State Board of Land Commissioners Open Meeting Checklist

Meeting Date: July 21, 2020

Regular Meetings

7/9/2020

7/9/2020

7/9/2020

7/9/2020

7/7/2020

7/20/2020

7/20/2020

7/20/2020

7/20/2020

7/20/2020

12/9/2019

Notice of Meeting posted in prominent place in IDL's Boise Headquarters office five (5) or more
calendar days before meeting.

Notice of Meeting posted in prominent place in IDL's Coeur d'Alene Headquarters office five (5) or more
calendar days before meeting.

Notice of Meeting posted in prominent place at meeting location five (5) or more calendar days before
meeting.

Notice of Meeting emailed/faxed to list of media and interested citizens who have requested such
notice five (5) or more calendar days before meeting.

Notice of Meeting posted electronically on IDL's public website www.idl.idaho.gov five (5) or more
calendar days before meeting.

Amended Agenda posted in prominent place in IDL's Boise Headquarters office forty-eight (48) hours
before meeting.

Amended Agenda posted in prominent place in IDL's Coeur d'Alene Headquarters office forty-eight (48)
hours before meeting.

Amended Agenda posted in prominent place at meeting location forty-eight (48) hours before meeting.

Amended Agenda emailed/faxed to list of media and interested citizens who have requested such
notice forty-eight (48) hours before meeting.

Amended Agenda posted electronically on IDL's public website www.idl.idaho.gov forty-eight (48) hours
before meeting.

Land Board annual meeting schedule posted — Boise Director's office, Coeur d'Alene staff office, and
IDL's public website www.idl.idaho.gov

Special Meetings

Notice of Meeting and Agenda posted in a prominent place in IDL's Boise Director's office twenty-four
(24) hours before meeting.

Notice of Meeting and Agenda posted in a prominent place in IDL's Coeur d'Alene staff office twenty-
four (24) hours before meeting.

Notice of Meeting and Agenda posted at meeting location twenty-four (24) hours before meeting.

Notice of Meeting and Agenda emailed/faxed to list of media and interested citizens who have
requested such notice twenty-four (24) hours before meeting.

Notice of Meeting and Agenda posted electronically on IDL's public website www.idl.idaho.gov twenty-
four (24) hours before meeting.

Emergency situation exists — no advance Notice of Meeting or Agenda needed. "Emergency" defined in
Idaho Code § 74-204(2).

Executive Sessions (if only an Executive Session will be held)

Notice of Meeting and Agenda posted in IDL's Boise Director's office twenty-four (24) hours before
meeting.

Notice of Meeting and Agenda posted in IDL's Coeur d'Alene staff office twenty-four (24) hours before
meeting.

Notice of Meeting and Agenda emailed/faxed to list of media and interested citizens who have requested
such notice twenty-four (24) hours before meeting.

Notice of Meeting and Agenda posted electronically on IDL's public website www.idl.idaho.gov twenty-
four (24) hours before meeting.

Notice contains reason for the executive session and the applicable provision of Idaho Code § 74-206
that authorizes the executive session.
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Idaho State Board of Land Commissioners

AH‘A Brad Little, Governor and President of the Board
IDAHO DEPARTMENT OF LANDS Lawerence E. Denney, Secretary of State
& Lawrence G. Wasden, Attorney General

Brandon D Woolf, State Controller
Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Secretary to the Board

State Board of Land Commissioners Regular Meeting
July 21, 2020 — 9:00 AM (MT)
Amended Final Agenda
Capitol, Lincoln Auditorium (WWO02), Lower Level, West Wing, 700 W. Jefferson St., Boise, Idaho

This meeting is open to the public.
All in-person attendees must comply with current COVID-19 protocols for public gatherings.*
Meeting will be streamed live: https://www.idahoptv.org/shows/idahoinsession/ww02/

Public comment will be accepted on agenda items 7 and 8. Advanced sign-up is required.
Comments may be given via webinar. Please see details on page 2.

1. Department Report — Presented by Dustin Miller, Director

Trust Land Revenue
A. Timber Sales —June 2020
B. Leases and Permits — June 2020

Status Updates
C. Fire Season Report
D. Land Bank Fund

2. Endowment Fund Investment Board Report — Presented by Chris Anton, EFIB Manager of
Investments

A. Manager's Report
B. Investment Report

Consent—Action Item(s)

3. Disclaimer of Interest Request DI600301-Phillips Family LTD Partnership, Boise River —
Presented by Andrew Smyth, Program Manager-Public Trust

4. Dredge/Placer Permit Amendment P800352, Kirtley Creek Mining LLC — Presented by Eric
Wilson, Bureau Chief-Resource Protection and Assistance

1 https://rebound.idaho.gov/stages-of-reopening/

State Board of Land Commissioners
Amended Final Agenda-v0720
Regular Meeting —July 21, 2020
Page 1 of 2

This agenda is published pursuant to § 74-204 Idaho Code. The agenda is subject to change by the Board. To arrange auxiliary aides or services for persons with
disabilities, please contact Dept. of Lands at (208) 334-0242. Accommodation requests for auxiliary aides or services must be made no less than five (5) working
days in advance of the meeting. Agenda materials may be requested by submitting a Public Records Request at www.idl.idaho.gov.
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5. Approval of Draft Minutes — June 16, 2020 Regular Meeting (Boise)

Regular—Action Item(s)

6. Alternative Use of Land Bank Funds

Information

7. Report on Endowment Land Management Plan Schedule, City of McCall/Vicinity — Presented
by Ryan Montoya, Bureau Chief-Real Estate Services

8. FirstNet Communication Lease M700086, Request for Audience

Executive Session

None

Public Comment Procedure

Public comment may be submitted in the following manner:
e |n writing prior to the meeting. Written comments will be included in the meeting record.

0 Email: comments@idl.idaho.gov.

0 Mail: Idaho Department of Lands

Attn: Land Board Secretary
PO Box 83720
Boise ID 83720-0050
e |n person or via webinar during the Land Board meeting.

0 Advanced sign-in is required, no later than Monday, July 20th, 2:00 PM (MT).

0 Notify Renée Jacobsen (rjacobsen@idl.idaho.gov) if you wish to provide comment.
=  Please specify agenda item and if you will comment in person or via webinar.
=  Webinar information will be provided with confirmed sign-in.

e A measured amount of time will be allocated for public comment per agenda item.
e Remarks will be limited to 3 minutes per individual or group representative.
0 Groups, associations, organizations, etc. with multiple members in attendance must
select one individual as spokesperson.
e The Land Board may conclude testimony at its discretion, in consideration of Board
members' time.

State Board of Land Commissioners

Amended Final Agenda-v0720
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Idaho State Board of Land Commissioners
Brad Little, Governor and President of the Board
Lawerence E. Denney, Secretary of State

Lawrence G. Wasden, Attorney General

Brandon D Woolf, State Controller

Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Secretary to the Board

NOTICE OF PUBLIC MEETING
JuLy 2020

The Idaho State Board of Land Commissioners will hold a Regular Meeting on Tuesday,
July 21, 2020 in the State Capitol, Lincoln Auditorium (WWO02), Lower Level, West Wing,
700 W Jefferson St., Boise. The meeting is scheduled to begin at 9:00 AM (Mountain).

Please note meeting location.

This meeting is open to the public.

All attendees must comply with current COVID-19 safety protocols for public gatherings.

Contingent upon safety protocols, the public may participate in person or via webinar.
Please contact Renée Jacobsen, riacobsen@idl.idaho.gov, for webinar information.

Meeting will be live streamed at https://www.idahoptv.org/shows/idahoinsession/ww02/

This notice is published pursuant to § 74-204 Idaho Code. For additional information
regarding ldaho's Open Meeting law, please see Idaho Code §§ 74-201 through 74-208.

Idaho Department of Lands, 300 N 6th Street, Suite 103, Boise ID 83702, 208.334.0242
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Idaho Statutes

TITLE 74
TRANSPARENT AND ETHICAL GOVERNMENT
CHAPTER 2
OPEN MEETINGS LAW

74-206. EXECUTIVE SESSIONS — WHEN AUTHORIZED. (1) An executive session at
which members of the public are excluded may be held, but only for the purposes
and only in the manner set forth in this section. The motion to go into
executive session shall identify the specific subsections of this section that
authorize the executive session. There shall be a roll call vote on the motion
and the vote shall be recorded in the minutes. An executive session shall be

authorized by a two-thirds (2/3) vote of the governing body. An executive
session may be held:
(a) To consider hiring a public officer, employee, staff member or

individual agent, wherein the respective qualities of individuals are to be
evaluated in order to fill a particular vacancy or need. This paragraph
does not apply to filling a vacancy in an elective office or deliberations
about staffing needs in general;

(b) To consider the evaluation, dismissal or disciplining of, or to hear
complaints or charges brought against, a public officer, employee, staff
member or individual agent, or public school student;

(c) To acquire an interest in real property not owned by a public agency;
(d) To consider records that are exempt from disclosure as provided in
chapter 1, title 74, Idaho Code;

(e) To consider preliminary negotiations involving matters of trade or

commerce in which the governing body 1is in competition with governing
bodies in other states or nations;

(f) To communicate with legal counsel for the public agency to discuss the
legal ramifications of and legal options for pending litigation, or
controversies not yet Dbeing litigated Dbut imminently 1likely to be
litigated. The mere presence of legal counsel at an executive session does
not satisfy this requirement;

(g) By the commission of pardons and parole, as provided by law;

(h) By the custody review Dboard of the Idaho department of Jjuvenile
corrections, as provided by law;

(1) To engage 1in communications with a representative of the public
agency’s risk manager or insurance provider to discuss the adjustment of a
pending claim or prevention of a claim imminently likely to be filed. The
mere presence of a representative of the public agency’s risk manager or
insurance ©provider at an executive session does not satisfy this
requirement; or

(jJ) To consider labor contract matters authorized under section 74-206A
(1) (a) and (b), Idaho Code.
(2) The exceptions to the general policy in favor of open meetings stated

in this section shall be narrowly construed. It shall be a violation of this
chapter to change the subject within the executive session to one not identified
within the motion to enter the executive session or to any topic for which an
executive session is not provided.

(3) No executive session may be held for the purpose of taking any final
action or making any final decision.
(4) TIf the governing board of a public school district, charter district,

or public charter school has vacancies such that fewer than two-thirds (2/3) of
board members have been seated, then the board may enter into executive session
on a simple roll call majority vote.
History:

[74-206, added 2015, ch. 140, sec. 5, p. 371; am. 2015, ch. 271, sec. 1, p.
1125; am. 2018, ch. 169, sec. 25, p. 377; am. 2019, ch. 114, sec. 1, p. 439.]



