State Board of Land Commissioners Open Meeting Checklist

Meeting Date: March 15, 2022

Regular Meetings

3/3/2022
3/9/2022

3/3/2022
3/9/2022

3/3/2022
3/9/2022

3/3/2022
3/9/2022

3/3/2022
3/9/2022

3/9/2022

3/9/2022

3/9/2022

3/9/2022

3/9/2022

11/30/2021

Meeting Notice posted in prominent place in IDL's Boise Director's office five (5) or more calendar days
before meeting. Revised notice posted.

Meeting Notice posted in prominent place in IDL's Coeur d'Alene staff office five (5) or more calendar
days before meeting. Revised notice posted.

Meeting Notice posted in prominent place at meeting location five (5) or more calendar days before
meeting. Revised notice posted.

Meeting Notice emailed/faxed to list of media and interested citizens who have requested such notice
five (5) or more calendar days before meeting. Revised notice posted.

Meeting Notice posted electronically on IDL's public website www.idl.idaho.gov five (5) or more
calendar days before meeting. Revised notice posted.

Agenda posted in prominent place in IDL's Boise Director's office forty-eight (48) hours before meeting.

Agenda posted in prominent place in IDL's Coeur d'Alene staff office forty-eight (48) hours before
meeting.

Agenda posted in prominent place at meeting location forty-eight (48) hours before meeting.

Agenda emailed/faxed to list of media and interested citizens who have requested such notice forty-
eight (48) hours before meeting.

Agenda posted electronically on IDL's public website www.idl.idaho.gov forty-eight (48) hours before
meeting.

Land Board annual meeting schedule posted — Boise Director's office, Coeur d'Alene staff office, and

IDL's public website www.idl.idaho.gov

Special Meetings

Meeting Notice and Agenda posted in a prominent place in IDL's Boise Director's office twenty-four (24)
hours before meeting.

Meeting Notice and Agenda posted in a prominent place in IDL's Coeur d'Alene staff office twenty-four
(24) hours before meeting.

Meeting Notice and Agenda posted at meeting location twenty-four (24) hours before meeting.

Meeting Notice and Agenda emailed/faxed to list of media and interested citizens who have requested
such notice twenty-four (24) hours before meeting.

Meeting Notice and Agenda posted electronically on IDL's public website www.idl.idaho.gov twenty-
four (24) hours before meeting.

Emergency situation exists — no advance Meeting Notice or Agenda needed. "Emergency" defined in
Idaho Code § 74-204(2).

Executive Sessions (If only an Executive Session will be held)

Meeting Notice and Agenda posted in IDL's Boise Director's office twenty-four (24) hours before
meeting.

Meeting Notice and Agenda posted in IDL's Coeur d'Alene staff office twenty-four (24) hours before
meeting.

Meeting Notice and Agenda emailed/faxed to list of media and interested citizens who have requested
such notice twenty-four (24) hours before meeting.

Meeting Notice and Agenda posted electronically on IDL's public website www.idl.idaho.gov twenty-
four (24) hours before meeting.

Notice contains reason for the executive session and the applicable provision of Idaho Code § 74-206
that authorizes the executive session.

-
Mdu_ March 9, 2022

Recording Sefreta ry Date
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Idaho State Board of Land Commissioners
Brad Little, Governor and President of the Board
Lawerence E. Denney, Secretary of State

Lawrence G. Wasden, Attorney General

Brandon D Woolf, State Controller

Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Secretary to the Board

REVISED NOTICE OF PUBLIC MEETING
MARCH 2022

The Idaho State Board of Land Commissioners will hold a Regular Meeting on Tuesday,
March 15, 2022 in the Boise City Council Chambers, Boise City Hall, 3rd Floor,
150 N. Capitol Blvd., Boise. The meeting is scheduled to begin at 9:00 AM (Mountain).

Directions: Enter City Hall from Capitol Blvd.; take the Capitol Boulevard elevators
to the 3rd floor; Council Chambers are directly across from the elevators.

The State Board of Land Commissioners will conduct this meeting in person and by virtual
means. This meeting is open to the public. No public comment will be taken.

Meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/
and via YouTube: https://youtu.be/huQK90evakA

Members of the public may register to attend the Zoom webinar through this link:
https://idl.zoom.us/webinar/register/WN 3pD4GcO0SWGKAF7Mw-dpUg

*All in-person attendees must comply with current COVID-19 safety protocols for
public gatherings in the City of Boise, including but not limited to guidance regarding
face coverings and social distancing. Individuals are encouraged to watch online or via webinar.
Physical distancing measures reduce the meeting room's normal attendance capacity.?

1 www.cityofboise.org/departments/mayor/coronavirus-covid-19-information/ AND www.cdhd.idaho.gov/dac-coronavirus

This notice is published pursuant to § 74-204 Idaho Code. For additional information
regarding ldaho's Open Meeting law, please see Idaho Code §§ 74-201 through 74-208.

Idaho Department of Lands, 300 N 6th Street, Suite 103, Boise ID 83702, 208.334.0242


https://www.idahoptv.org/shows/idahoinsession/
https://protect-us.mimecast.com/s/hTQSCyPyAXH62W37cZ4O2Y?domain=youtu.be
https://idl.zoom.us/webinar/register/WN_3pD4GcO0SwGKAF7Mw-dpUg
https://www.cityofboise.org/departments/mayor/coronavirus-covid-19-information/
https://www.cdhd.idaho.gov/dac-coronavirus

Idaho State Board of Land Commissioners
Brad Little, Governor and President of the Board
Lawerence E. Denney, Secretary of State

Lawrence G. Wasden, Attorney General

Brandon D Woolf, State Controller

Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Secretary to the Board

State Board of Land Commissioners Regular Meeting
March 15, 2022 — 9:00 AM (MT)
Final Agenda
Boise City Council Chambers, Boise City Hall, 3rd Floor, 150 N. Capitol Blvd., Boise, Idaho

Directions: Enter City Hall from Capitol Blvd.; take the Capitol Boulevard elevators
to the 3rd floor; Council Chambers are directly across from the elevators.

The State Board of Land Commissioners will conduct this meeting in person and by virtual means.
This meeting is open to the public. No public comment will be taken.

Meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/
and via YouTube: https://youtu.be/huQK90evakA

Members of the public may register to attend the Zoom webinar through this link:
https://idl.zoom.us/webinar/register/WN 3pD4GcO0SWGKAF7Mw-dpUg

*All in-person attendees must comply with current COVID-19 safety protocols for
public gatherings in the City of Boise, including but not limited to guidance regarding
face coverings and social distancing. Individuals are encouraged to watch online or via webinar.
Physical distancing measures reduce the meeting room's normal attendance capacity.?

1. Department Report — Presented by Dustin Miller, Director

Trust Land Revenue
A. Timber Sales — February 2022
B. Leases and Permits — February 2022

Status Updates
C. Legislative Summary

2. Endowment Fund Investment Board Report — Presented by Chris Anton, EFIB Manager of
Investments

A. Manager's Report
B. Investment Report

! www.cityofboise.org/departments/mayor/coronavirus-covid-19-information/ AND www.cdhd.idaho.gov/dac-coronavirus

State Board of Land Commissioners
Final Agenda

Regular Meeting — March 15, 2022
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This agenda is published pursuant to Idaho Code § 74-204. The agenda is subject to change by the Board. To arrange auxiliary aides or services for persons with
disabilities, please contact Dept. of Lands at (208) 334-0242. Accommodation requests for auxiliary aides or services must be made no less than five (5) working
days in advance of the meeting. Agenda materials are available online at www.idl.idaho.gov.
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Consent—Action Item(s)

3. Timber License Plate Fund — Presented by Dustin Miller, Director, and Jennifer Okerlund, Idaho Forest
Products Commission

4. Results of February 10, 2022 Minerals Lease Live Auctions — Presented by Mike Murphy, Program
Manager-Minerals Leasing

5. Disclaimer of Interest Request DI700261-Scott Kaster, Snake River — Presented by Loren Moore,
Program Manager-Navigable Waterways

6. Approval of Draft Minutes — February 15, 2022 Regular Meeting (Boise)
Regular—Action Item(s)

None

Information

None

Executive Session

None

State Board of Land Commissioners

Final Agenda

Regular Meeting — March 15, 2022

Page 2 of 2

This agenda is published pursuant to Idaho Code § 74-204. The agenda is subject to change by the Board. To arrange auxiliary aides or services for persons with

disabilities, please contact Dept. of Lands at (208) 334-0242. Accommodation requests for auxiliary aides or services must be made no less than five (5) working
days in advance of the meeting. Agenda materials are available online at www.idl.idaho.gov.
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Idaho Statutes

Idaho Statutes are updated to the web July 1 following the legislative session.

