 
in  real property not presently owned by  a public  agency,  and  to  communicate with  legal  counsel 
regarding legal ramifications of and legal options for pending litigation or controversies not yet being 
litigated but  imminently  likely  to be  litigated.   Attorney General Wasden  requested  that a  roll call 
vote be  taken and  that  the Secretary  record  the vote  in  the minutes of  the meeting.   Secretary of 
State Ysursa seconded the motion.   Roll Call Vote:   Aye:   Ysursa, Wasden, Woolf, Luna, Otter; Nay:  
None; Absent:  None. 
 
A. Idaho Code 67‐2345(1)(c) – to conduct deliberations concerning labor negotiations or to acquire 

an interest in real property which is not owned by a public agency.  [TOPIC: ERC III, ERC IV, and EP 
Crossings Land Exchanges] 

 
  At 12:29 p.m. the Board resolved out of Executive Session by unanimous consent.  No action was 
taken by the Board during the Executive Session. 
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 REGULAR 
 

Board Action on Agenda Items 10 ‐ 12 
 

DISCUSSION:    A  verbatim  transcript  is  available  by  request  to  the  Department  of  Lands, 
Attn: Land Board Recording  Secretary, PO Box 83720, Boise,  Idaho 83720‐0050 or by email  to 
public_records_request@idl.idaho.gov. 
 

 
  BOARD ACTION:  A motion was made by Attorney General Wasden that the proposed exchanges 

of cottage sites for ERC III, which includes ERC 2, ERC IV and EP Crossings be put on hold pending 
an  independent  review  that provides  the  information necessary  for  the Land Board  to make a 
fully  informed decision.   Attorney General Wasden  also  requested  that  in  the event  the  Land 
Board does not go forward with this transaction that those cottage site holders who did not have 
an opportunity  to  request a  review of  their appraisal values have  that opportunity.   Controller 
Woolf seconded the motion. 

 
  A  substitute  motion  was  made  by  Superintendent  Luna  to  separate  the  Bonneville  County 

exchanges  [agenda  items  10  and  11]  from  the  Canyon  County  exchange  [agenda  item  12].  
Governor Otter noted that there are now two motions and asked if the Superintendent intended 
to include the Attorney General's motion to allow lessees the right of a review of their appraisals, 
and if so, in which motion.  Superintendent Luna replied it would be in both motions.  Governor 
Otter  then  suggested, with  the  approval  of  Superintendent  Luna,  that  the  Bonneville  County 
exchange be one motion,  the Canyon County  exchange be  a  second motion,  and  the  lessees' 
right  to  request  review  of  appraisals  be  a  third  motion.    Superintendent  Luna  concurred.  
Secretary  of  State  Ysursa  seconded  the  substitute  motion  as  amended  by  Governor  Otter.  
Superintendent  Luna  then explained  the  reason  for  separating  the  land exchange  transactions 
was  because  he  intended  to  vote  in  favor of  approving  the Bonneville  County  exchange,  and 
against approving the Canyon County exchange. 

 
  Governor  Otter  called  for  a  vote  on  the  Bonneville  County  exchange;  Superintendent  Luna 

reiterated his intention that this motion be a vote on approving the exchange.  Attorney General 
Wasden  stated  his  understanding  that  the motion was  to  postpone  the  exchange.   Governor 
Otter explained that during discussion on the motion, Superintendent Luna modified the motion 
into one of approval or disapproval of the exchanges.  Attorney General Wasden asked for final 
clarification on the motion; that  is the motion before the Board  is to approve agenda  items 10 
and 11.  Governor Otter replied that is correct.  A roll call vote was requested by Superintendent 
Luna.   Roll Call Vote:   Aye:   Luna; Nay:   Ysursa, Wasden, Woolf, Otter.   The motion  failed on a 
vote of 1‐4. 

 
  Governor Otter  called  for a  vote on  the Canyon County exchange.   Attorney General Wasden 

requested clarification on the motion.  Governor Otter stated the motion is shall the Department 
recommendation which was  exchange  of  certain  lake  lots  for  the Canyon County  asset  (Farm 
Credit building) pass.  The motion failed on a vote of 0‐5. 
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  Governor Otter called for a vote on the motion that the  lessees on those  lake  lots who waived 
their right to a review of their appraisal, subsequent to this action, be allowed now to ask for a 
review of their appraisal.  The motion carried on a vote of 5‐0. 

 
  The substitute motions having been successfully voted on, no vote was necessary  for the main 

motion put forth by Attorney General Wasden. 
 

 INFORMATION 
 

NONE 
 
 
  There being no further business before the Board, at 12:40 p.m. a motion was made by Attorney 
General Wasden to adjourn.  Controller Woolf seconded the motion.  The motion carried on a vote of 
5‐0.  Meeting adjourned. 
 

IDAHO STATE BOARD OF LAND COMMISSIONERS 
 
 
 
 

  /s/ C. L. "Butch" Otter   
C. L. "Butch" Otter 

President, State Board of Land Commissioners and 
Governor of the State of Idaho 

 
 
 
 
  /s/ Ben Ysursa   
Ben Ysursa 
Secretary of State 
 
 
 
 
  /s/ Thomas M. Schultz, Jr.   
Thomas M. Schultz, Jr. 
Director 
 
 
 

The above‐listed final minutes were approved by the State Board of Land 
Commissioners at the November 19, 2013 regular Land Board meeting. 
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