Timber Sales

STATE BOARD OF LAND COMMISSIONERS

July 21, 2020
Trust Land Revenue

During June 2020, the Department of Lands sold three endowment timber sales at auction. The
endowment net sale value represents an 8.9% up bid over the advertised value. The Department of
Lands also sold one non-endowment sale (Parks & Recreation) at auction with a net sale value up bid
of 41.3% over the advertised value.

TIMBER SALE AUCTIONS
Sawlogs gedar Pul Appraised Net Net

Sale Name Area MBFg Fl:/rlgg MBFIJ: ppVaIue Sale Net Value $/MBF Purchaser
Cluggs Cedar SJ 7,835 475 S 1,247,432.00 | $1,262,888.00 | $151.97 | Stella-Jones
Brockman OSR Ton El 3,400 S 198,532.92 | $ 296,546.50 $87.22 | Sun Mountain
Sawmill OSR Ton El 1,485 S 79,639.92 | $ 101,292.00 $68.21 | Sun Mountain

Endowment 12,720 475 0 $ 1,525,604.84 | $1,660,726.50 | $125.86
Northern Sky (P&R) | SJ 2,355 $ 377,857.00 | $ 533,854.00 | $226.69 | Bennett LBR

PROPOSED TIMBER SALES FOR AUCTION
Sale Name Volume MBF Advertised Net Value ‘ Area | Estimated Auction Date
North Operations
Dickensheet South 2,900 S 597,273 PL 7/9/2020
Caribou Conks Pulp 3,650 S 136,677 PL 7/9/2020
7/21/2020
Steep Shady Cedar 2,030 S 429,135 POL 2nd Auction
Shiloh View 4,515 S 712,973 POL 7/21/2020
13,095 $ 1,876,058
VOLUME UNDER CONTRACT as of June 30, 2020
Public School Pooled Total 3 Year Avg.

Active Contracts 174 178
Total Residual MBF Equivalent 374,270 225,133 599,403 523,485
Estimated residual value $90,682,318 $54,866,481 $145,548,799 $151,512,695
Residual Value ($/MBF) $242.29 $243.71 $242.82 $289.33

State Board of Land Commissioners

Timber Sales

Regular Meeting —July 21, 2020
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TIMBER HARVEST RECEIPTS
June FY to date July Projected
Stumpage Interest Harvest Receipts Stumpage Interest
Public School S 2,216,541.27 | $ 218,036.34 | S | 43,333,666.89 | $ 3,439,059.67 | S 392,784.48
Pooled S 2,106,760.19 | $ 209,345.26 | $ | 24,808,330.15 | $ 2,980,512.68 | S 326,908.31
General Fund S 497.40 | S 52.10 | $ 4,918.75 | $ 1,234.97 | $ 135.89
TOTALS | $ 4,323,798.86 | S 427,433.70 | S | 68,146,915.79 | $ 6,420,807.32 | S 719,828.68
STATUS OF FY 2020 TIMBER SALE PROGRAM
MBF Sawlog Number Poles
gcuht:)hocl Pooled Endoj‘vlrlnents SI?cuhtZ:Iocl Pooled Endov'?/lrlnents
Sold as of June 30, 2020 163,073 78,671 241,744 8,303 5,650 13,953
Currently Advertised 6,887 2,158 9,045 2,000 0 2,000
In Review 14,475 8,405 22,880 0 0 0
Did Not Sell? 0 0 0 0 0 0
TOTALS 184,435 89,234 273,669 10,303 5,650 15,953
FY-2020 Sales Plan 267,395 17,953
Percent to Date 102% 89%
630000000 3 Cumulative Harvest Receipts P
$70,000,000 Year Average
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1 After three attempts at auction.
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Leases and Permits

STATE BOARD OF LAND COMMISSIONERS

July 21, 2020
Endowment Transactions

FISCAL YEAR 2020 — LEASING & PERMITTING TRANSACTIONS BY MONTH - through June 30, 2020
ACTIVITY = § g5 § 2 Z|8 "<§r= g g 2| g g
SURFACE
Agriculture - - - - - - 2 - 5 1 2 - 12 10
Assignments - - - - - - - 1 - - - - - 1
Communication Sites - - - - - - - - - - - - 5 0
Grazing - - - - - - 37 | 15 | 47 | 24 | 10 6 | 142 | 139
Assignments 2 1 1 2 1 1 6 1 1 - - 4 - 20
Residential - - - - - - - 8 1 - - - 15 9
Assignments - 1 1 1 - - 1 1 - - - 1 - 6
COMMERCIAL
Alternative Energy - - - - - = - - - - - - _ 0
Industrial - - - - = = . - - - - - 1 0
Military - = . 5 = - - S - - - - 3 0
Office/Retail - - - - = 2 = = - - - - 4 2
Recreation - - - - - = = 2 = - - - 4 0
Assignments - - - - - = 1 = 1 - - - - 2
OTHER
Conservation - - - - - S 5 = S - 1 - 1 1
Assignments - - - 1 - - = L - - - L 1
Geothermal s = = . = - - - - - - - - 0
Minerals = = 5 5 - - - - - - - R 9 0
Assignments 1 - - - 3 - - - 5 = - = - 4
Non-Comm Recreation - - = = 5 - - - - - - - - 0
Oil & Gas s s S 5 5 - - > . - - - - 0
PERMITS
Land Use Permits 14 | 5 8 9 2 5 2 6 9 2 - 8 | NA 70
TOTAL INSTRUMENTS 17 | 7 10 | 13 | 6 8 |49 | 32| 64|27 | 13 | 19 | NA| 265
Real Estate
FISCAL YEAR 2020 — REAL ESTATE TRANSACTIONS BY MONTH - through June 30, 2020
- (G - > (8] -4 o > (a]
ACTIVITY 3|32 i3 S|o|& E &= 2|82 5 £
Deeds Acquired - - - - - - - - - - - - 0
Deeds Granted 6 1 11 | 14 1 3 1 1 - - - - 38
Deeds Granted - Surplus - - - - - - - - - - - - 0
Easements Acquired - 3 - - - 1 - - - - 7
Easements Granted 1 2 2 - 2 - 1 - - - - 9
All but five of the 2019 re-advertised leases have been executed. The Department anticipates the remaining five
leases will be executed by the end of July.

State Board of Land Commissioners
Leases and Permits
Regular Meeting —July 21, 2020
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TRUST LAND MANAGEMENT DIVISION
2020FY GROSS REVENUE - ACTUAL AND FORECASTED
through June 30, 2020

ACTUAL RECEIPTS REVENUE EXPECTED | |REVENUE EXPECTED

AS OF 06.30.2020 BY 06.30.2020** BY 06.30.2020
SURFACE
AGRICULTURE S 383,827 $ 308,786 $ 308,786
COMMUNICATION SITES $ 969,898 $ 937,019 $ 937,019
GRAZING S 2,560,222 S 1,818,574 S 1,818,574
RESIDENTIAL $ 1,516,972 $ 1,820,796 $ 1,820,796
COMMERCIAL
COMMERCIAL ENERGY RESOURCES S 22,491 S 22,812 S 22,812
COMMERCIAL INDUSTRIAL $ 129,670 $ 82,308 $ 82,308
COMMERCIAL MILITARY S 110,436 S 139,976 S 139,976
COMMERCIAL OFFICE/RETAIL $ 1,021,388 $ 964,519 $ 964,519
COMMERCIAL RECREATION S 427,776 S 322,031 S 322,031
OTHER
CONSERVATION LEASES $ 183,861 $ 148,078 $ 148,078
GEOTHERMAL S = S 4,117 S 4,117
MINERAL $ 61,711 $ 73,453 $ 73,453
NON-COMMERCIAL RECREATION S 92,201 S 80,496 S 80,496
OIL AND GAS LEASES $ 13,133 $ 29,096 $ 29,096
Sub Total S 7,493,588 S 6,752,062 S 6,752,062
*LAND SALES/RECORDS S 309,257 |***
*REAL ESTATE SERVICES $ 1,627
Grand Total S 7,804,471

* These categories are not included in the annual forecast.

** These figures are based on "normal" timing of revenue/billing throughout the year.
*** $40,880 of "revenue" was removed from this total because it was passed through to a real estate broker.

NOTE: The Department prepares the annual endowment revenue forecast by ASSET CLASS (not by Program). For this table,
we have attempted to further breakdown the forecast by program by applying trend data.

State Board of Land Commissioners
Leases and Permits
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Cumulative Trust Land Program Receipts - Earnings Reserve | FY Totalis 83% of
ALL PROGRAMS 3 Year Average
FY17 - FY20

NOTE: Actual revenue includes real estate services receipts, but the forecast does not.

$6,752,062

$7,804,471

JUL AUG SEP ocT NOV DEC JAN FEB MAR  APR MAY  JUN

—2017 2018 ——2019 —4—2020 -t AVG PRIOR3 ——TARGET

Cumulative Trust Land Program Receipts - Earnings Reserve
NO COMMERCIAL RETAIL OR RESIDENTIAL REVENUE* INCLUDED
FY17 - FY20

NOTE: Revenue does NOT include real estate services receipts.

$4,955,228

$3,966,747
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—2017 2018 ——2019 —¢—2020 ------- AVG PRIOR3 ——TARGET

Cumulative Trust Land Program Receipts - Earnings Reserve
ONLY COMMERCIAL RETAIL AND RESIDENTIAL REVENUE* INCLUDED
FY17 - FY20

NOTE: Revenue includes real estate services receipts, but the forecast does not.