TITLE 74
TRANSPARENT AND ETHICAL GOVERNMENT
CHAPTER 2
OPEN MEETINGS LAW

74-206. EXECUTIVE SESSIONS — WHEN AUTHORIZED. (1) An executive session at
which members of the public are excluded may be held, but only for the purposes
and only in the manner set forth in this section. The motion to go into
executive session shall identify the specific subsections of this section that
authorize the executive session. There shall be a roll call vote on the motion
and the vote shall be recorded in the minutes. An executive session shall be

authorized by a two-thirds (2/3) vote of the governing body. An executive
session may be held:
(a) To consider hiring a public officer, employee, staff member or

individual agent, wherein the respective qualities of individuals are to be
evaluated in order to fill a particular vacancy or need. This paragraph
does not apply to filling a vacancy in an elective office or deliberations
about staffing needs in general;

(b) To consider the evaluation, dismissal or disciplining of, or to hear
complaints or charges brought against, a public officer, employee, staff
member or individual agent, or public school student;

(c) To acquire an interest in real property not owned by a public agency;
(d) To consider records that are exempt from disclosure as provided in
chapter 1, title 74, Idaho Code;

(e) To consider preliminary negotiations involving matters of trade or

commerce in which the governing body i1s in competition with governing
bodies in other states or nations;

(f) To communicate with legal counsel for the public agency to discuss the
legal ramifications of and legal options for pending litigation, or
controversies not yet Dbeing litigated but imminently 1likely to Dbe
litigated. The mere presence of legal counsel at an executive session does
not satisfy this requirement;

(g) By the commission of pardons and parole, as provided by law;

(h) By the custody review Dboard of the Idaho department of Jjuvenile
corrections, as provided by law;

(1) To engage 1in communications with a representative of the public
agency’s risk manager or insurance provider to discuss the adjustment of a
pending claim or prevention of a claim imminently likely to be filed. The
mere presence of a representative of the public agency’s risk manager or
insurance ©provider at an executive session does not satisfy this
requirement; or

(jJ) To consider labor contract matters authorized under section 74-206A
(1) (a) and (b), Idaho Code.
(2) The exceptions to the general policy in favor of open meetings stated

in this section shall be narrowly construed. It shall be a violation of this
chapter to change the subject within the executive session to one not identified
within the motion to enter the executive session or to any topic for which an
executive session is not provided.

(3) No executive session may be held for the purpose of taking any final
action or making any final decision.
(4) TIf the governing board of a public school district, charter district,

or public charter school has vacancies such that fewer than two-thirds (2/3) of
board members have been seated, then the board may enter into executive session
on a simple roll call majority vote.
History:

[74-206, added 2015, ch. 140, sec. 5, p. 371; am. 2015, ch. 271, sec. 1, p.
1125; am. 2018, ch. 169, sec. 25, p. 377; am. 2019, ch. 114, sec. 1, p. 439.]



STATE BOARD OF LAND COMMISSIONERS
March 15, 2022
Trust Land Revenue

Timber Sales

During February 2022, the Department of Lands did not sell an endowment timber sale. One Idaho
Parks and Recreation (IDPR) sale was sold. The IDPR sale had competitive bidding. The net sale value
represents 101.60% up bid over the appraised value.

TIMBER SALE AUCTIONS
Cedar
Sawlogs Pulp | Appraised Net Sale Net Net
Sale Name Area MBE Prod MBE Value Value $/MBF Purchaser

MBF
Endowment - - - -
Park Beetle Salvage SJ 2,745 S 173,271.00 | S 349,308.75 | $127.25 | Waddell Logging
Non-Endowment 2,745 0 0| $ 173,271.00 | S 349,308.75 | $127.25

PROPOSED TIMBER SALES FOR AUCTION
Sale Name Volume MBF | Advertised Net Value Area Estimated Auction Date
North Operations

Johnson Creek GNA Decks 940 S 382,889 NCNF/PON 3/3/2022
Montucky 1,490 S 524,603 POL 3/15/2022

Foxy Forest 3,215 S 1,282,730 POL 3/15/2022

Lower Hazendorf 5,955 S 2,076,713 MICA-CAT 3/16/2022
Garvenson Flume 6,720 S 1,868,406 S 3/17/2022

Mica South Cedar 7,015 S 1,559,190 S 3/17/2022

TOTALS 25,335 $ 7,694,531
VOLUME UNDER CONTRACT as of February 28, 2022
Public School Pooled Total 3 Year Avg.

Active Contracts 162 160
Total Residual MBF Equivalent 306,326 194,272 500,598 525,093
Estimated residual value $78,708,212 $51,421,460 $130,129,672 $140,947,618
Residual Value (S/MBF) $256.94 $264.69 $259.95 $268.42
v0308 ;ggtgelr Os%es A




TIMBER HARVEST RECEIPTS

February FY to date March Projected
Stumpage Interest Harvest Receipts Stumpage Interest
Public School S | 3,896,704.30 | S 368,819.27 | S | 41,031,350.31 | S | 2,669,282.27 | S 217,355.86
Pooled $ | 3,217,539.62 | $ 234,721.14 | S | 23,524,099.25 | S | 2,252,703.57 | S 154,744.03
General Fund S 0.25|$ 0.00 | $ 7.26 | S 0.25 | $ 0.00
TOTALS $ | 7,114,244.17 | $ 603,540.41 | $ | 64,555,456.82 | $ | 4,921,986.09 | $ 372,099.89

Status of FY2022 Timber Sale Program

MBF Sawlog Number Poles

::ht:::fl Pooled Endo:\\llrlnents ::ht:)hcfl Pooled Endo:llrlnents

Sold as of February 28, 2022 89,839 59,848 149,687 21,269 9,545 30,814
Currently Advertised 14,502 2,858 17,360 0 0 0
In Review 33,706 7,064 40,770 3,396 4,040 7,436
Did Not Sell* 0 0 0 0 0 0
TOTALS 138,047 69,770 207,817 24,665 13,585 38,250

FY2022 Sales Plan 311,195 20,600
Percent to Date 67% 186%

*After three attempts at auction.

Cumulative Harvest Receipts
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Total Price per MBF vs Price per MBF for Green Only Sales
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*Month where a salvage sale was sold

Trendlines are a 6-month average of the net sale price split out by all sales and green sales only.
February 2022 weighted average (all sales): $297.77/MBF

February 2022 weighted average (green sales): $343.68/MBF

Timber Sales
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Leases and Permits

STATE BOARD OF LAND COMMISSIONERS

March 15, 2022
Endowment Transactions

FISCAL YEAR 2022 — LEASING & PERMITTING TRANSACTIONS BY MONTH — through February 28, 2022
ACTIVITY = § &5 § z | Z|E g E‘: g 5 g
SURFACE
Agriculture - - - - 1 - - 1
Assignments - - - - - - - 0
Communication Sites - - 2 - 2 1 1 6
Grazing - 3 2 5 5 1 - 16
Assignments 2 - 1 - 4 2 1 7 17
Residential 1 - 1 - 7 - - 9
Assignments - - 1 - 1 - - 2
COMMERCIAL
Alternative Energy - - - - - - - 0
Industrial - - - - - - - 0
Military - - - - - - - 0
Office/Retail - - - - - - - 0
Recreation - - - - - - - 0
Assignments - - - - - - - 0
OTHER
Conservation - - - - 2 - - 2
Assignments - - - - - - - 0
Geothermal - - - - - - - 0
Minerals - - - 2 - - - 2
Assignments - - - - - 1 - 1
Non-Comm Recreation - - - - - - - 0
Oil & Gas - - - - - - - 0
PERMITS
Land Use Permits 9 9 9 1 11 9 8 8 64
TOTAL INSTRUMENTS 12 | 12 | 16 8 33 | 14 | 10 | 15 120
Real Estate
FISCAL YEAR 2022 — REAL ESTATE TRANSACTIONS BY MONTH - through February 28, 2022
ACTIVITY =) 5 & 'g § z | 2|8 g g g 5 g
Deeds Acquired - - - 1 - 2 - 3
Deeds Granted - - 5 10 2 2 5 24
Deeds Granted - Surplus - - - - - - - 0
Easements Acquired - - - 2 1 - - 3
Easements Granted - 2 - 5 2 - - 9
Notes :
Land Exchange Updates
Eastern Idaho Regional Solid Waste District - The EIRSWD LEX will close once the executed deeds are
received.
Avimor - There continues to be title issues that need to be addressed before bringing it to the Land Board for
final approval to close.

Leases and Permits
Page 1 of 4
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TRUST LAND MANAGEMENT DIVISION
FY2022 GROSS REVENUE (non-timber) - ACTUAL AND FORECASTED
through February 28, 2022

ACTUAL RECEIPTS REVENUE EXPECTED REVENUE EXPECTED

AS OF 2.28.2022 BY 2.28.2022** BY 06.30.2022
SURFACE
AGRICULTURE S 477,275 S 458,700 S 491,700
COMMUNICATION SITES S 1,055,282 S 930,120 S 1,011,000
GRAZING S 69,535 S 97,000 S 1,817,000
RESIDENTIAL S 954,252 S 930,700 S 1,303,345
COMMERCIAL
COMMERCIAL ENERGY RESOURCES S 25,782 S 20,159 S 21,859
COMMERCIAL INDUSTRIAL S 140,476 S 70,717 S 84,967
COMMERCIAL MILITARY S 42,907 S - S 91,463
COMMERCIAL OFFICE/RETAIL S 793,608 S 686,792 S 923,859
COMMERCIAL RECREATION S 557,702 S 510,300 S 531,800
OTHER
CONSERVATION LEASES S 74,125 S 65,000 S 65,000
GEOTHERMAL S 1,000 S - S -
MINERAL S 1,230,523 S 105,403 S 105,403
NON-COMMERCIAL RECREATION S 112,524 S 91,684 S 98,452
OIL AND GAS LEASES S 1,960 S 4,164 S 6,473
Sub Total S 5,536,950 S 3,970,739 S 6,552,321
*REAL ESTATE SERVICES S 1,207,028
Grand Total S 6,743,978

* This category is not included in the annual forecast.
** These figures are based on "normal" timing of revenue/billing throughout the year.

Leases and Permits
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Cumulative Trust Land Program Receipts
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Cumulative Trust Land Permanent Fund Revenue/Royalties
(Does NOT include Land Bank or Timber Program Revenue)
FY 2021 - FYTD 2022
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STATE BOARD OF LAND COMMISSIONERS
March 15, 2022
2022 Legislative Summary

Status of legislation monitored by the Department of Lands
IDL Pending Rules

Non-Fee Rules

Docket 20-0201-2101 — Rules Pertaining to the Idaho Forest Practices Act

Status Senate Resources and Environment Committee — approved. House Resources and
Conservation Committee — approved.

