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Mineral Lease Bonding Policy 
This agency guidance document is not a new law. This document is an interpretation of existing law, 
except as authorized by Idaho Code or incorporated into a contract. 

Purpose  
This policy establishes bonding requirements for state mineral leases. 

Agency Contact 
Minerals Leasing Program Manager 

Policy 

I. Mineral Lease Bond and Statewide Bond 

The State of Idaho requires a five thousand dollar ($5,000) surety bond to cover a state mineral 
lease with a provision for a bond increase prior to initiation of operations using motorized earth-
moving equipment.  

Each lease should contain a bond increase provision as follows: “Prior to initiation of operations 
using motorized earth-moving equipment, lessee shall increase the five thousand dollar ($5,000) 
surety bond in the amount of seven hundred fifty dollars ($750) per acre for each acre to be 
affected during the succeeding twelve (12) month period providing the operation is not bonded 
under Idaho Code Title 47, Chapter 13, Idaho Dredge and Placer Mining Protection Act or Chapter 
15, Idaho Mined Land Reclamation Act. The aforementioned bond covers without limitation surface 
effects of underground mining operations.” 

The lessee may submit a Statewide bond in the amount of fifty thousand dollars ($50,000) and has a 
limit of not more than fifteen (15) leases per Statewide bond. Upon the lessee obtaining additional 
leases in excess of fifteen (15), they can provide a five thousand dollar ($5,000) bond for each lease 
until such time that a second blanket bond is more economical.  

(Attachment 1, June 25, 1980) 

II. Recreational Uses 

The minimum bond rate is one thousand dollars ($1,000) for state mineral leases that are 
recreational in scope and have minimal impact (hand tools and equipment), and the state retains 
the prerogative to increase that bond depending upon the plan of operation. 
(Attachment 2, April 10, 1990) 

III. Private Landowners  

The minimum bond rate is two thousand five hundred dollars ($2,500) for private landowners 
leasing state minerals under their surface estate. (Attachment 2, April 10, 1990) 
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Revision History (Board Action) 
06/25/1980 Mineral Lease Bond and Statewide Bond 

04/10/1990 Bond for Recreational Uses and Private Landowners 



ATTACHMENT 1





STATE BOARD OF LAND COMMISSIONERS

April 10, 1990

SUBJECT

Modification of Bonding Requirement Policy for State Mineral Lease
to Allow for Reduced Bond Rate

AUTHORITY

Idaho Code section 47-708

BACKGROUND

The present mineral lease document was revised and adopted August
13, 1985. The minimum bonding requirement per section 24 of this
document was set at $5000 per lease.

DISCUSSION

Over the past several months the Department has received requests
to reduce the $5000 bond rate. These requests have been received
from (1) lessees who limit their operations to recreational mining
activities; or (2) lessees who lease state minerals under their
surface ownership.

The “recreational miners” generally conduct small scale operations
using hand tools with minimal surface impact. Following the same
guideline as has been established for recreational riverbed mineral
lessees, a bond rate of not less than $1000 with the actual bond
rate to be established in relation to the scope of the mining
operation should be appropriate. This bond amount can be increased
at any time it is determined the bond is insufficient to assure
compliance with the terms of the lease agreement, including
mitigation of the surface values impacted by mining, and to
adequately guarantee payment of production royalties. Moreover,
any required reclamation bond is in addition to the mineral lease
bond.

The exact amount of the bond can be managed by the department staff
through review and approval of the plan of operation and
corresponding reclamation plan prior to allowing the lessee to
commence mining operations.

ATTACHMENT 2



Landowners leasing state minerals under their surface ownership
believe the surface impacts resulting from their mining operations
is a loss to them for which they do not need to be bonded.
However, IOL staff believe a bnd should be of sufficient amount
to assure compliance with the lease terms and payment of the
royalties generated from production. The recommended minimum
amount of bonding in this instance is $2500.

RECOMMENDATION

1) Approve a minimum bond rate of not less than $1000 for
leases that are recreational in scope and have minimal
impact.

2) Approve a minimum bond rate of $2500 for landowners
leasing state minerals under their surface estate.

BOARD ACTION
Ap,rcved (‘//

APR 1 0 1990
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