$2785315 et

$2,849,244
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S0

Cumulative Trust Land Permanent Fund Revenue/Royalties
(Does NOT include Land Bank Revenue)

FY17 - FY20
$2,060,232

NOTE: Most Trust Land Permanent Fund Revenue is from Mineral Royalties (~98%). Roughly
50% of this royalty revenue is from Sand & Gravel, 35% from Phosphates, and the remaining
15% is from other minerals such as Quartzite, Decorative Stone, etc.
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TRUST LAND - EARNINGS RESERVE REVENUE BY PROGRAM
TOTAL FY20 = $7,804,471
"OTHER LEASING" INCLUDES:

Agriculture Conservation Leases
RE/Buyer's Premium 383,827 Geothermal Leases
$310,884 5% Mineral Leases

Grazing Non-Commercial Recreation Leases

$2,560,222 0&G Leases
33%

4%

"OTHER COMMERCIAL LEASING" INCLUDES:
Commercial Energy Leases

Industrial Leases

Military Leases

Other Commercial Leasing
$690,374
9%
Commercial Recreation Leases
Communication Sites
$969,898

12%

Other Leasing
$350,906
5%

Commercial Office/Retai
$1,021,388
13%

Residential Real Estate
$1,516,972
19%

TRUST LAND - EARNINGS RESERVE REVENUE BY PROGRAM
TOTAL FY17 = $11,291,879

Agriculture
RE/Buyer's Premium $435,997
$553,004 axs
5% Grazing
$2,401,759

Other Commercial Leasing 21%
$745,064

6%

Communication Sites
$755,234
7%

Other Leasing
$359,024
3%

Commercial Office/Retail

$2,332,138
21% Residential Real Estate
$3,709,569
33%

State Board of Land Commissioners
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STATE BOARD OF LAND COMMISSIONERS
July 21, 2020
Department Report

Subject

Fire Season Update

Background

As of July 7, 2020, Emergency Fire Suppression expenditures are estimated to be $3,275,000.
The Suppression Account will recover an estimated $13,000 of reimbursable costs, for a net
obligation of $3,262,000. The total obligation above includes the 2020 contracted aircraft
costs and 11 prepositioned engines to assist with reduced resource availability due to
COVID-19. These engines will be assigned across the state to boost initial attack resources.

Discussion

On July 3, the Spirit Lake Fire started west of Spirit Lake. The fire burned in logging slash and
grew to 70 acres. The fire is currently 100% contained and was managed at the type 4 level.
The cause is under investigation.

As shown in the table below, fire occurrence to date for 2020 is 68 percent of the 20-year
average, while the acres burned is 5 percent of the 20-year average.

Fire Season Comparison to Date

# of Fires
Year Lightning Human Total Acres
2017 23 51 74 3,725
2018 16 61 77 1,183
2019 33 64 97 560
2020 11 47 58 280
20 Yr. Average 85 6,215

May and June saw near normal temperatures and well above average precipitation. July is
predicted to have below normal temperatures and below normal precipitation. July fire
potential is expected to be normal except for extreme southwest Idaho which is predicted to
have above average fire potential. August and September are predicted to have above
normal fire potential throughout the state.

Currently there are no fire restrictions in place throughout the state.

Department resources have assisted on fires in Idaho, Arizona, Colorado, Wyoming, Utah,
and Alaska. These assignments represent reimbursable expenses and a savings to Dedicated
and General Funds.

State Board of Land Commissioners
Fire Season Update-v0717

Regular Meeting —July 21, 2020
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Significant Fires Outside of IDL Protection

Howe Peak Fire

This fire is southwest of Howe and burned 6,600 acres. The fire is currently 100 percent

contained.

Browns Fire

This fire started on the Saylor Creek Aerial Gunnery Range and burned 2,400 acres. The fire

is currently 100 percent contained.

Total Acres Burned by Ownership

7/16/2020

Surface Owner Acres
Idaho Department of Lands 1,355
Other State Lands 1
Private 575
Bureau of Land Management 6,416
Other Federal 6,207
U.S. Forest Service 222

Total Acres 14,776

Only fires with perimeters in the Fire Enterprise Geospatial Portal and the
IDL Lands Resource Manager system have been included in the analysis.

Attachments

1. Map—Significant Fires Throughout Idaho

State Board of Land Commissioners

Fire Season Update-v0717
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LAND BANK AGING REPORT
Current Remaining Principal Balance By Quarter Receipted - As of June 30, 2020

Interest}

FY Quarter IN Public Schools Normal Schools State Hospital South University of Idaho All Endowments FY Quarter EXPIRES

2017-02 $ 2,852,032 | $§ 2,161,254 | ¢ 9,515,446 | $ - $ 14,528,732 2022-02

2017-03 $ 5,766,250 | $ 10,431,970 | $ 1,593,780 | $ - $ 17,792,000 2022-03

2017-04 S - S 25,100 | § - S - S 25,100 2022-04

2018-01 3 - $ 3,331,000 | § 4,439,000 | $ -1s 7,770,000 2023-01

2018-02 3 27,869,832 | § -1 125,500 | $ -1s 27,995,332 2023-02

2018-03 S - S 2,000,712 | § 829,888 | $ 5,650,029 | $ 8,480,629 2023-03

2018-04 3 10,500 | $ -1s -1s -1s 10,500 2023-04

2019-01 S - S 2,428,000 | § 1,442,000 | $ -1s 3,870,000 2024-01

2019-02 $ 25,136,124 | § [ -1s 3 25,136,124 2024-02

2019-03 S - |8 -8 -1$ -8 - 2024-03

2019-04 $ - |s -15 - | % -{5 - 2024-04

2020-01 S - |8 2,582,500 | $ 1,670,000 | § -|s 4,252,500 2025-01

2020-02 $ 12,793,400 | § -1 -8 e 12,793,400 2025-02

2020-03 S 866,000 | $ & = -8 -l s 866,000 2025-03

2020-04 S 52,134 | $ -1s -8 -1s 52,134 2025-04
TOTAL PRINCIPAL REMAINING | $ 75,346,272 | § 22,960,536 | $ 19,615,614 | § 5,650,029 | $ 123,572,451

[LAND BANK CASH BALANCE [with

$ 79,693,936 | $ 24,220,041 | $ 20,926,169 | $ 5,922,011 | § 130,762,156




Monthly Report to the Board of Land Commissioners

Investment performance through June 30, 2020
Month: 2.4% Fiscal year: 5.2%

The fund was up 5.2% for the fiscal year with equities up 4.4%, real estate up 5.6% and fixed
income up 6.5%. We exceeded our blended benchmark by 0.4%.

Fiscal 2020 was a year of extreme volatility driven primarily by the impact of COVID-19. The fund
was up 9.8% on February 19, down 18.5% on March 23, up 7.6% on June 6 and we ended the
year up 5.2%. Financial markets have rebounded much more quickly than the global economy as
a result of support from the Fed and other central banks, stimulus programs and optimism the
future will be brighter as economies begin to reopen and people return to work.

Growth-oriented equities significantly outperformed value-oriented equities. This can be seen
clearly by comparing our domestic large cap value manager Sands (up 33.2%) to our two
domestic large cap value managers LSV and Boston Partners (down on average

9.0%). The difference of 42.2% reflects the broad dispersion of performance in the equity
markets. Some industries and companies performed well, while others are still impaired by the
impact of COVID-19. The huge swing in the price of oil during the fiscal year also impacted
certain sectors.

Active management provided strong benefits. The following managers exceeded their
benchmarks by large margins (the percent by which they exceeded their benchmarks); WCM
(20.6%), Barrow Hanley (12.1%), Eagle (10.7%), Sands (9.4%), Sycamore (6.1%), Wellington (4.6%),
Fiera (3.7%) and TimesSquare (2.7%).

Real estate market values in sectors like retail and office declined, but we experienced
reasonable returns due to solid cash flows and low interest rates. There is a possibility that we
will see future adjustments in the market value of our private real estate funds as updated
appraisals reflect the new realities imposed by COVID-19. REITS have declined significantly more
than private real estate funds.

Fixed income benefited from a significant drop in interest rates, but also experienced spread
widening on everything except the best credit quality as investors became concerned that the
COVID-19 induced shutdowns would impair corporate cash flows and result in more defaults and
bankruptcies. If it were not for the Fed stepping in to provide liquidity and



purchasing a huge amount of debt (the Fed’s balance sheet grew from $4T to $7.2T), we would
have experienced much greater pain in the credit markets. Western and Doubleline
underperformed modestly in this environment but are well positioned to add value going
forward.

Status of endowment fund reserves
Distributions for FY2021 are well secured. It is estimated that reserves are fully funded as of
June 30, 2020.

Significant actions of the Endowment Fund Investment Board

Callan conducted an in-depth review of the State Insurance Fund (“SIF”) portfolio and
recommended a slightly more aggressive allocation and a fixed income structure that seeks
higher return and yield. The SIF Board approved the changes on April 23, 2020 and EFIB
approved the changes on May 19, 2020. The implementation of the new strategy is underway
and will be completed by the end of July.

Compliance/legal issues, areas of concern
Material deviations from Investment Policy: None.

Material legal issues: None.

Changes in board membership or agency staffing: None.

Upcoming issues/events
Land Board Audit Committee — August 12, 2020
EFIB Board Meeting — August 13, 2020



INVESTMENT REPORT

Preliminary Report (Land Grant Fund, excluding accruals) June 30, 2020
Month EYTD
Beginning Value of Fund $ 2,341,515,474  $ 2,318,895,239
Distributions to Beneficiaries (6,743,167) (80,918,004)
Land Revenue net of IDL Expenses 5,459,527 49,676,478
Change in Market Value net of Investment Mgt. Expenses 54,796,197 107,374,318
Current Value of Fund $ 2,395,028,031 $ 2,395,028,031

Current Calendar Fiscal One Three Five Ten

Gross Returns Month Y-T-D Y-T-D Year Year Year Year
Total Fund 2.4% -1.6% 5.2% 5.2% 7.6% 7.0% 9.5%
Total Fund Benchmark* 2.2% -1.9% 4.8% 4.8% 6.8% 6.7% 9.0%
Total Fixed 1.0% 3.7% 6.5% 6.5% 48% 3.9% 3.6%
85% BB Agg, 15% TIPS 0.7% 6.1% 8.7% 8.7% 5.3% 4.2% 3.8%
Total Equity 3.2% -4.1% 4.4% 4.4% 85% 8.1% 11.5%
38% R3 19% Ax 9% AC 3.1% -6.0% 2.6% 2.6% 6.9% 7.5% 11.0%
Domestic Equity 2.6% -3.7% 5.2% 5.2% 9.9% 9.6% 13.9%
Russell 3000 (R3) 2.3% -3.5% 6.5% 6.5% 10.0% 10.0% 13.7%
Global Equity 2.0% -1.9% 5.8% 5.8% 8.1% 6.8%
MSCI ACWI (AC) 3.2% -6.3% 2.1% 2.1% 6.1% 6.5%
Int'l. Equity 4.9% -6.0% 2.0% 2.0% 56% 5.0% 6.2%
MSCI ACWI ex-US (Ax) 4.5% -11.0% -4.8% -4.8% 1.1% 2.3% 5.0%
Real Estate 56% 5.6% 6.4%
3.2% 3.9% 5.9%
* Benchmark:38% Russell 3000 19% ACW!I ex-US 9% AC 26% BB Agg. 8% ODCE
Mkt Value
(SM) Allocation Fiscal YTD Returns by Asset Class
6.5%
Domestic Equity $ 902.1 37.7% sy 55% 579  5.8% 5.6%
Large Cap 626.5 26.2% o
Mid Cap 177.1 7.4% 4.0% -
Small Cap 98.5 4.1% 2.0%