Docket 20-0000-2100 — Omnibus Non-Fee Rules

Status Senate Resources and Environment Committee — approved. House Resources and
Conservation Committee — approved.

Fee Rules

Docket 20-0309-2101 — Easements on State-Owned Navigable Waterways

Status Senate Resources and Environment Committee — approved. House Resources and
Conservation Committee — approved.

Docket 20-0601-2101 — Rules of the Idaho Board of Scaling Practices

Status Senate Resources and Environment Committee — approved. House Resources and
Conservation Committee — approved.

Docket 20-0000-2100F — Omnibus Fee Rules

Status Senate Resources and Environment Committee — approved. House Resources and
Conservation Committee — approved.

Budget
IDL budget setting held Monday, February 28.

HO0686 APPROPRIATIONS — ENDOWMENT FUND INVESTMENT BOARD — Relates to the
appropriation to the Endowment Fund Investment Board for fiscal year 2023.

Status House — passed 68-0-2. Senate — Third Reading.

State Board of Land Commissioners
2022 Legislative Summary—v0309
Regular Meeting — March 15, 2022
Page 1 of 3


https://adminrules.idaho.gov/legislative_books/2022/pending/22S_ResEnv.pdf
https://adminrules.idaho.gov/legislative_books/2022/pending/22S_ResEnv.pdf
https://adminrules.idaho.gov/legislative_books/2022/fee/22S_Fee_ResEnv.pdf
https://adminrules.idaho.gov/legislative_books/2022/fee/22S_Fee_ResEnv.pdf
https://adminrules.idaho.gov/legislative_books/2022/fee/22S_Fee_ResEnv.pdf
https://legislature.idaho.gov/sessioninfo/2022/legislation/H0686/

IDL Legislation

H0468 ENDOWMENT LAND — Adds to existing law to provide for certain notices and to
provide for violations and penalties.

Status House Resources and Conservation Committee — hearing pending.

HO588 WILDLAND FIREFIGHTERS — Amends existing law to provide for wildland firefighter
differential pay.

Status House — passed 49-19-2. Senate Commerce and Human Resources Committee —
hearing scheduled March 10.

Other Legislation Being Monitored

Miscellaneous

HO0479 TRANSPORTATION — Amends existing law to revise the definition of "utility type
vehicle."

Status House — passed 67-0-3. Senate — passed 34-0-1.

HO0504 PERSONNEL SYSTEM — Adds to existing law to establish an educational
reimbursement program.

Status House Commerce and Human Resources Committee — hearing pending.

HO587 DEPARTMENT OF LANDS — Amends and adds to existing law to revise provisions
regarding the land, mineral, and grazing division, to provide for certain price comparisons,
and to provide for an ombudsman.

Status House Resources and Conservation Committee — hearing pending.

H0629 IDAHO ADMINISTRATIVE PROCEDURE ACT — Amends and adds to existing law to
revise procedures for contested cases and hearing officers.

Status House — passed 41-25-4. Senate Judiciary and Rules Committee — hearing pending.

HO665 CONSTITUTIONAL DEFENSE COUNCIL — Amends existing law to revise a provision
regarding membership of the Constitutional Defense Council.

Status House — passed 55-13-2. Senate State Affairs — hearing pending.

State Board of Land Commissioners
2022 Legislative Summary—v0309
Regular Meeting — March 15, 2022
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https://legislature.idaho.gov/sessioninfo/2022/legislation/H0468/
https://legislature.idaho.gov/sessioninfo/2022/legislation/H0588/
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H0696 DEPARTMENT OF LANDS — Amends existing law to revise provisions regarding legal
representation of the Idaho Department of Lands.

Status House State Affairs Committee — hearing pending.

HO737 STATE GOVERNMENT AND STATE AFFAIRS — Adds to existing law to prohibit contracts
and investment practices involving companies that boycott certain production industries.

Status House Business Committee — hearing scheduled March 9.

HCR041 ENDOWMENT FUND INVESTMENT BOARD - States findings of the Legislature and
directs the Endowment Fund Investment Board to divest from Russian governmental assets
and certain other assets connected to Russia.

Status House —adopted 61-0-9.

S$1251 STATE LANDS — Amends existing law to provide for written agreement of permittees
and private right holders prior to the exchange of federally managed lands.

Status Senate Resources and Environment Committee — hearing pending.

S1252 TAYLOR GRAZING ACT — Amends existing law to revise provisions regarding grazing
preference rights.

Status Senate Resources and Environment Committee — hearing pending.

S$1339 PUBLIC RECORDS — Amends and adds to existing law to provide for public records
requests to be made to the custodian of records and provides for the Legislative Services
Office to be designated as the custodian for legislative records and to revise the use of
certain terminology.

Status Senate — passed 32-1-2. House Judiciary, Rules and Administration Committee —
hearing pending.

S$1372 LANDS — Amends existing law to provide for legal representation.

Status Senate State Affairs Committee — hearing pending.

State Board of Land Commissioners
2022 Legislative Summary—v0309
Regular Meeting — March 15, 2022
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Thomas J. Wilford :: Chairman

Jerry F. Aldape Irving Littman
Boh Donaldson Richelle A. Sugiyama
Joseph Forney Chuck Winder

IDAHO ENDOWMENT FUND Steven C. s Bran Veargi

Chris J. Anton :: Manager of Investments

Monthly Report to the Board of Land Commissioners

Investment performance through February 28, 2022
Month: -1.7% Fiscal year: -1.8%

Russian President Vladimir Putin staged an unprovoked war against Ukraine in an effort to
reduce NATQ’s military threat in Russia’s periphery, carve out a regional sphere of influence and
attempt to resurrect Russian primacy within the former Soviet Union. The United States, Europe
and a number of other western countries have responded with increasingly severe sanctions,
but the devastation and loss of life continues to grow as Russia pushes forward to crush
resistance and install its own government. China’s silence and tacit support reflects a
prioritization of natural resources over morality and international law. Global equities will likely
remain under pressure until there is some resolution to the situation.

Status of endowment fund reserves
Distributions for FY2022 and FY2023 are well secured.

Significant actions of the Endowment Fund Investment Board

The EFIB Board approved increasing its real asset allocation from 8% to 10% which result in an
overall asset allocation of 66% equity, 24% fixed income and 10% real assets. The real asset
allocation includes two private real estate funds including the DWS RREEF American REIT Il and
the addition of the CBRE Core Partners Fund.

Compliance/legal issues, areas of concern
Material deviations from Investment Policy: None.

Material legal issues: None.

Changes in board membership or agency staffing: None.

Upcoming issues/events
Compensation Committee — April 7, 2022
Land Board Audit Committee — April 20, 2022
Board Meeting —May 17, 2022

816 West Bannock Street :: Suite 301 :: Boise, Idaho 83702 p: 208.334.3311 f: 208.334.3786 www.efib.idaho.gov




INVESTMENT REPORT

Preliminary Report (Land Grant Fund)

February 28, 2022

Month FYTD

Beginning Value of Fund $ 3,088,365,863 $ 3,107,842,560
Distributions to Beneficiaries (7,464,708) (58,842,664)
Land Revenue net of IDL Expenses (1,195,916) 53,199,970
Change in Market Value net of Investment Mgt. Expenses (43,841,596) (66,336,223)
Current Value of Fund $ 3,035,863,643 $ 3,035,863,643

Current Calendar Fiscal One Three Five Ten
Gross Returns Month Y-T-D Y-T-D Year Year Year Year
Total Fund -1.7% -6.0% -18% 57% 12.2% 10.5% 9.4%
Total Fund Benchmark* -1.9% -5.7% -1.4% 5.7% 10.9% 9.4% 8.8%
Total Fixed -1.1% 31% -23% -08% 3.9% 3.1% 2.5%
85% BB Agg, 15% TIPS -0.8% -2.9% -2.3% -1.4% 3.9% 3.0% 2.5%
Total Equity -2.1% -8.5% -3.5% 69% 15.8% 13.5% 12.1%
38% R3 19% Ax 9% AC -2.4% -7.4% -2.2% 8.0% 14.1% 12.1% 11.4%
Domestic Equity -1.5% 17% -2.0% 8.5% 17.1% 14.9% 14.3%
Russell 3000 (R3) -2.5% -8.3% 0.2% 12.3% 17.6% 14.7% 14.3%
Global Equity -3.4% -10.1% -3.3% 8.2% 15.8% 12.9% 9.3%
MSCI ACWI (AC) -2.6% -7.4% -2.2% 7.8% 13.4% 11.4% 9.8%
Int'l. Equity -2.7% 9.3% -6.5% 3.0% 13.0% 11.4% 7.4%
MSCI ACWI ex-US (Ax) -2.0% -5.6% -6.7% -0.4% 7.7% 7.3% 5.4%
Real Estate 16.5% 18.5% 8.3% 7.9%
NCREIF ODCE Index 10.3% 13.6% 6.1% 6.6%
* Benchmark:38% Russell 3000 19% ACWI ex-US 9% AC 26% BB Agg. 8% ODCE

4 N

Mkt Value Allocation

Domestic Equity $ 1,172.7 38.6%
Large Cap 799.9 26.3%

Mid Cap 241.5 8.0%

Small Cap 131.3 4.3%
Global Equity 263.4 8.7%
Int'l Equity 573.6 18.9%
Fixed Income 742.2 24.4%
Real Estate 267.7 8.8%
Cash 15.5 0.5%
Total Fund $ 3,035.9 100.0%

Fiscal YTD Returns by Asset Class

16.5%

Endowment Fund Staff Comments:

Russian President Vladimir Putin staged an unprovoked war against Ukraine in an effort to reduce NATO’s military threat in Russia’s
periphery, carve out a regional sphere of influence and attempt to resurrect Russian primacy within the former Soviet Union. The United
States, Europe and a number of other western countries have responded with increasingly severe sanctions, but the devastation and loss of
life continues to grow as Russia pushes forward to crush resistance and install its own government. China’s silence and tacit support reflects
a prioritization of natural resources over morality and international law. Global equities will likely remain under pressure until there is some

resolution to the situation.
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Equity* 1.4%
DoubleLine Core Plus 0.8Y
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Income® 0.9%
DWS Asset Management Real 19.0%
Estate - Core® 17"} | DWS Asset Management Real Estate - o
Core® 3.1%
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*ITD return used when manager has less than 3 years. » Most recent valuation.



STATE BOARD OF LAND COMMISSIONERS
March 15, 2022
Consent Agenda

Subject

Timber License Plate Fund Projects

Question Presented

Shall the Land Board direct the Department to proceed with the recommended educational
projects developed with the Idaho Forest Products Commission?

Background

Idaho's timber license plate is established in Idaho Code § 49-417A and has been available
since 1997. Twenty-five dollars of each initial fee and fifteen dollars of each renewal fee are
deposited in the Idaho Department of Lands fund for reforestation activities or for education.
Educational efforts must help build public understanding of reforestation or the management
and conservation of forest resources on public and private lands in Idaho. Such funds are to be
expended as agreed by the State Board of Land Commissioners upon recommendations
developed jointly by the Idaho Department of Lands (Department) and the Idaho Forest
Products Commission (IFPC).

Discussion

In calendar year 2021, a total of 3,264 timber plates were sold, transferred, or renewed. As of
February 17, 2022, there is $66,346.62 of unobligated funds in this account. The Department
and Idaho Forest Products Commission have jointly agreed on a plan to expend $50,000 on
educational efforts for calendar year 2022 (Attachment 1). Fees from new and renewal license
plates continue to accrue monthly and the Department anticipates $50,000 will be in place by
the time those funds are needed. Funds will only be withdrawn if available.

Recommendation

Direct the Department to proceed with the recommended educational projects developed
jointly with the Idaho Forest Products Commission.

Board Action

Attachments

1. IFPC/Department Project Recommendations

State Board of Land Commissioners
Timber License Plate Fund Projects
Regular Meeting — March 15, 2022

Page 1 of 1
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Tel: (208) 334-3292

Toll Free: 800-ID-WOODS
Edu. (208) 334-4061

Fax (208) 334-3449

email: ifpc@idahoforests.org
plt@idahoforests.org
www.idahoforests.org

TO State Board of Land Commissioners

FROM Jennifer Okerlund - Director, Idaho Forest Products Commission
Dustin Miller — Director, Idaho Department of Lands

RE Timber License Plate Fee Recommendations

Idaho’s Timber License Plate has been available since 1997. In the year 2021,
a total of 3,264 timber plates were sold, transferred or renewed. Twenty-five
dollars of each initial fee and fifteen dollars of each renewal fee are available
for educational efforts or reforestation activities. As of February 19, 2022 there
was $66,346.62 of unobligated funds in this account.

The following list of educational projects is recommended by the Idaho Forest
Products Commission and the Idaho Department of Lands to be supported by
Timber License Plate fees as authorized in Section 49-417A, Idaho Code:

1. Arbor Day Billboard Campaign

Background: Arbor Day is a special holiday set aside to appreciate and plant
trees. This project would provide an educational statewide billboard campaign in
conjunction with the Arbor Day celebration. The billboards would target the
general public with a positive message about Idaho forests. This campaign
would be part of a statewide Arbor Day 2022 project.

Plate Fees: $ 17,000
Total Project Estimated Costs: $ 27,000
2. Seedlings
Background:

This project would provide 20,000 seedlings for the Arbor Day 2022 celebration
and educational expos. The seedlings are grown at the University of Idaho and
packaged with information about reforestation and an educational brochure with
information about Arbor Day and Idaho’s forests will also accompany seedlings.
The seedlings would be available throughout the state at various points of
distribution.

Amount Requested from Timber Plate Fees: $ 4,500

Total Project Estimated Costs: $ 13,750

(Over)
1 ATTACHMENT 1

“Abundant forests forever through proper management and an informed public.”



Timber Plate Fee Request - 2022
Page 2

3. Arbor Day 2022

Background: Each year the last Friday in April is designed as Arbor Day, a special holiday
celebrating trees. The Arbor Day 2022 project includes promotional materials, brochures and
posters with information about Idaho’s forests and reforestation, a seedling give-away, digital
and radio public service announcements, social media postings, a special Arbor Day t-shirt
and event at the state historic museum on Arbor Day. There will also be programs for Idaho
educators focusing an o the many things renewable trees bring to our lives and need for
good forest stewardship, management and reforestation.

Amount Requested from Timber Plate Fees: $ 2,000

Total Project Estimated Costs: $ 10,500

4. Arbor Day Photo Contest

Background: In 2011, IFPC began a statewide photo contest providing an opportunity for
Idaho students to engage in Arbor Day and consider the role trees as a renewable resource
play in their daily lives. The project has been a true success with hundreds of 5t to 12t
grade students participating each year. The contest was developed with input from the Idaho
Department of Education and asks students to show what they see when they ALook to the
Forest@ through a photograph and to describe their work in an artist statement. Cash prizes
are be awarded to the winners of three age categories. One grand prize is honored at the
state Arbor Day Celebration where a tree is planted in their honor. Winning photos are used
to promote Arbor Day and forest education in Idaho.

Amount Requested from Timber Plate Fees: $ 500

Total Project Estimated Costs: $ 1,000

5. Teachers= Sustainable Forest Tour

Background: This project brings provides dozens of educators with an exceptional hands-on
opportunity to learn about sustainable forest management and the forest products industry
during a forest tour. Its goal is to provide an opportunity for educators to talk directly with the
people that grow, manage, harvest and process trees into useful wood products as well as
the managers who care for the air, water, soil, fish and wildlife. The 2022 Sustainable Forest
Tour is scheduled for the week of June 27-30.

Amount Requested from Timber Plate Fees: $ 3,500

Total Project Estimated Costs: $ 45,000

(Over)



Timber Plate Fee Request - 2022
Page 3

6. Forest Tour

Background: This project provides an on-the-ground educational opportunity for [daho
leaders to learn about the forests of Idaho and gain a first-hand understanding of forest
management. In the past, Miracle at Work Forest Tours have been conducted in central and
north Idaho and feature private, state and federal forest managers and resource
professionals.

Amount Requested from Timber Plate Fees: $ 2,500

Total Project Estimated Costs: $ 24,000

7. Project Learning Tree

Background: Project Learning Tree is a nation-wide, award winning environmental
education program. PLT is based on the principles of teaching youths Ahow to think, not what
to think and preparing students to make wise decisions about resource use and

conservation. Since 1994, over 9,600 teachers have participated in PLT workshops with the
potential to reach thousands of Idaho students each year.

Amount Requested from Timber Plate Fees: $ 20,000

Total Project Estimated Costs: $ 150,000

Total License Fee Appropriation Request

Timberplatereq22.docx






STATE BOARD OF LAND COMMISSIONERS
March 15, 2022
Consent Agenda

Subject
Mineral Lease Live Auctions — February 10, 2022

Question Presented

Shall the Land Board direct the Department to award mineral leases to the high bidders at
the live auctions?

Background

The Idaho Department of Lands (Department) received applications for two new sand and
gravel mineral leases located southeast of Boise in the Black's Creek Reservoir area, just
north of Kuna Mora Road (maps included as Attachments 1 and 2). Pursuant to Idaho

Code § 58-310 and Department procedure, public auctions were advertised and held to
determine the high bidder for each lease. Auction participants, including the original
applicant for each lease, were required to register for the live auctions one week prior to the
auction date. Department staff conducted the live auctions.

Discussion

For the purposes of securing a single lessee for each mineral lease, live auctions were held
on February 10, 2022, at the Department's Southwest Area office. Granite Excavation
submitted the successful premium bid of $170,000 for mineral lease E600107 (a 110-acre
parcel). Six bidders registered for this auction, including Granite Excavation as the original
applicant.

Lurre Construction submitted the successful bid of $185,000 for mineral lease E600108 (also
a 110-acre parcel). Six bidders registered for this auction, including Lurre Construction as the
original applicant. Both leases include a 10-year term for the extraction of sand and gravel,
including annual rent of $330 (based on an annual rent of $3.00 per acre) and a minimum
annual royalty payment of $7,500. The royalty rate for both leases is $0.75 per short ton.
Attachment 3 summarizes the results of the live auctions.

Idaho Code § 58-310(4) provides that the Land Board has the right to reject any bid made at
a live auction where fraud or collusion are present, or for any reason, all within the sole
discretion of the Land Board. The Department completed the lease auction process in
accordance with existing statute and procedures and did not observe any indication of fraud
or collusion related to this process.

State Board of Land Commissioners

Mineral Lease Live Auctions February 10, 2022
Regular Meeting — March 15, 2022

Page 1 of 2



Recommendation

Direct the Department to award mineral lease E600107 to Granite Excavation and direct the
Department to award mineral lease E600108 to Lurre Construction.