Global Equity 215.4 9.0% |_|

Int'l Equity 472.4 19.7% 0.0% - —— 1 —

. o o Ao N & o o S
Fixed Income 590.0 24.6% R AR SR N
Real Estate 193.7 8.1% SR o Ky i\«a&d AN

Cash 21.5 0.9% > ¥
Total Fund $2,395.0 100.0% \ S

Endowment Fund Staff Comments:

The fund was up 5.2% for the fiscal year with equities up 4.4%, real estate up 5.6% and fixed income up 6.5%. We exceeded our
blended benchmark by 0.4%. Growth equity significantly out-performed value equities, Sands, for example, was up 33.2% and large
cap value managers LSV and Boston Partners were down 9.0%. It was a year when active management provided outstanding benefits.
The following managers exceeded their benchmark by large margins WCM +20.6%, Barrow Hanley +12.3%, Eagle +11.0%, Sands
+9.9%, Sycamore +6.1%, Wellington +3.6%, Fiera +3.7% and TimesSquare +2.7%. It was a year when real estate market value sin
sectors like retail and office declined, but we still had a reasonable year due to solid cash flows. Fixed income benefited from a
significant drop in interest rates, but also experienced spread widening on everything except the best credit quality as investors
became concerned that the COVID-19 induced shut-downs would impair cash flows and result in more defaults and bankruptcies.
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STATE BOARD OF LAND COMMISSIONERS
July 21, 2020
Consent Agenda

Subject

DI1600301, Disclaimer of Interest for the former bed of the Boise River, Canyon County,
Idaho.

Question Presented
Shall the Board approve Disclaimer of Interest DI6003017?

Background

Upon statehood, Idaho gained title to the beds and banks of navigable waterways below the
ordinary high water mark under the Equal Footing Doctrine. The state holds these lands in
trust for the benefit of the public. The State Board of Land Commissioners (Land Board) is
the statutorily designated trustee of these lands. When a river moves due to accretion (the
natural, gradual process whereby deposited material causes the river to move), title to the
riverbed moves as well. Idaho Department of Lands (Department) issues disclaimers of
interest to clear title to the accreted land.

Discussion

Phillips Family LTD Partnership has applied for a disclaimer of interest for three parcels of
accretion land totaling 14.051 acres, more or less. These parcels are located within the
original surveyed meander lines of the Boise River adjacent to the applicants' deeded
property. The land subject to this disclaimer is the former bed of the Boise River located
adjacent to Lots 2, 3, and 4 of Section 16, Township 4 North, Range 2 West (Attachment 1-
Map).

The Department identified the ordinary high water mark, which was then surveyed by a
licensed surveyor for the applicants. The Department reviewed the survey, deeds, tax
documents, and conducted a field inspection. The Department has determined that the
subject property is above the ordinary high water mark of the Boise River.

Phillips Family LTD Partnership will grant the State of Idaho an easement 25 feet in width for
a public use right of way along, and adjacent to, the existing ordinary high water line of the
Boise River. In addition, Phillips Family LTD Partnership will also grant the State of Idaho a
disclaimer of interest for three parcels of land located below the ordinary high water mark
totaling 14.993 acres.

State Board of Land Commissioners
Disclaimer of Interest DI600301
Regular Meeting —July 21, 2020

Page 1 of 2



Recommendation

Direct the Department to issue a disclaimer of interest for three parcels totaling 14.051 acres
of the former bed of the Boise River and to require Phillips Family LTD Partnership to pay the
remaining processing fee of $300 to the Department for this transaction.

Board Action

Attachments
1. Map

State Board of Land Commissioners
Disclaimer of Interest DI600301
Regular Meeting —July 21, 2020
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STATE BOARD OF LAND COMMISSIONERS
7/21/2020
Consent Agenda

Subject

Amendment Application for Dredge/Placer Permit No. P800352, Kirtley Creek Mining LLC,
71 Highway 28 Salmon, ID 83467-5340.

Question Presented

Shall the Board approve the amendment application for Dredge/Placer Permit No. P800352
to Kirtley Creek Mining LLC?

Background

On May 19, 2020, Kris Bird of Kirtley Creek Mining LLC submitted an amendment application
for dredge/placer mining permit P800352. This amendment covers an additional 2.25 acres
of federal land managed by the Bureau of Land Management (BLM). The original permit
covers 9.62 acres of private and BLM lands, so the amended permit would cover a total of
11.87 acres of private and BLM lands.

The 2.25-acre tract is located in portions of the NW%SW%, and SW%SW Section 30,
Township 22 North, Range 23 East, B.M., Lemhi County. The existing 9.62 acres is in
SWYiNEY, SEANW?Y, Section 30, Township 22 North, Range 23 East, B.M., Lemhi County, and
a portion of Lot 5, Section 25, T22N, R22E, B.M., Lemhi County. The general location is

5.25 miles east of Salmon, Idaho.

Discussion

Kirtley Creek Mining LLC proposes to explore for gold on approximately 2.25 acres of public
land administered by the BLM. Samples of 1,000 tons or less will be extracted from the site
and processed nearby on private property at the permitted mine. The 2.25 acres is an upland
area separated from Kirtley Creek by historic placer tailings.

Operations would occur in three phases with each phase following five different steps:

1. Stripping and stockpiling of growth medium and grubbed vegetation adjacent to the

mining area;

2. Stripping the remaining overburden materials and stockpiling adjacent to the mining
area;

3. Removal of ore;

4. Replacement of overburden;

5. Recontouring of final surface, spreading the stockpiled growth medium and grubbed
vegetation, and reseeding.

State Board of Land Commissioners
Dredge/Placer Permit P800352 Amendment
Regular Meeting —July 21, 2020
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Mining will progress from southwest to northeast. Operations will occur between the
months of January and November as weather and ground conditions permit. Equipment
used at the 2.25 acres includes two hydraulic tracked excavators, bulldozers, haul truck, and
support truck. A wash plant and sediment ponds are used at the existing mine site on the
nearby private lands to process the ore.

The operations will not intercept groundwater. The only nearby waterbody is Kirtley Creek
located approximately 1,000 feet southeast of the site. Runoff from the site cannot reach
Kirtley Creek due to the highly permeable dredge tailings and the vegetative buffer between
the creek and the project site. Most precipitation that falls on the site would infiltrate into
the highly permeable coarse gravels within and adjacent to the mined area.

The application was circulated to the Idaho Department of Environmental Quality (DEQ),
Idaho Department of Fish and Game, Idaho Department of Water Resources, and BLM for
review. DEQ was the only agency to comment. Their comment pertained to matters outside
of IDL regulatory authority. BLM is requiring a bond of $8,991, which is more than the $4,050
that IDL is allowed to require under the Idaho Dredge and Placer Mining Protection Act (Title
47, Chapter 13, Idaho Code).

Recommendation

Approve issuance of the attached permit subject to the plan submitted in the application,
submission of a minimum bond amount of $4,050, and compliance with IDAPA 20.03.01
Rules and Regulations Governing Dredge and Placer Mining Operations in Idaho.

Board Action

Attachments

1. Location Map
2. Draft Permit

State Board of Land Commissioners
Dredge/Placer Permit P800352 Amendment
Regular Meeting —July 21, 2020
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STATE OF IDAHO
DEPARTMENT OF LANDS

DREDGE/PLACER MINING PERMIT NO. P800352 Amendment

Pursuant to the Dredge/Placer Mining Permit Amendment Application for Permit No. P800352,
approved by the State Board of Land Commissioners on July 21, 2020, Kirtley Creek Mining
LLC, 71 Highway 28, Salmon, ID 83467-5340, is hereby authorized to conduct a placer mining
operation in conformity with the Idaho Dredge and Placer Mining Protection Act (Idaho Code §
47-13) and the Rules Governing Dredge and Placer Mining Operations in the State of Idaho, on
the following described lands:

1.17 acres of land administered by the Bureau of Land Management (BLM) in the SEY4 of
Government Lot 5, Section 25, T. 22 N., R. 22 E., Boise Meridian, 8.45 acres of land owned by
the Cockrell Family Living Trust (Raymond Cockrell) in the SWYaNEY4, SEY2NWY4, Section 30, T.
22 N., R. 23 E., Boise Meridian, and 2.25 acres of BLM administered land in Government Lot 5,
Section 30, T. 22 N., R. 23 E., Boise Meridian. The permit area is more fully set forth in
Dredge/Placer Permit File No. P800352 with the Idaho Department of Lands.

This permit is issued subject to and in compliance with the plan of operation and the following
stipulations:

1. All refuse, chemical and petroleum products and equipment shall be stored and
maintained in a designated location 100 feet away from any surface water and disposed
of in such a manner as to prevent their entry into surface and groundwater.

2. State water quality standards will be maintained at all times during the life of the
operation. In the event that a violation of water quality standards occurs, mining
operations on the site will cease immediately, corrective action will be taken and the
Department of Environmental Quality will be notified.

3. There will be a 20 foot buffer of undisturbed riparian vegetation maintained between the
mining operation and any streams at all times.

4. Erosion and non-point source pollution shall be minimized by careful design of the site
access and implementing Best Management Practices which shall include, but are not
limited to:

a. Diverting all surface water flows around the mining operation;
b. Removing and stockpiling vegetation and slash, except timber, for use in erosion
control and reclamation;
C. Removing and stockpiling all topsoil or suitable plant growth material for use in
reclamation;
d. Removing and stockpiling fine sand, silt and clay from the settling ponds for use
in reclamation; and
e. Constructing settling ponds below ground level when conditions allow.
5. Proof of submission of at least $4,050 in bond to the BLM prior to issuance of this permit.
6. Upon placement of equipment and construction of settling ponds, permittee will provide

notification to the Department of Lands prior to conduct of actual mining operations.

rev. 6/1/2011 Page 1 of 3
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7. If a stream channel alteration is involved, a Stream Channel Alteration Permit shall be
obtained from the Idaho Department of Water Resources and shall govern the diversion
of the stream and reconstruction of the permanent channel of the waterway involved.