Board Action

Attachments

1. Site Maps—E600107
2. Site Maps —E600108
3. Summary of Auction Results

State Board of Land Commissioners

Mineral Lease Live Auctions February 10, 2022
Regular Meeting — March 15, 2022

Page 2 of 2
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Summary of February 10, 2022 Mineral Lease Live Auctions

Lease Lease Term Al High Bid
Supervisory Area Endowment Acres Commodity Registrered | # of Bids 9 High Bidder
Number (Years) . Amount
Bidders
Southwest E600107 PS 10 110.00 | Sand and Gravel 6 39 $170,000.00 Granite Excavation
Southwest E600108 PS 10 110.00 | Sand and Gravel 6 30 $185,000.00 Lurre Construction
Total :  $355,000.00




STATE BOARD OF LAND COMMISSIONERS
March 15, 2022
Consent Agenda

Subject

DI700261, Disclaimer of Interest for the former bed of the Snake River, Twin Falls County,
Idaho.

Question Presented

Shall the Land Board approve Disclaimer of Interest DI7002617?

Background

Idaho holds title to the beds and banks of navigable waterways below the ordinary high
water mark (OHWM). The State Board of Land Commissioners (Land Board) is the statutorily
designated trustee of these lands. When a river moves due to accretion (the natural, gradual
process whereby deposited material causes the river to move), title to the riverbed moves as
well. Idaho Department of Lands (Department) issues disclaimers of interest to clear title to
the accreted land.

Discussion

Scott Kaster has applied for a disclaimer of interest for one parcel of accretion land totaling
1.99 acres, more or less. This parcel is located within the original surveyed river meander
lines of the Snake River adjacent to the applicant's deeded property in Government Lot 4 of
Section 4, Township 9 South, Range 14 East (Attachment 1-Map).

The Department identified the OHWM on site, which was then surveyed by a licensed
surveyor for the applicant. The Department reviewed the survey, deeds, tax documents, and
determined that the subject property is above the OHWM of the Snake River.

Scott Kaster will grant the State of Idaho an easement 25 feet in width for a public use right
of way along, and adjacent to, the existing OHWM of the Snake River.
Recommendation

Direct the Department to issue a Disclaimer of Interest for one parcel totaling 1.99 acres of
the former bed of the Snake River to Scott Kaster, following his payment to the Department
of the remaining processing fee of $300.

Board Action

Attachments
1. Map

State Board of Land Commissioners
Disclaimer of Interest DI700261
Regular Meeting — March 15, 2022
Page 1 of 1
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Idaho State Board of Land Commissioners
Brad Little, Governor and President of the Board
Lawerence E. Denney, Secretary of State

Lawrence G. Wasden, Attorney General

Brandon D. Woolf, State Controller

Sherri Ybarra, Superintendent of Public Instruction

Dustin T. Miller, Secretary to the Board

Be it remembered, that the following proceedings were had and done by the State Board of Land
Commissioners of the State of Idaho, created by Section Seven (7) of Article Nine (IX) of the Constitution.

Draft Minutes
State Board of Land Commissioners Regular Meeting
February 15, 2022

The regular meeting of the Idaho State Board of Land Commissioners was held on Tuesday,
February 15, 2022 at the Boise City Council Chambers, Boise City Hall, 3rd Floor, 150 N. Capitol Blvd,
Boise, Idaho, and via webinar. The meeting began at 9:00 a.m. The Honorable Governor Brad Little
presided. The following members were in attendance:

Honorable Governor Brad Little

Honorable Secretary of State Lawerence Denney

Honorable Attorney General Lawrence Wasden

Honorable State Controller Brandon Woolf

Honorable Superintendent of Public Instruction Sherri Ybarra

For the record, the Governor's Stage 4 Stay Healthy Guidelines, dated 5/11/2021, allowed for public
meetings of any size with adherence to physical distancing and sanitation requirements. Four Land
Board members were present at the physical location, and Secretary of State Denney joined via
Zoom webinar.

[Editor's note: the Discussion portions, if any, for all agenda items are written in first-person
format. This is not a verbatim transcript.]

1. Department Report — Presented by Dustin Miller, Director

Trust Land Revenue
A. Timber Sales — January 2022

Discussion:

Governor Little: Director, we inquired a couple of times about splitting out salvage versus green
timber; what's our schedule to get that done?

Director Miller: Governor, we will work on that for next month [March], we'll split that out.
We're up 10% in our stumpage pricing from last year. We've had some strong cedar sales that
have been part of these salvage sales. It's created more competition at auction; we have seen
some competitive up-bidding despite the salvage sales.
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Governor Little: The variance on the last uptick, and the other uptick, you attributed to the
salvage sales. That's why | thought we'd agreed that if we take the salvage sales off, that graph
on the monthly lumber and stumpage price would be more accurate. Did | miss something?

Director Miller: You haven't missed anything. Again, it all fluctuates given what type of sale we're
looking at and all of the different variables that go into a particular sale. One month you have
high cedar sales, one month you have low-valued sales. We will try to parse out two different
graphs and see what that looks like moving forward.

B. Leases and Permits —January 2022
Discussion:

Controller Woolf: Back on page 2, that has the trust land management division and the receipts,
for example the $600,000 that Corey Barton was required to pay, does that go into this particular
area of the real estate services or does that go into the Land Bank fund.

Director Miller: Mr. Controller, this $600,000 of the failed sale to Corey Barton goes into our
earnings reserve account. The rest of that money was that 4% buyer's premium from the actual
purchaser of the property.

Governor Little: That was my question too, Dustin. Basically that $1.1 million accrues to the
beneficiary and is not income.

Director Miller: That's correct.

Status Updates
C. Legislative Summary

Discussion: None.
D. Resource Protection and Assistance Report
Discussion:

Governor Little: Mr. Thomas, | know you internally track pending permits and you're staffing up
to do that, but you might just think going forward so we can track with you where we are in
addressing pending permits.

Mick Thomas: The permits are processed as they are received and so our best tracking
mechanism is to look at year-over-year growth. We think in general spring is normally a bit more
productive than fall, but we don't have a mechanism now to say these permits may come out in
March or April or May; they are processed as they are received by the applicant.

Governor Little: You receive a request, then you issue a permit. | am just trying to see what the
delta is between the two of them, what's your inbox versus your outbox.

Mr. Thomas: That's a good question. | will track that.

Controller Woolf: | appreciate your areas where they have winter dock storage and appreciate
their work in getting those contracts signed. I've had a lot of comments from different individuals

State Board of Land Commissioners
Draft Minutes

Regular Meeting — February 15, 2022
Page 2 of 20



up there. | appreciate having visited with Andrew Smyth at the [Mica] area office and the update
that he gave and that you've shared here as well.

Mr. Thomas: Thank you very much. It is an area effort, and we wouldn't be able to do it very well
without Mr. Wasden's team.

Governor Little: The Triumph mine there's money proposed in the budget to do some
remediation on that, will that lessen our liability for Triumph?

Mr. Thomas: Governor, we asked for spending authority for the Triumph mine in anticipation of
receiving federal funds for that reclamation; currently that isn't going to pan out. There is a
bipartisan bill moving through the Senate right now sponsored partially by Senators Risch and
Crapo that may enable Good Samaritan reclamation on some of these mines. It's a pilot project; |
think they're anticipating max 15 projects nationwide.

Governor Little: Is the new change from all abandoned mines to coal mines, is that statutory or is
that regulatory from the Department?

Mr. Thomas: Governor, specifically are you asking about the spending authority that we're asking
for?

Governor Little: No, when we initially thought there was going to be revenue funding for us to
take care of some of our pending doom over running out of money in our abandoned mines
fund. Was that a change that was in ARPA, or the infrastructure bill, or was it guidance from
Treasury and the Department?

Mr. Thomas: The money that we anticipated that eventually didn't happen was part of the
Infrastructure and Investment in Jobs Act.

Governor Little: Let me do a little mission work on that if you'll get Nate the details of it.

Mr. Thomas: Thank you Governor, will do.

At 9:24 a.m., Attorney General Wasden remarked that midway through the Department Report, Land
Board and Department staff at the meeting location were informed that there was no audio for
webinar participants and the IPTV internet streaming platform; the meeting was paused until audio
was restored. Attorney General Wasden explained that the Department Report is not an item on
which the Land Board takes action; it is simply a report. No action was taken during the audio outage.
Should the public have interest, the Department Report is available in recording or in print upon
request.

Consent—Action Item(s)

2. Results of January 6, 2022 Minerals Lease Live Auctions — Presented by Mike Murphy, Program
Manager-Minerals Leasing

Discussion:

Governor Little: Director, what do we get per yard for the gravel?
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Director Miller: Governor, $1.15 per loose cubic yard, or 75 cents per short ton. So, $1.15 per
loose cubic yard is what we're charging.

Recommendation: Direct the Department to award mineral lease E600102 to ASG Resources, LLC
and direct the Department to award mineral lease E600103 to Central Paving Co., Inc.

3. Disclaimer of Interest Request DI700262—-French Quarter Farms LLC, Snake River — Presented by
Loren Moore, Program Manager-Navigable Waterways

Discussion:

Governor Little: We maintained an easement; do we have access to that easement? Does the
public have access to that easement?

Loren Moore: Governor, we do not at this time. The idea is that these disclaimers are voluntary,
and when we collect these easements from parcels along the river, eventually we can string
them together in the event that we can use that public use right-of-way.

Governor Little: If somebody can get ingress and egress to the easement to utilize the easement.
Ms. Moore: Correct.

Governor Little: | looked this company up; they've been in existence for one year. We're basically
giving them 35 acres of ground at $28 an acre in an area where real estate prices are quite
elevated. My fellow Board members, | think we ought to talk about this going forward. | doubt
most people in Idaho would think that 35 acres of prime riverfront property at $28 an acre is a
good deal for the state of Idaho. Put that on the agenda at some time. | know it is predicated on
old code, but $1000 doesn't hardly cover the administrative cost of doing this.

Attorney General Wasden: | was intrigued in this instance; the way the ordinary high water mark
was originally plotted was on top of a 200 foot cliff. | don't think the river just ran up a cliff and
went that way. Our claim to this property is the ordinary high water mark, so factually that is just
not sustainable in any kind of action. What we're doing in this instance is we're making that
correction. Those 35 acres, we would not factually be able to establish that was in fact where the
ordinary high water mark was. That is kind of a unique element of this case.

Governor Little: But at a minimum $1,000 doesn't cover administrative costs.

Recommendation: Direct the Department to issue a Disclaimer of Interest for seven parcels
totaling 35.475 acres of the original meandered bed of the Snake River, to French Quarter Farms,
LLC following their payment to the Department of the remaining processing fee of $1,000.

4. Approval of Draft Minutes — January 18, 2022 Regular Meeting (Boise)

Consent Agenda Board Action: A motion was made by Attorney General Wasden that the Land
Board adopt and approve the Consent Agenda. Controller Woolf seconded the motion. The motion
carried on a vote of 5-0.
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Regular—Action Item(s)

5.

Endowment Fund Investment Board Report — Presented by Chris Anton, EFIB Manager of
Investments;

A. Manager's Report
B. Investment Report

Discussion:

Chris Anton: Governor, members of the Land Board, good morning. January was a challenging
month. Equity markets had their worst month since March of 2020 as strong labor markets and
persistently high inflation led the Federal Reserve to accelerate their plans to unwind monetary
support. The fund was down 4.4% for the month which left us essentially at break-even fiscal
year-to-date, down 0.2%. The Federal Reserve has communicated that they plan to begin steadily
increasing interest rates starting in mid-March and shortly thereafter commence balance sheet
reduction. Financial markets have currently priced in about five rate increases in 2022; it's
unclear how much of the balance sheet will be reduced during the year. The current balance is
close to $9 trillion so those are the tools they have to fight inflation, both increasing rates and
reducing the balance sheet. Time will tell what happens; but their plans certainly spooked the
market. Inflation uncertainty, rising bond yields, escalating geopolitical tension particularly
surrounding Ukraine and the ongoing surge in the Omicron variant of COVID 19 all contributed to
heightened market volatility. Growth and technology stocks were particularly hard hit during the
month with the NASDAQ falling over 9% and at one point during the month it was down 15%. If
you look at the back page of the investment report, item B, you'll see Sands Capital, Eagle Asset
Management, WCM, our growth managers, were the ones that were particularly hit hard during
the month and had the biggest impact on our performance. The one ray of good news is the last
couple days of the month, we saw the markets recover slightly and show some strength primarily
driven by greater than expected GDP growth, up about 5.7% for the year, and solid corporate
earnings reports. The economy remains relatively strong, but people are worried that with the
Federal Reserve increasing rates and trying to fight inflation that will just slam the brakes on the
economy. Through Valentine's Day we were down about 1.3%; however, today's a pretty strong
day in the market and | would characterize this as being close to breakeven fiscal year-to-date.
We continue to be well reserved and in good shape for making our distributions to beneficiaries.
We have an Investment Board meeting this Thursday [February 17].

Governor Little: How often does Callan recommend, and the Investment Board, on the
performance, given you told us last Board meeting you were doubling up on Sands or adding to
it; at what point in time do you say maybe they're not the best large cap growth manager?

Mr. Anton: Callan presents a quarterly performance report and part of that report looks at
performance of all our managers, whether they are above or below their respective benchmarks.
Certainly, EFIB staff looks at that every day. We generally tend to be patient investors; we
recognize that certain styles can go in and out of favor. We know it is our fiduciary responsibility
to do what is right for the fund so if they're chronically underperforming, we will change out a
manager. At this point it's one month in, it's too early to tell. Sands tends to be on the more
aggressive end of the growth range, and naturally they're going to be down more than the
growth index during periods of volatility.
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Controller Woolf: A follow up on the Governor's question. You put them on a watch list and then
is there a governance structure at EFIB that you watch it for so many quarters or so many
months? Do you have something set in governance structure of how you review or monitor?

Mr. Anton: We don't have a hard line that says if you underperform for two or three quarters,
but we're regularly discussing it. There are factors besides performance that can also trigger
removal of a manager, if they change their management team, they do other things. It's not a
rigid formula but certainly a diligent process where we keep a close eye on all of our managers.

C. Asset Allocation Study Update

Recommendation: Direct the Endowment Fund Investment Board and the Department to utilize
the Land Board's General Consultant (Callan) to update the Asset Allocation Study.

Discussion:

Mr. Anton: When the Department of Lands and EFIB updated the Land Board's investment policy
statement in November of 2021, we noticed as you will see on Attachment 1 that because the
financial assets had a large gain in the last fiscal year, and over time, the financial assets were
approaching the upper end of the target asset allocation range that Callan identified in 2014
when they developed this policy. Similarly, the timberland was close to the lower end of the
range. When we noted that, we went back and reviewed our policies and the plan that was put
together in 2014 when Callan was first engaged indicated that approximately every eight years
we should review the asset allocation, take a look at expected risk and return for the combined
whole trust portfolio. Given the timeline and where we're at in the asset allocation, we believe
it's appropriate to consider updating this policy. We went to Callan, we sought a proposal, which
is included in Attachment 2 for your consideration. | believe James Van Heuit, from Callan, is
participating in this meeting via Zoom if there are any questions on Callan's proposal. Our
recommendation to the Board for consideration is that we engage Callan to update the Strategic
Asset Allocation.

Governor Little: The proposal here says that we've agreed on the valuations of timberland and
rangeland, $45 an acre for rangeland, $1,600 an acre for farmland, and about $1,560 an acre for
timberland; are those hard numbers? Then of course the big issue is inflation as predicated and
put into this formula at 2.25%; what all is on the table for $40,000?

Mr. Anton: Governor, | will answer that to the best of my ability. It's my understanding that
during the summer we updated both timber and rangeland values based on an income approach.
| don't think we had full appraisals using multiple valuation methods, but we used an income
approach to try to bring those values closer to market.

Governor Little: My only thought, and we need to do this, we've got a policy that we do it every
eight years and it's eight years since we did it the last time, but if you're building it based on
income approach and we're having auction sales and other things that show that our income
approach doesn't come anywhere close to what the fair market value is, do we need to have that
discussion before we implement this? The old cart in front of the horse question. It's probably
not for you, it's probably for us strategically as a Board. | assume Callan will look at the inflation
number because that is strictly a financial forecasting number.
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Mr. Anton: | believe that is correct.

Governor Little: My fellow Board members, this is an action item, do we need to collectively as a
Board discuss the fundamentals of this study, because Callan is bidding this no-bid contract of
$40,000 to do it on some numbers that may not be 100% accurate. It's forecasting, you don't get
100% accuracy, but that's my question to the Board.

Attorney General Wasden: Governor, a conversation would be appropriate on the issue of a no-
bid contract. My understanding is that was covered in the contract with Callan. | would like to
pose that question to clarify that, so we're not caught off guard.

Mr. Anton: Governor and Mr. Attorney General, my understanding was the Land Board first
engaged Callan in 2014, and then in 2019 both the Land Board and EFIB went out to bid for
consulting services. Eleven companies provided proposals, the top consulting firms, and in fall of
2019 we reengaged Callan. In terms of the Land Board contract specifically, because much of the
heavy lifting had been done during those interim years, we reduced the scope of their services.
There was a significant reduction in their fees from approximately $130,000 a year to $50,000 a
year with the understanding that under that contract they could be reappointed for special
projects such as this project.

Attorney General Wasden: My understanding is that's the process that we have gone through;
therefore, it's not really a no-bid, it is actually part of what we have previously done, correct?

Mr. Anton: Yes sir.

Board Action: A motion was made by Attorney General Wasden that the Land Board direct the
Endowment Fund Investment Board and the Department to utilize the Land Board's General
Consultant (Callan) to update the Asset Allocation Study. Controller Woolf seconded the motion.
The motion carried on a vote of 4-1; Governor Little cast the opposing vote.

Negotiated Rulemaking IDAPA 20.03.17, Rules Governing Leases on State-Owned Submerged
Lands and Formerly Submerged Lands — Presented by Mick Thomas, Division Administrator-Minerals,
Navigable Waterways, Oil and Gas

Recommendation: Authorize the Department to initiate negotiated rulemaking for IDAPA
20.03.17 Rules Governing Leases on State-Owned Submerged Lands and Formerly Submerged
Lands.

Discussion: None.

Board Action: A motion was made by Attorney General Wasden that the Land Board authorize
the Department to initiate negotiated rulemaking for IDAPA 20.03.17 Rules Governing Leases on
State-Owned Submerged Lands and Formerly Submerged Lands. Controller Woolf seconded the
motion. The motion carried on a vote of 5-0.
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7. Omnibus Rulemaking — Adoption of Temporary Rules (Fee and Non-Fee) — Presented by Scott
Phillips, Policy and Communications Chief

Recommendation: Adopt as conditional temporary rules all of the Department's administrative
rules, as set forth in Attachment 2. The rules will become effective only if the pending rules are
not otherwise approved or rejected by the 2022 Idaho Legislature.

Discussion: None.