8. All water intake lines will be screened to prevent fish entrapment, and diversion dams
must allow for fish passage.

9. The permitted area is to be reclaimed concurrent with mining, according to the approved
plan.

Failure to comply with the Idaho Dredge and Placer Mining Protection Act, the Rules Governing
Dredge and Placer Mining in Idaho, the plan of operation and these stipulations may result in
cancellation of this permit.

Itis understood and agreed that all of the stipulations of this permit must be complied with in the
conduct of the mining operation.

DUSTIN MILLER, Director KRIS BIRD

*k kkkkkk %

STATE OF )
. SS
COUNTY OF )
On this day of , 20 , before me, a notary
public, personally appeared , known to

me to be the person whose name is subscribed to the within instrument, and acknowledged by
me that he executed the same.
IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the

day and year first written above.

(SEAL)

Notary Public
My Commission Expires:
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STATE OF )
S
COUNTY OF )
On this day of , 20 , before me, a notary
public, personally appeared , known to meto

be the person whose name is subscribed to the within instrument, and acknowledged by me that
he executed the same.
IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the

day and year first written above.

(SEAL)

Notary Public
My Commission Expires:
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Idaho State Board of Land Commissioners
Brad Little, Governor and President of the Board
Lawerence E. Denney, Secretary of State

Lawrence G. Wasden, Attorney General

Brandon D Woolf, State Controller

Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Director and Secretary to the Board

Be it remembered, that the following proceedings were had and done by the State Board of Land
Commissioners of the State of Idaho, created by Section Seven (7) of Article Nine (IX) of the Constitution.

Draft Minutes
State Board of Land Commissioners Regular Meeting
June 16, 2020

The regular meeting of the Idaho State Board of Land Commissioners was held on Tuesday,

June 16, 2020 in the State Capitol, Lincoln Auditorium WWO02, 700 W Jefferson Street, Boise, Idaho.
The meeting began at 9:03 a.m. The Honorable Governor Brad Little presided. The following
members were in attendance:

Honorable Governor Brad Little

Honorable Secretary of State Lawerence Denney

Honorable Attorney General Lawrence Wasden

Honorable State Controller Brandon Woolf

Honorable Superintendent of Public Instruction Sherri Ybarra

For the record, all Board members were present. Deputy Director Bill Haagenson was acting
Secretary for this meeting in place of Director Dustin Miller.

1. Department Report — Presented by Bill Haagenson, Deputy Director

Endowment Transactions
A. Timber Sales — May 2020
B. Leases and Permits — May 2020

Discussion: None.

Status Updates
C. Priest Lake 2020 VAFO Appraised Values

Discussion: Controller Woolf asked if the appraisals for the 2020 VAFO were done by the same
appraiser that did the earlier ones in 2018 and 2019. Mr. Haagenson replied that it was the same
appraiser, Hall-Widdoss.

State Board of Land Commissioners
Draft Minutes-v0720

Regular Meeting (Boise) — June 16, 2020
Page 1 of 14



Endowment Fund Investment Board Report — Presented by Chris Anton, EFIB Manager of Investments

A. Manager's Report; and
B. Investment Report

Discussion: Mr. Anton remarked that despite continued economic challenges related to
COVID-19, growing tensions with China, and the social unrest seen across the United States
sparked by the death of George Floyd, financial markets have been remarkably resilient partially
bolstered by the activity of the Federal Reserve, the stimulus package from the U.S. government
and also governments around the world. The resiliency has also been prompted and stems from
optimism that the future is brighter than what the country has seen over the last few months. In
particular, two weeks ago the employment numbers were significantly stronger, and this
morning there was a very strong retail sales report that came out. As people are looking forward,
they see strength in the economy coming back and that has kindled the rebound and the
recovery.

Mr. Anton reported that in May the portfolio was up 4.5% and is up 2.7% fiscal year-to-date.
Through yesterday [June 15], the fund was up 3.9%. It has been quite a ride. At the high point of
the fiscal year the fund was up 9.8% on February 19; it dropped down 18.5% on March 23 and
about a week ago it was up 7.6%. The fund is almost back to the high for the fiscal year. The
portfolio had some volatility the last few days. Some days the market is down because there is
perception of a second wave of COVID-19. There have been some increases in China and several
states like Arizona, California, and Florida. Certain days people are very pessimistic; they think
the second wave is really going to do more harm. Other days there is good economic news and
the market rebounds. Overall, the markets experienced a huge dip and a significant recovery
which has left the endowment portfolio in a healthy place going into the end of the fiscal year.

In terms of reserves, Mr. Anton indicated the fund is close to being fully reserved. At the end of
May, reserves were close to 5.9 years for public schools and between 6.5 and 8.4 years for the
other endowments. It is important to keep in mind, if fund return is above inflation, the return
above inflation gets moved from the permanent fund into the reserve funds which will push the
reserve coverage up even farther. As of yesterday, the fund was up 3.9%; the market is up again
today. The fund is a fair amount above inflation; unless there is a drop off the last few weeks of
the fiscal year, reserves will be fully funded at the end of the fiscal year.

Mr. Anton highlighted, from the second page of the Investment Report (item B), very strong
performances from the majority of investment managers. Mr. Anton stated it is incredible how
much many of them are above their benchmark. For example, Sands Capital is 4.6% above the
benchmark; Times Square is 2.7%; Sycamore is 5.3%; Eagle is 11.4%; Barrow Hanley is 10.5%;
WCM is 17.7%. It is rare that the endowment's fund managers, or any managers, beat their
benchmark by that magnitude. The Investment Board and EFIB staff have been exceptionally
pleased with their performances.

Mr. Anton mentioned one item of significant action from the Investment Board. The Investment
Board has been working closely with the State Insurance Fund (SIF) Board and Callan on
reviewing the SIF portfolio for the last 6-9 months. Both the Investment Board and the SIF Board
approved a new asset allocation for SIF's portfolio. There are limits in terms of what can be
changed because SIF is regulated and has strict guidelines and requirements, but a decision was
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reached to move to a slightly more aggressive allocation on the fixed income side. Yields are
extremely low right now. The yield on the ten-year treasury bill is about 0.7% and SIF's portfolio
was about 60% treasury bills. Their portfolio is going to be moving more toward investment
grade corporate bonds, still high-quality bonds but trying to increase the yield a little more on
their portfolio.

Mr. Anton concluded by sharing that the next audit committee meeting is August 12 and the next
Investment Board meeting is August 13.

Governor Little observed that all green is all good.

Consent—Action Item(s)

3. State Participation as a Member of Clearwater-Potlatch Timber Protective Association (CPTPA)
and Southern Idaho Timber Protective Association (SITPA) — Presented by Craig Foss, Division
Administrator-Forestry and Fire

Discussion: None.

Recommendation: The Department recommends that the State continue to participate as a
member of the Clearwater-Potlatch Timber Protective Association and Southern Idaho Timber
Protective Association.

4. Authorization for Issuance of Deficiency Warrants to Pay Fire Suppression Costs in FY2021 —
Presented by Craig Foss, Division Administrator-Forestry and Fire

Discussion: Governor Little stated it is absurd that the Board has to authorize issuance of
deficiency warrants each year. The Board and the Department know that costs will exceed what
is appropriated. Governor Little proposed that the Department figure out some way that this
authorization does not need to keep recurring every year. Controller Woolf asked what the
current balance is in the deficiency fund. Mr. Foss said the balance is $49.7 million. The
Department has some obligations to pay, and expects some reimbursements; after those, the
balance will be approximately $37.6 million. Governor Little commented that is a data point that
has value.

Recommendation: Authorize the Department to issue deficiency warrants necessary to pay the
fire suppression costs beyond the $151,600 appropriation for FY2021.

5. Forest Legacy Project, Hall Mountain-Kootenai Valley: Low Smith Creek — Presented by Craig Foss,
Division Administrator-Forestry and Fire

Discussion: Attorney General Wasden confirmed for the record that this is a completely
voluntary program on behalf of the landowner. Mr. Foss affirmed that each Forest Legacy project
has entirely willing buyer and willing seller.

Recommendation: Authorize the Idaho Department of Lands to acquire the Low Smith Creek
conservation easement comprising 98 acres.
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6. Results of May 2020 Grazing Lease Live Auction — Presented by Bill Haagenson, Deputy Director
Discussion: None.

Recommendation: Direct the Department to award grazing lease G500152 to the high bidder,
Gloria Ringel.

7. Approval of Draft Minutes — May 19, 2020 Regular Meeting (Boise)

For the record, Governor Little acknowledged receipt of revised draft minutes, clarified only
minor grammar and typographical adjustments were made—no substantive corrections—and
requested that in future any last-minute revisions should have changes highlighted.

Consent Agenda Board Action: A motion was made by Attorney General Wasden that the Board
adopt and approve the Consent Agenda. Controller Woolf seconded the motion. The motion carried
on a vote of 5-0.

Regular—Action Item(s)

8. Endowment Land Management, City of McCall and Vicinity — Presented by Ryan Montoya, Bureau

Chief-Real Estate Services

For the record, prior to the presentation of item 8, Attorney General Wasden disclosed for
purposes of clarity and transparency that he had discussions concerning some of the parcels that
Mr. Montoya was going to talk about. Attorney General Wasden noted this is a very large piece
of property and stated he had not talked to others about the entirety of this property, but
smaller portions of this property. Attorney General Wasden elaborated that he had a few
conversations with two different sets of people. At the time those conversations took place,
there was no matter before the Board for action; there was no matter under consideration.
Individuals were exercising their right to speak with elected officials.

Attorney General Wasden mentioned that he had a number of conversations with his friend,
Mr. Bruce Smith, a fellow graduate of the University of Idaho, School of Law, 1985. Attorney
General Wasden said he was aware that Mr. Smith had sent several letters and emails to the
Department and to the Attorney General's staff. Mr. Smith and the Attorney General also had
personal conversations.

In addition, Attorney General Wasden commented that on May 7, 2020 he participated in a
[Cisco] Webex meeting with Trident Holdings. Trident Holdings discussed their view of some of
the properties surrounding Payette Lake in the McCall area. Their representatives included

Mr. Alec Williams, Mr. Greg Casey, Ms. Erika Malmen, Mr. David Lehman, and Mr. David New.
Attorney General Wasden reiterated that those matters were not before the Board at the time of
those discussions and noted that the Board was not making a decision on any proposals today,
but he deemed it important to disclose those prior discussions.