Board Action: A motion was made by Attorney General Wasden that the Land Board adopt as
conditional temporary rules all of the Department's administrative rules as set forth in
Attachment 2. The rules will become effective only if the pending rules are not otherwise
approved or rejected by the 2022 Idaho Legislature. Controller Woolf seconded the motion. The
motion carried on a vote of 5-0.

Information

Background information was provided by the presenters indicated below. No Land Board action is
required on the Information Agenda.

8. Good Neighbor Authority (GNA) and Shared Stewardship Update — introduction by Craig Foss,
State Forester and Division Administrator-Forestry and Fire; Presented by Jon Songster, Bureau Chief-GNA,
and Ara Andrea, Idaho Shared Stewardship Coordinator

Discussion:

Attorney General Wasden: | suspect that the Department of Lands doesn't go trouncing through
the national forests and say we're going to have a good neighbor authority project here; take me
through the process of how it's identified, who does what, and how do we get to the end result.

Jon Songster: What we do is meet periodically throughout the year with our partners to review
and consider proposed projects to be organized and executed through the program. That
involves some field visits with our staff, and we determine whether that's a good fit for the
program and then we also determine what parts the State is going to do and what parts the
Forest Service is going to retain. We identify those different pieces of the project in our
agreement and then we move forth with the project and continue to check in throughout the
planning and preparation and execution of those projects.

Attorney General Wasden: In identifying the parcel, the federal government will say here's some
things we think, you all then go and study that and say we think that's good, or we think it's not
good. That doesn't dissipate the requirement that the federal government do its work on its
own. | mean, ESA and other stuff that it has to do, right. Then they're doing their work, and we're
saying okay we've got some expertise here that we can bring to bear that helps get this thing
done. That's really what we're doing, correct?

Mr. Songster: General Wasden, that is correct. All of the federal policies and laws still apply to
these projects; we just negotiate on a case-by-case basis how we're going to execute the work.
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Attorney General Wasden: | was going to include NEPA in all that other stuff that they have to
do; they're doing their thing and we're saying hey we've got some expertise that we can bring to
bear and some available resources, and we can help apply this mechanical thinning or whatever
the process may be, that will then end up in a better managed federal forest. We benefit as well
because we are the neighboring property and all of the other kinds of things that go with it.
That's my understanding, is that correct?

Mr. Songster: That is correct. Our intent is to be additive with these projects and bring additional
resources to the table to do more.

Attorney General Wasden: As | think back, we nominated about 1.8 million acres, and then the
federal government added another 4.3, ended about 6.1 that was originally designated. | don't
know whether we're limited to that, or we have other projects that can be added on, so help me
with that part.

Mr. Songster: We don't have to stick to just those designated areas. It does allow for a
categorical exclusion which is an abbreviated NEPA process.

Superintendent Ybarra: | want to thank you for being here. | got to come up north and sit down
with you all on your stomping ground and hear about this. We as Land Board members often get
guestions about the land management and | think you did a really good job; it was very
professional and thanks for all you do on our behalf.

Controller Woolf: | am going to go back to slide 8 that has the numbers part. You have the
program costs, the sales revenue for FY21, the current cash balance, and the sale revenue. One
of the things to help myself and the other Board members is understanding the distributions.
After you get the receipts from the sales, what takes place? What's the distribution, what's the
allocation that is divvied out? How much goes back? On slide 9 it talks about these restoration
service contracts. | don't know if those are over the entire time frame of the project or that's one
fiscal year; maybe you can answer that. | would like something, maybe not for today, but in the
future if you could provide us a copy of how those distributions work, where the allocation, if it is
a percentage, or how you divvy and budget that out would be helpful for us.

Mr. Songster: We can absolutely do that.

Governor Little: It would be helpful for me if you tie slide 8 to slide 9; that would be helpful. My
guestion is what we can do either individually or collectively at the Board to scale this up. We're
a long way from getting to 6 million acres; we're a long way from getting to 1.8 million acres.
What are the impediments to even getting fractionally closer to that? Besides money.

Mr. Songster: Governor, members of the Board, there are various bottlenecks in the system in
doing more. Agency staff is a bottleneck at times for both IDL and our federal partners.
Contracting capacity is certainly an issue, but number one is the planning bottleneck is typically
what we're up against on the federal side.

Governor Little: | was under the impression that, both GNA and Share Stewardship, we're
supposed to get our way through NEPA faster because the State and state contractors could do it
faster. That was the whole genesis of both of those programs because the feds weren't getting
their work done, we were; on all our state land we could get it done faster. What's the problem?
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Mr. Songster: As you saw on slide 9, the pie chart, that is really an important way that we're
helping is through contracted resources to help with project planning. To date we've spent over
$3 million in contracted resources and oftentimes we're supplementing that federal NEPA team
with one or two positions to keep those projects on track. | really feel that is something that we
need to continue to do as we move forward.

Governor Little: What's the friction, what's the sand in the wheels of getting that done? Is it just
lack of interest by the forest supervisors, is it the regional forest office, what's the hang up?

Mr. Songster: | would say that the biggest hang up is just the capacity, on the federal side as well
as on the state side; there's only so many people available to take on those projects and move
them forward. NEPA and project planning isn't really in our wheelhouse, so we are reliant on
assistance from our partners in that area.

Ara Andrea: Just to add to that a little bit, Governor, members of the Land Board, on doing the
cross-boundary work, besides the limited pool of operators and contractors, the additional hang-
up for us is finding counties, entities that can take our grant money for our state shared
stewardship funds and put it on the ground. They are able to report back to us to receive those
monies and able to contract out the operators and do the agreements for liability purposes with
the landowners. That's what we're having some hold-up with, who can accept our granted funds
and get it on the ground.

Controller Woolf: | want to say congratulations for being self-sustaining. We had great
partnership from all levels including the private industrial services as well as the State putting in
seed money to get this. It's great to see that we're at that point. Kudos and continue to inform
what we can do as individuals and as Board members to help this process.

Attorney General Wasden: My thanks as well.

Director Miller: | too appreciate the work of both Jon and Ara and our state forester and their
leadership that they've shown coordinating through all of this across the landscape and really
getting at the treatments that we need on the ground, which goes hand in hand with the fire
suppression piece. Thank you for your support for these programs.

At 10:24 a.m., Attorney General Wasden reported a brief interruption of IPTV streaming during the
presentation of agenda item 8; however, the webinar and YouTube streaming had no interruption.
Attorney General Wasden noted that this item is an information item, not an action item and
therefore no action was taken.

9. Morrill Act/Use of Caldwell Property Disposition Funds — Presented by Darrell Early, Natural
Resources Division Chief, Office of the Attorney General, President Scott Green, University of Idaho, and
Mark McGuire, Associate Dean of the College of Agriculture and Life Sciences, University of Idaho

Discussion:

Darrell Early: Governor, members of the Board, for the record Darrell Early from the Office of the
Attorney General. | know how much you love to listen to lawyers talk, so | am going to try to
keep this very short. This is a brief presentation on the legal landscape applicable to the use of
the proceeds from the sale of the Caldwell property. As you'll recall, this fall the Board authorized
and the Department executed the sale of some land out in Caldwell that netted somewhere in
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the neighborhood of about $20,000,000; that money is now held in the Land Bank, and it is for
the use of the Agricultural College endowment fund. This presentation is to give you the legal
landscape of what can be done with that monies in light of the presentation you're going to hear
from the University of Idaho about what they would like you to do with that money. This
presentation will essentially address three fundamental questions: what can you do with the
money legally, what should you do, and what standards apply to your decision making, and then
ultimately how do you go about effectuating that decision.

| will give you a brief history to start with. The Morrill Act of 1862 created the land grant colleges
and provided that for each member of Congress, senator and representative, each state coming
into the union would receive approximately 30,000 acres in land. Idaho, upon statehood,
received roughly 90,000 acres in land for the benefit of the Agricultural College, which ultimately
became the University of Idaho. The Morrill Act had a couple of key pieces in it. The original
Morrill Act provided that if any of these lands were sold, the proceeds of the sale of those lands
would go into a permanent endowment fund, but it provided that 10% per year could be used to
buy or purchase sites or experimental farms. The specific language says except at a sum not
exceeding 10% upon receipt by any state under the provisions of this chapter may be expended
for the purchase of lands for sites or experimental farms whenever authorized by the respective
legislatures of said states. Further it provided that no portion of said fund, nor the interest
thereon, shall be applied directly or indirectly under any pretense whatever to the purchase,
erection, preservation or repair of any building or buildings. The original act said you can buy
land, but you can't build buildings and you can only spend 10% a year and it had to be authorized
by the respective state legislature. That Morrill Act, when Idaho became a state, was adopted
and ratified by the Idaho state legislature and by our constitution in the admissions bill. The
admissions bill provides that any lands granted under this shall be held, appropriated, and
disposed of exclusively for the purposes herein mentioned in such manner as the legislature may
provide. In Article IX, Section 8 of the [Idaho] constitution, it directs that the State Board of Land
Commissioners shall provide for the location, protection, sale, or rental of all lands heretofore or
which may hereafter be granted or acquired by the state from the general government under
such regulations as may be prescribed by law and in such manner as will secure the maximum
long-term financial return to the institution to which granted. Those documents, those laws, are
the fundamental trust documents that you all operate under with respect to these lands and this
decision.