Following the presentation of item 8, during the discussion period, Governor Little conveyed that
he also had a meeting with Trident representatives: Mr. Casey, Mr. Williams, and Mr. Lehman.
Superintendent Ybarra communicated that she and her staff met with Trident representatives on
May 28. Controller Woolf shared that his staff met with Trident; he himself did not. Secretary of
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State Denney imparted that he and his staff had a meeting with Trident and a meeting with
Mr. Craig Utter (Payette Land Trust).

Recommendation: Direct the Department to suspend leasing and disposing of lands in and
around McCall, where not previously approved, until a detailed plan for those lands is presented
by the Department and approved by the Land Board. Direct the Department to continue issuing
leases on currently leased lands for grazing, residential, communication, mineral, and other
legacy programs as well as land use permits (LUP) that are less than three years in duration.

[Editor's note: Due to duration, the Discussion portion of these minutes is written in first-person
format. These are not verbatim notes.]

Discussion:

Controller Woolf: | have a couple of questions. One, do you feel that the Department has
enough expertise to do this, or would a third party be beneficial in helping from a consulting
standpoint to help understand the breadth of what you're looking at?

Ryan Montoya: There's a lot that goes into an analysis like this. The properties that we're
looking at are in a jurisdiction that is designated residential in nature. There are also areas
that have wide dispersed recreation. We have different uses that we will be looking at and
we anticipate that we have the expertise to put together some plans. Callan has indicated
that they have internal staff that can help us with some sort of development and evaluation
if we should need their help. There are outside experts that if we get to a point, and there's a
recommendation to the Land Board where we do seek additional input from industry
experts, we would seek that as well.

Controller Woolf: From all that, because of the breadth and the large size of land that this
impacts in McCall, could you speak to the timing then with continued review and knowing
there is a need to expedite and finish this up based on various things that are in place. Maybe
you can talk a little bit about the time frame of how much longer this review would be and
what type of time frame you are looking at.

Mr. Montoya: | anticipate that we would be able to come back to the Land Board no later
than September with an update, at least identifying some issues that may need further
direction from the Board. For example, continuing cottage site leasing and other similar
opportunities that were part of previous decisions. That will need to be discussed in the
future and we would anticipate bringing forth some options and some plans in the near
future.

Governor Little: Are there any current leases — this is a pretty big chunk of real estate — that
would be impacted by any such proposal, like cabin sites, etc.?

Mr. Montoya: We do have leases currently on the cottage sites. We do have grazing leases in
the area; we have timber sales that are slated to be sold as well. Those would be the majority
of the items under lease that we have. We also have mineral leases in the area that would be
impacted. We wouldn't be suspending those. We would continue on with those legacy
leases. We don't have any of those that will be coming up for renewal in the immediate
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vicinity of Payette Lake within the next 6 months; we shouldn't have an issue as long as we
have a plan approved by then.

Governor Little: So there's no timing issue on some of these leases being up right away?
Mr. Montoya: Correct.

Controller Woolf: Mr. Haagenson talked about two VAFOs potentially in the fall for Payette.
Where would those fit then?

Mr. Montoya: Those would fall into the already approved disposition plans from the VAFO
process. Right now, we're marketing Cougar Island and that would be part of the sale
process. We have some properties that do have lessees that are interested in participating in
the auction. However, we're working out some easement issues in order to bring more
properties to sale for the market.

Governor Little: Would this action item that's in front of the Board now stay any of our
normal operating policies?

Mr. Montoya: No, the intention would be to suspend new applications on activities that
wouldn't be considered more of the legacy. So, commercial recreation...

Governor Little: Non-legacy issues would be stayed.
Mr. Montoya: Correct. The VAFO, the cottage sites, would continue on with the sale process.

Attorney General Wasden: Can you help me understand what kind of process you foresee in
terms of doing the analysis on this large parcel of 28,000 acres?

Mr. Montoya: An analysis on the 28,000 acres is going to be different from analysis on
individual parcels around the lake. We have parcels that we understand are within the
growth and the comprehensive plan within McCall. Those would be looked at differently in
the sense of looking at some of the areas outside of the area of impact. For example, our
Payette Lakes area office is referred to as the Deinhard 80, and that is down the street from
Highway 55 and has an anticipated use as commercial on the front and potentially residential
on the back. So what we would look at is identifying these certain parcels that are identified
within McCall's comprehensive plan and their zoning as residential/commercial, and then
identifying what would be the highest and best use for those, talking to the city about
anticipated growth, looking at their annexation and potential growth around the lake to
identify where we can potentially have assets for lease or disposition for a higher and better
use. For example, we own roughly 82 acres in an area that is called White Pine Heights.
White Pine Heights is part of the VAFO platting process, but it hasn't been split into parcels.
We've looked at that property and identified potential growth as it is in an area that could
handle growth. We've met with the City of McCall and talked with them about annexation.
We would be looking at ways to increase the value of that property for what it could
potentially handle as the use — residential. We would need to evaluate each parcel to make
sure that the analysis that we're doing is in the highest and best use for that parcel. We
would identify those, and we began to do that around the lake. We've identified different
parcels, going through what is their highest and best use, identified the available sewage, for
example, as well as water services, and broken them up into different parcels. From there,
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we're going to evaluate what that looks like in terms of use and how are we going to make
that available for lease if that's the best interest for the endowments. There is a high
likelihood that those areas are residential purpose, and whether or not we would get back
into that type of leasing. We're looking at that and doing the evaluation on the certain
parcels. If you look at the additional 20,000 acres outside the area of impact, we have to look
at other factors. Some of those factors are that they are in the visual corridor, so what are
the limitations there. What are our management practices, what type of timber is on there,
and what do we do for management where it's outside of that growth area? We're looking at
it as holistic in nature but in a micro setting on each individual parcel to be able to provide a
recommendation.

Attorney General Wasden: You've talked about residential and commercial. As | look at that
map, | realize that the area office on Deinhard Lane is next to a shopping center, so what
we're going to do with that makes some sense to talk about it in that context. But most of
that land isn't commercial in nature, it just isn't; maybe communication sites or something
like that. | understand the dialogue that needs to take place in terms of how we are going to
use this and are we going to fit within the confines of our constitutional obligation here.
Mostly this was a statement rather than a question. What | understand you to be asking for is
a temporary halt in the processes so that the Department has an opportunity to examine this
parcel as a whole, to make a recommendation to us within a fairly short time period, to see
that we are fulfilling our fiduciary responsibility. Some of these parcels, individually, may
have other uses. Holistically, the best use that we may have of them and the greatest long-
term return to us is going to be by having an organized and comprehensive proposal. Is that
what you're asking?

Mr. Montoya: Yes.

Board Action, part 1: A motion was made by Attorney General Wasden that the Board adopt and
approve the Department's recommendation that is to suspend leasing and disposing of lands in
and around McCall that were not previously approved until a detailed plan for those lands is
presented by the Department and approved by the Land Board; direct the Department to
continue issuing leases on currently leased lands for grazing, residential, communication, mineral,
and other legacy programs, as well as land use permits that are less than three years in duration;
and the Department will provide the Land Board with a schedule of this review at the next Land
Board meeting. Controller Woolf seconded the motion. The motion carried on a vote of 5-0.

It was brought to the Board's attention that public comment on this agenda item was
overlooked. Attorney General Wasden withdrew his motion until public input was made.

[Editor's note: Due to duration, the Public Comment portion of these minutes is written in first-
person format. These are not verbatim notes.]

Public Comment: Remarks were given by Alan Shealy, Laura Shealy, Alec Williams and Bruce
Smith.

Alan Shealy: Governor, members of the Land Board, thank you for taking my testimony. |
would like to begin my testimony, | know I've got 3 minutes so | will move through as quickly
as | can, by reading from Idaho Code § 39-6601, the language of which was crafted in large
part due to the dogged efforts of my late father-in-law Peter Johnson.
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Legislative intent — the legislature finds that the waters of Big Payette Lake and its
watershed are threatened with deterioration due to expanding residential
development, greater public use and growing land use activities, that these pressures
may endanger the drinkability, economic potential, fisheries, natural beauty,
recreational use, swimability, and wildlife values of the lake, that the state holds all
such public lakes in trust for the use of all of its citizens, that to preserve and protect
such public lakes and to increase and enhance the use of enjoyment of such lakes is in
the best interest of all the citizens of the state. The legislature declares that it is
necessary to embark upon a program of water quality protection for the lake so that
future generations of Idahoans may use and enjoy it. This act creates a program to
protect, preserve and where necessary improve the water quality of the lake while
accommodating private, public, and commercial activities to the extent prudent and
practicable. The program as set forth in this act shall require a working partnership of
federal, state, and local agencies.

This was adopted 27 years ago; this was before all of the subsequent development occurred
on the lake. My question to you, to the Land Board, as part of a multi-agency state, federal,
and local coalition referenced by this very code, without a robust and comprehensive
environmental impact study, how can the Board sell land for development...the very design
of which will necessarily and be virtually certain to have harmful effects on safety, erosion,
water quality, and viewshed. Members of the Land Board, Governor, you have | believe, a
very distinct and inherent conflict of interest here. | know your jobs are difficult, but you are
obligated to maximize the return on real assets for the benefit of the state education system;
but you are also obligated to protect our waterways from threats that come from expanding
residential development. This is explicitly stated in the act. In fact if the quality of life on
Payette Lake is diminished by overdevelopment, you will reduce the return on assets — the
very return on assets that you were trying to enhance. | respectfully urge the Land Board to
suspend, as | hope you are about to do, the sale or transfer of all currently leased and
unleased parcels in and around McCall until a detailed plan for those lands, informed by a
robust and comprehensive environmental impact study including remediation requirements,
is presented by the Department of Lands and approved by the Land Board. With respect to
Cougar Island specifically, this is a uniquely sensitive property. It sits right in the middle of
Payette Lake. It has been enjoyed by generations of people for its viewshed; we watch deer
swim over there; there are osprey nests over there. It's an absolutely beautiful piece of
property. It would be an unmitigated tragedy if it were to be hacked into five lots and sold
that way. Pollution and erosion from development of this island would flow down the lake
because of the current and diminish water quality for the majority of the lake's inhabitants. |
would encourage a land swap, actually, with a tax friendly donation to the City of McCall. As
a former Boise City Council member, we did this all the time. We protected hundreds of
acres of very sensitive foothills property, not just through the purchase of that property but
the encouragement of donations — tax beneficial donations by the landowners. If the island is
eventually to be sold, it should be sold as one parcel. | would encourage that as one parcel. |
would submit, as a financial guy and also a real estate investor, that you will get more money
if you sell it as one parcel as opposed to five and you will also ameliorate some of the
damage that | have alluded to before. This would conform to the current RR zoning
designation of the City of McCall, which is one house per 10 acres, if | recall correctly, and
adhere to the letter and intent of Idaho Code designed to protect Big Payette Lake. Thank
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you for your time, Governor and members of the Land Board, and for your service to the
state. | stand for questions if there are any.

Governor Little: Thanks, Alan.

Laura Shealy: Governor and members of the Board, | am Laura Shealy and | first would like to
read a brief letter by the Big Payette Lake Water Quality Council, which is a non-profit that
looks after the quality of the water in Payette Lake. | am a member of that board and so | am
reading this on behalf of them. | think we're heading in the right direction, but I'll read this
anyway.

Payette Lake is the sole drinking water source for thousands of residents and visitors
in the McCall area, and is arguably the principal asset for the local economy. The
mission of the Big Payette Lake Water Quality Council is to advocate for the
protection and sustainability of Payette Lake. In that spirit, we must ask that the Land
Board defer action on any broadscale land exchange or sale proposals that have a
likelihood for significant impacts to Payette Lake. Specifically, we request that the
Board of Land Commissioners adopt the staff recommendation to direct the
Department of Lands to suspend leasing and disposing of lands in and around McCall,
where not previously approved, until a detailed plan for those lands is presented by
the Department and approved by the Land Board. Our council is a free-standing non-
profit Idaho corporation, a successor to the statutory council founded in 1993 by
Peter Johnson through the Big Payette Lake Water Quality Act I.C. § 39-66. The
resulting 1997 lake management plan as accepted by the legislature and
participating signatories is still in place. We ask that the Land Board carefully
consider all major activities, leases, sales and exchanges of land in light of that
management plan and all other provisions of law intended to protect and sustain the
water quality of Payette Lake. Thank you.

This letter is written by our chair, Dave Simmons, who has been involved in Big Payette Lake
Water Quality from day one.

| have one more of my own personal comment and that is about the five cottage sites on
Cougar Island. | know that is an already approved sale and that the auction is planned for, |
think, this summer or fall. Along with what my husband said, this has really just come to our
attention recently. The City of McCall designates Cougar Island as Rural-Residential. What
that means is one dwelling for 10 acres; Cougar Island is 14.21 acres. It makes sense to
anyone understanding the composition of Cougar Island, its geologic make up, its isolation
from road access, its scenic significance in the Payette Lake corridor that RR is the right
designation. There's only been one residence on the island for decades. Please reconsider
downsizing the five lots to one. Thank you; any questions?

Governor Little: Thank you, Laura.

Alec Williams: Thank you Governor; thank you commissioners. My name is Alec Williams and
the company | founded is the proponent of the 28,000-acre land exchange mentioned in the
Department's memo. In many ways, | also have a conflict in that | love McCall. | have not
proposed to anyone, but if | do it would probably be at the shores of Payette Lake as well.
We were asked to present our full proposal at the Board's meeting in July rather than this
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one and we look forward to doing so. We're also glad the Board is taking up this issue of a
holistic plan for McCall because that is exactly the genesis behind our exchange. When we
first heard about the losses the endowment incurs annually holding these lands, we put
together a team of Idahoans and other experts to help McCall chart its own future, rather
than to have it charted for them. We met yesterday with the Valley County Commission and
have met with McCall's city manager, planning and zoning director, and other local interest
groups. We will present to McCall City Council shortly. Certain Valley County Commissioners
expressed eagerness, both toward our proposal and to testifying today, but given the short
notice for this public comment period, were unable to travel to Boise for it. We've been
grateful for the Department's staff for their useful feedback, guidance, and questions. It has
helped us perform a thorough economic analysis on the benefits from our proposal which we
conservatively value at roughly $84.7 million of which only a minority component is the
actual land value itself. It has also helped begin similarly thorough studies of the Land Board's
alternatives that we have heard voiced such as holding these lands for their appreciation
value, auctioning them all off, having IDL develop them, or more aggressively logging these
lands around the lake. We do not believe any of these are true solutions. We look forward to
providing the Board with detailed analysis and evidence explaining why an exchange offers a
far better return to beneficiaries than these various alternatives. We also believe this
particular exchange offers a far more meaningful way for McCall and its residents to
participate with us as partners in the planning process. The Shealys brought up water quality,
which for us has been a huge priority. Our other priorities include conserving the vast
majority of these lands and preserving the public's ability to access both the lake and the
forested hillsides forever. We look forward to presenting in July. Thank you, Governor.

Governor Little: Thank you.

Bruce Smith: Gentlemen, Ms. Ybarra, my name is Bruce Smith. | am the applicant for leases
in McCall that generated this memo and recommendation; in other words | am your problem
child. We've already heard what the proposal is, you voted on it, so | realize I've got a little
bit of headwind to overcome here, but | oppose the recommendation. | submitted my
application over a year ago and have been waiting ever since. The Land Board directed the
Department of Lands to address that Parcel G, which is part of this endeavor, 14 months ago.
According to the memo, the only thing that's been done is get a survey and get an appraisal,
nothing else. There is a point at which you wait long enough and mine has been long enough.
My proposal, my lease proposal, is less impactful than any of the things that you've been
talking about. It was temporary, it earned money for the endowment that you have never
earned before, it was not permanent, and it wasn't controversial; it followed your policy.
Now, | plead guilty to being persistent. In my former life of 30 years | was an attorney, and |
learned that persistence is helpful at times. | like to tell everybody when | started practicing,
was 6'5"...s0 | am at a point now | am retired, and | am just trying to do some things to earn
some money for the endowments. One of the reasons | oppose the recommendation in the
memo is that memo, in addition to my application sitting there forever, that memo doesn't
justify what you're voting on. There is no rationale in the memo, no basis for making the
recommendation that's made and that you previously approved. If you are going to do a
study on Payette Lake and the surrounding area, you do not do permanent things to
foreclose the very results of the study that you're proposing to do; yet you heard a request
to do exceptions...continue with legacy programs, selling cottage sites, continuing with
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leasing...so you want to keep doing all of the things that you've been doing including
permanent things while at the same time somebody like myself comes along with something
that's temporary — we're putting yurts in certain places for people to rent; it's temporary. |
am a long-time participant/observer, whatever you call it, of the cottage site problem. The
last thing in the world you want to do on leased property is put a house. That was the genesis
for all the problems that you've had at Payette Lake. | approached this whole thing
strategically to do something temporary to earn money for the endowments in a very non-
controversial way. As Mr. Shealy referred to it, you have somewhat of a conflict. A lot of
current issues stem from that wedding site lease, and you know what happened. You
cancelled the lease of a guy that was doing business. It cost the endowment money. The
problems caused by that were far reaching. It cost $355,000 to settle the tort claim. It shut
down the Department's leasing program. It left hundreds of invalid leases as its legacy.
People are going to wonder about doing investment in McCall or anywhere else if the
contract they have with the State can be done away on a whim. That contract, Secretary, you
signed it, the previous Governor signed it and without any notice, without any explanation of
what you're doing, you just cancelled the lease causing all of these problems that came from
it. That was the history that | took into trying to discern and figure out something to do up
there. So you want to do permanent things while you study, or while the Department studies
what to do. That is not common sense. If you want to do a study, define what the study is,
figure out a timeline for the study, undertake that. But don't be doing permanent things that
are going to foreclose the results of the study. That is being arbitrary. Rather than pursue the
recommendation from the Department, in my testimony which | have given you a written
copy of, I've come up with some recommendations for you. One is open up your activities to
the public. You ought to be proud of the things that you're doing for the endowment and to
publicize and explain to the people what you are doing is critically important. Half the people
and half the problems that you have in McCall and elsewhere is because they do not
understand your fiduciary obligations.

Governor Little: Bruce, can you wrap up? There's a contract here that says three minutes. |
let everybody go over it so kind of wrap up.

Bruce Smith: Okay. If you want to suspend things, suspend them all. Then you have to get
some notices; as a result of that wedding site decision, you have to get some notices out to
the existing lessees of the problems that caused with those leases that they currently have in
place. You can look at the comments; I've given you written copies of them, so | don't need
to do anything else. But Governor, the piggin' string is loose. You are going to have an
executive session you can tell everybody else what that means. But you've got a host of
problems. You've got a lot of things to deal with, but you better tighten that thing down,
okay? Thank you very much. | appreciate your time listening to me.

Governor Little: Thank you, Mr. Smith.

Board Action, part 2: Attorney General Wasden reported that he does not have the authority to
withdraw his previous motion since it was voted on. A motion was made by Attorney General
Wasden to repeal the prior vote of the Board because it was made and voted on before public
testimony was resolved. Controller Woolf seconded the motion. The motion carried on a vote of
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A motion was made by Attorney General Wasden that the Land Board adopt and approve the
Department's recommendation that is direct the Department to suspend leasing and disposing of
lands in and around McCall where not previously approved until a detailed plan for those lands is
presented by the Department and approved by the Land Board; direct the Department to
continue issuing leases on currently leased lands for grazing, residential, communication,
mineral, and other legacy programs, as well as land use permits that are less than three years in
duration; and further direct the Department to provide a schedule of review at the next Land
Board meeting [July 21, 2020]. Controller Woolf seconded the motion. The motion carried on a
vote of 5-0.

Information

Background information was provided by the presenter indicated below. No Land Board action is
required on the Information Agenda.

9. Pre-Season Fire Forecast/Update — Introduction by Craig Foss, Division Administrator-Forestry and Fire

Mr. Foss recalled that back in March, the Department, and all of us, had no idea this [COVID] was
coming when Department staff was making plans for the 2020 fire season and hiring seasonal
staff. When COVID hit, the Department quickly developed a COVID-centric plan for bringing on
fire and timber crews. The Department applied that plan and has hired over 140 seasonal
employees. The Department implemented a module concept which is to have folks work in small
groups. Fire crews train in small groups when possible; they are housed in small groups, and
when they go out onto fires, that is how they are going to operate. It has been a successful
model; to date there have been no positive COVID test cases. The Department's philosophy this
fire season is the same it has always been and that is to monitor firefighter safety first and
foremost, but to always fight fire aggressively. That is the Department's theme and that is the
theme of agency partners this year: aggressive initial attack, but always maintain firefighter
safety.

A. Predictive Services Forecast — Bryan Henry, Meteorologist, NIFC

Discussion: None.

B. Resource Readiness — Craig Foss, Division Administrator-Forestry and Fire

Discussion: None.

C. Rangeland Fire Protection Associations — Rick Finis, South Idaho Fire Liaison, IDL

Discussion: Attorney General Wasden asked about the bulldozer incident: was that the
Department's, was it private, was it properly maintained? Attorney General Wasden observed
dozers do not always overheat and burn up. Mr. Finis replied that the dozer belonged to the
Simplot Corporation assigned to the Saylor Creek RFPA. It had prior issues in a previous fire
season. They worked with the BLM [Bureau of Land Management] and resolved the problems. It
is an inherent problem with that specific model of dozer; they took the recommendations from
the BLM and maintained it properly. The issue with the dozer that day...that was the third fire it
was on, but the first time it showed problems with overheating. When a dozer overheats, it goes
into limp mode and the operator cannot move the equipment. The bulldozer overheated a
couple of times; the operator let it cool down and then continued. As the report showed, it was
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properly maintained. It probably was not the best piece of equipment to use that day; the
temperature was 100°F.

Controller Woolf mentioned there are now nine RFPAs and inquired if there is any discussion of
other RFPAs being created in the next few years. Mr. Finis responded that the Department hears
from interested parties, but nobody has been able to generate the interest in their area. Being an
all-volunteer program, people do need to step up. It will probably take another large fire in their
backyard to get them going. BLM keeps pushing it; the Department keeps pushing it.

Governor Little asked what the process is to sign up a person or a piece of equipment for an
RFPA. Why is it different for a logging contractor than for a rancher? The issue with having
logging contractors is that they have to go through the [U.S.] Forest Service, through a separate
process. What's the difference between the Forest Service and the RFPA? Mr. Foss responded
that the RFPAs are working on land that is currently not within the Department's protection and
it is not necessarily within federal protection. It is landowners that really feel that it is in their
best interest to protect their livelihood. With regard to the areas where logging contractors are
involved, typically it is multiple land ownerships that they are engaged in, and typically there are
protection responsibilities for different agencies within those areas. As far as those contractors'
decisions, where they want to engage in wildland fire protection, to engage on federal lands
there are stringent requirements that they have to meet. Governor Little asked if the Forest
Service is more stringent than BLM. Mr. Foss replied that the Forest Service and BLM would
together make the requirements of those contractors — in terms of the equipment that they use,
having that equipment inspected in advance, and the type of qualifications that the individuals
operating that equipment have to have. All of that is considered when the VIPR?! contract is
developed. When a contractor comes to work on Department lands, typically they are going to
be qualified to participate just in initial attack, that first 24-48 hours. Then typically the
Department is going to be ordering resources to continue to work on that project. But if
contractors are not qualified, then the Department has to provide a heavy equipment boss and a
crew boss. Those are some of the qualifications that the Department provided to the Associated
Logging Contractors, the criteria, to let them know if they have folks that really want to engage
fire, these are the types of positions that would help the Department. It is entirely up to those
individuals whether they do that or not. The Department's experience has been logging
contractors would much rather be working in the woods logging, conducting the activity that
they are trained to do, than fighting wildfire. Wildfire is much more incidental to what they do.
Governor Little stated he understands that; if there is a big fire, they are shut out of the woods
and they might be shut out of the woods for a long time.

Governor Little noted that Mr. Foss talked about the feller buncher; the feller buncher can move
more timber in an hour than a 20-man crew can do in two days. Governor Little indicated a little
more proactive action might be beneficial. Equipment is inspected by the State for their workers
comp; perhaps simultaneously the Department could give them their red tags on their
equipment. If the RFPAs can fight fire on BLM and state ground, what are the hurdles for the
Forest Service. Mr. Foss commented that the Department's experience has been in a really busy
fire year, a lot of folks want to get engaged at that time. In subsequent, less busy fire years, there
is dwindling interest. In the next really busy fire year, it picks up again. The Department

1 Virtual Incident Procurement
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consistently tries to work with the Associated Logging Contractors to inform them what is
required, what the training qualifications are that would really be helpful to work with the
Department's industry partners because they have a lot of folks involved. It is in their best
interest to have trained folks. But ultimately it is the responsibility of those different landowners
and those different company owners to decide whether they actually want to sign up, get that
training, and be engaged.

At 10:53 a.m., a motion was made by Attorney General Wasden to resolve into Executive Session
pursuant to Idaho Code § 74-206(1)(f) to communicate with legal counsel for the Land Board to
discuss the legal ramifications of and legal options for pending litigation, or controversies not yet
being litigated but imminently likely to be litigated. Attorney General Wasden requested that a roll
call vote be taken and that the Secretary record the vote in the minutes of the meeting: Controller
Woolf seconded the motion. Roll Call Vote: Aye: Denney, Wasden, Woolf, Ybarra, Little; Nay: None;
Absent: None.

Executive Session

A. ldaho Code § 74-206(1)(f) — to communicate with legal counsel for the public agency to discuss
the legal ramifications of and legal options for pending litigation, or controversies not yet being
litigated but imminently likely to be litigated. The mere presence of legal counsel at an executive
session does not satisfy this requirement. [TOPIC: Lease E310021]

At 11:53 a.m., a motion was made by Attorney General Wasden that the Board resolve out of
Executive Session. Attorney General Wasden requested that the official minutes of the meeting
reflect that no action was taken by the Board during Executive Session.

Attorney General Wasden noted there was a potential action item; the Board will not take action
because no action is necessary.

There being no further business before the Board, at 11:54 a.m. a motion to adjourn was made by
Attorney General Wasden. Controller Woolf seconded the motion. The motion carried on a vote of
5-0.
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STATE BOARD OF LAND COMMISSIONERS
July 21, 2020
Information Agenda

Subject
Management plan for endowment lands in the vicinity of the City of McCall (McCall)

Background

At the State Board of Land Commissioners' (Land Board) Regular Meeting on June 16, 2020,
the Idaho Department of Lands (Department) was directed to prepare a plan for
management of endowment lands in the vicinity of the City of McCall (McCall Plan). The
Department was directed to present a preliminary schedule for the McCall Plan at the July
2020 Land Board meeting.

Discussion

There are approximately 5,500 acres of endowment land within the area of impact
delineated by the City of McCall and approximately 20,000 contiguous acres in the vicinity.
Lands within McCall's area of impact include properties that are zoned and best suited for
commercial and residential uses. The lands within and near the impact area produce
revenue from timber harvesting and various types of leases. Under existing Land Board
direction, the Department is executing residential cottage site dispositions of leased and
unleased cottage sites through 2024.

The Department expects to work with Land Board staff and outside experts as needed to
evaluate alternatives including land and resource management options such as retention,
disposition, land exchange, asset class changes, various types of leasing, and forest
management practices. Alternatives may combine multiple options and will be evaluated
based on the requirement in Article IX, Section 8 of the Idaho Constitution to "...secure the
maximum long term financial return to the institution to which granted...".

The Department plans to provide updates or seek Land Board action at the following
meetings:

e September 15, 2020 — update on progress and plan
e November 17, 2020 — present draft plan to Land Board
e December 15, 2020 — present final plan to Land Board

During the planning process the Department may request preliminary approval for one or
more alternatives or options to allow for a complete evaluation.
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STATE BOARD OF LAND COMMISSIONERS
July 21, 2020
Information Agenda

Subject

FirstNet — Telecommunication Site Lease

Background

In December 2018, the Idaho Department of Lands (Department) received an application
from New Cingular Wireless, LLC (FirstNet) for a proposed communication lease in Custer
County (M700086 or Lease).! The land proposed to be leased is 0.09 acres of Public School
endowment lands located in a portion of Sec. 36, T10N, R13E (Attachment 1). The proposal
is for a twenty-year lease term at a base rate of $29,851.31 per year. The applicant's
intended location was adjacent to the existing Custer Telephone Cooperative, Inc. (Custer
Tel) communication site lease M700034. Custer Tel's lease began in 2013 with a yearly rental
rate of $25,000.00 with a 3% annual increase thereafter. That lease is for a ten-year term,
limited to a 100-foot by 100-foot site, and 100-foot tall tower.

FirstNet's proposed installation includes a new 195-foot tower inside a minimum 75-foot by
50-foot site lease area. According to the applicant, location was critical, and depended on
the elevation due to the existing ridgeline and terrain. The applicant determined there were
two potentially suitable locations, including a new site in the middle of the Sawtooth
National Forest. At that site, a new road and installation of power lines would be required.
Alternatively, the proposed endowment land already has an access road, power, and a
cellular tower.

With the existing Custer Tel lease in the vicinity, Department personnel encouraged FirstNet
and Custer Tel to explore the possibility of co-locating on the existing Custer Tel tower.
According to FirstNet and Custer Tel, the parties could not agree to terms and FirstNet
pursued the application.

In December 2019, the Department began advertising the Lease under the process approved
by the Land Board in October 2019. As a courtesy to Custer Tel, prior to advertising the lease
application, Department staff informed Custer Tel of the advertising process. The process
included advertising at the local area office, at the Department's staff office in Boise, in the
Custer County newspaper, and on the Department's website. The Department's website

1 New Cingular Wireless, LLC is a subsidiary of AT&T. AT&T is the company responsible for administering and
providing the FirstNet wireless broadband network. This network for first responders is being built and
deployed through public and private partnerships between the federal government and AT&T. The Idaho Office
of Emergency Management is the state agency responsible for implementing Idaho's participation in the
FirstNet network.
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provided a fact sheet of the lease details as well as a draft lease template and map showing
the location. As required, the lease advertising process provided an opportunity for other
applications to be received for Lease M700086.

The lease advertising process closed on January 10, 2020 at 5:00 pm. With only one
application for the Lease, the lease auction process was deemed complete.
Discussion

The Department followed the Land Board's lease advertising and auction process. There was
only one applicant for the Lease, so the auction was deemed complete at the close of the
advertising period. The Department worked with FirstNet on the specific location of the site
to ensure that it will not encroach on the 100-foot by 100-foot Custer Tel site. The
Department has finalized the lease and is ready to issue the lease for signing.

Attachments

1. Lease Vicinity Map
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SITE MAP(S) — Detail Map
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