In 2007, Congress amended the admissions bill; it did not amend the Morrill Act. The original
plan was to amend the Morrill Act but when it got back to Congress, apparently it ran into some
headwinds in terms of amending the actual Morrill Act. Instead, they amended the admissions
bill of Idaho to allow and to remove the limitations that | just spoke of with respect to the 10%
cap and the limitation on not being able to use it to build buildings. The 2007 amendments allow
you to invest and manage the earnings and proceeds derived from land in accordance with
standards applicable to a trustee under law; that provision reaffirms your obligations as a
trustee. Then it says you can deduct and pay expenses. Then it says use earnings and proceeds
generated by the grant for any uses prescribed without regard to the limitations set out in
Section 5 that prohibit the state from exceeding 10% for the purchase of land and prohibit the
state from purchasing, erecting, preserving, or repairing any building or buildings. As the trust
instruments now stand, the Board is empowered to expend the proceeds from the sale without
any limitation on how much it spends, and it is now authorized under the terms of the trust to
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construct, or erect, or preserve building or buildings. But the trust still has those other overlays
of the trust responsibilities to manage these proceeds for the maximum long-term benefit of the
institution to which granted. As you will hear in a few moments from the University of Idaho, the
University would like to use some or all of the proceeds from the recently auctioned Caldwell
property that are now in the Land Bank for various purposes including the CAFE experimental
farm. The questions are can you, and clearly the law has been made such that you can, spend
these monies to purchase land or build buildings for a site or an experimental farm pursuant to
acts of the legislature. That brings up one fine point of this, the question that we looked at is
whether or not the legislature has authorized the expenditure of these monies in any way, shape,
or form. The general law of Idaho that is passed by the legislature in Idaho Code § 58-133
specifically allows you, as the Land Board, the general power to acquire lands, purchase and
otherwise deal in real estate. In that sense, you have legislative authorization as a general
matter.

The language of the Morrill Act might suggest and could be interpreted to require a more specific
piece of legislation directing your actions with respect to a specific purchase. In that regard, we
note that in the 2007 legislative session, House Bill 325 specifically authorized the expenditure of
appropriated funds and also spoke about the Board's authority to use proceeds to build what
was then referred to as the CLES, the Center for Livestock and Environmental Studies, which is
basically the predecessor to what we now talk about as CAFE. With respect to CAFE, and projects
associated with that, it is my belief that we have specific legislative authorization; we don't have
to rely on that general authority under § 58-133. It might be prudent if there are other projects
and we've, in staff conversations, had some discussions that perhaps the University might have
other ideas for other places to spend some of this money. It might be prudent to look at that
issue and discuss whether or not specific legislative authority might be appropriate if the Board
decides to use some of these proceeds for something other than CAFE. Those are the limitations;
that's the can you portion of this presentation. The answer is definitively yes, you can do this to
spend money on the CAFE.

Governor Little: Darrell, | remember working with Clive on this. We can indubitably buy land, no
guestion about that, and then maybe laboratory, but the specific language in the Morrill Act
which we didn't amend, and this is my question, is what about an administration building or
administration office because that's what they were getting at when they passed the Morrill Act
was that we not build administration buildings. The Morrill Act lands were designated for
research and that's what they wanted. Where's the line between what we can build; can we
build a classroom? Can we build administration? What's your opinion about where that line is.

Mr. Early: Governor, that’s a very good question. The Morrill Act says you can spend the money
for sites or experimental farms, and it does not define what a site is or an experimental farm. |
think it is within the discretion of the Board to look at the intention of the Morrill Act as originally
enacted. What the amendments did was they removed the prohibition on building buildings at
all. It was clear that the original Act was simply to buy land.

Governor Little: And the 10% cap.

Mr. Early: And the 10% cap. We have the ability now to build buildings. What kind of buildings
and for what purposes | think is still governed by that sites and experimental farms piece of this.
My understanding from the preview I've seen of the presentation, the University is formulating
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specific proposals that it will ultimately bring back; the reason we're on the information agenda
today is because they don't have specific proposals today. But we will have to answer that
guestion at that time.

Governor Little: My question for the rest of the Board is where's the Morrill Act challenge line
that we can say with great confidence you can go up to here, you can't go here, there might be
some gray area in between. Is that what we're trying to get to?

Mr. Early: That will ultimately be the question that we have to resolve when we receive the
specific proposals from the University as to exactly what they are asking you to spend this money
on. The easy one is buy some land; that could be what they ask from you. Another could be, |
think they call it the Discovery Center which is an interpretive center or something like that...is
that a site or an experimental farm, is that within the meaning of the Morrill Act? Those are the
guestions we have to look at, and the University will be presenting to you what they're thinking
along those lines.

Governor Little: But if they have non-Morrill Act land, not the proceeds from the sale at Caldwell,
they can do whatever they want with that. The main thing is that we identify the Morrill land
that it goes into the general intent of the Morrill Act.

Mr. Early: Correct, Governor. The use of their other funds is by the State Board of Education and
the Board of Trustees and other statutes that govern how their monies are used which is outside
of your purview. The second question really comes back to the question of should you use this
money for this purpose? Clearly the legislature has indicated an intention that this money be
used for the purpose of building this facility, but the ultimate decision on the use of these funds
is vested with this Board as a trustee and that is governed by Article IX, Section 8 of the Idaho
Constitution which directs you to manage the assets of these endowments for the maximum
long-term financial return to the institution to which it is granted. The question you have before
you as a matter of the should you do this, is it in the best interest of the institution, the
University of Idaho, to use these monies in the long term. It's important to note that this is the
long-term issue, it's not the short term, it is long term. Secondly, it's not the endowment per se;
we often talk about these as the endowments, but the actual language of the constitution says
the institution to which granted. | think it is fair to talk about the long-term interest of the
University of Idaho. The final point, and a major component to this decision is, it is your decision.
It is not the University's decision to decide what is in its best interest. They can provide you that
information, they can make their recommendations to you and seek your approval on that.
Ultimately, it is up to this Board to make that decision in the exercise of its fiduciary
responsibility. The question you face is whether these proposed projects that you'll hear about
will be in the best long-term financial return, or promote the long-term financial return, to the
institution to which granted.

Finally, the question about how to do this, and that comes back to the question that it's
intertwined with both your fiduciary responsibility and with the legal authorities we have. The
Morrill Act allows you to purchase these lands or erect these buildings for sites or experimental
farms. | think it is fair to interpret that language to imply that the experimental farms can be
purchased for the use of the University. The Act doesn't specifically say that, it says for sites or
experimental farms, it doesn't say for the use of the school. It is not expressed that way, but |
think it is a fair interpretation to say that it can be purchased for their use. Under such an
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interpretation, you could authorize the use of the lands without compensation if you determine
that is in the best long-term interests of the institution to which granted. That in turn comes full
circle to ask you, what is it you're being asked to do and is it the right thing to do. For example,
we have been in the business for the last number of years of getting rid of split estates: buildings
on lands that are owned by somebody else, our cottage sites. We've determined that's not a
great relationship to have. If the University proposes to ask you to spend money to build a
building on land that is owned by somebody else, that would be a question that you would have
to ask yourself. Is it in the best interest long term to own a building on land you don't own, a
depreciating asset on land that you don't own, or is there a better use of this money, is there a
better transaction to be proposed? I'm sure the University of Idaho in formulating these
proposals will be keeping that in mind as they move forward and make these specific proposals,
that they're here to convince you about that question.

Governor Little: When we sold the 280 acres, was the revenue off of that, some farmer was
leasing it, was it going into the earnings reserve or was it going right to the beneficiary? Mark is
telling me it went right to them. We've already crossed over the line that we have with all our
other beneficiaries where that revenue comes into earnings reserve or the Land Bank, so the
University of Idaho's lands in their trust, that's different than some of their other lands they've
got. Like the land down in Mountain Home; does that go directly to them, or does that go into
the earnings reserve and thus eventually the trust?

Mr. Early: Governor, you've got me at a loss about the Mountain Home lands.
Governor Little: Well, any other of the University of Idaho lands...

Mr. Early: ...I think that the Caldwell property was unique in that...

Governor Little: ...that was an R and E center originally.

Mr. Early: Yes, and many, many, many years ago an instrument was executed that granted the
University of Idaho an easement to use that land and it had a nominal payment. They basically
had an easement to use that land and then once they quit using it themselves, started leasing it
and collecting the revenues from that going forward.

Governor Little: Are they still paying that easement?

Mr. Early: The easement has been extinguished by virtue of the sale of the land. Whatever
happened in the past is what happened in the past. The decision you have before you today is
make this decision based upon the trust instruments that you have in front of you.

Governor Little: It would be good for the Board to know out of the portfolio of all the real estate
the University of Idaho has, how much of it goes to them directly or how much of that filters
through the endowment earnings reserve like all the other.

Mr. Early: | think that would be a prudent thing. The University clearly has land that is acquired
with non-Morrill Act that was granted and acquired in other forms.

Governor Little: Which the 40 acres Caine Center was.
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Mr. Early: Yes, exactly. So, we have these different types of ownership. This is something we
could get assistance from IDL, but to the extent that we have lands that are Morrill Act lands, any
revenue from those lands should be managed by this Board as a trustee, whether it is put in the
permanent fund or used for some other purpose under the relevant laws. We are dealing today
with the specific issue of the sale of the Caldwell properties; we have this pot of money, and | am
trying to provide that legal landscape for you going forward. We can sort out the history later.

Attorney General Wasden: This is the information agenda; we will not be taking an action today.
We are considering information in its legal framework, but we're not going to be taking an
action. It would seem to me that we need to have a firm proposal in order for us to examine all
of the relevant legal issues that we have to deal with. That's my perspective.

Governor Little: Good point. Anybody else?

Mr. Early: That is the reason this is on the information agenda today. In discussions with the
University, it is clear that they have some specific ideas in mind, but they had not formulated
those into fine points yet, and we'll hear from the good folks from the University today more
about that; | am just here to provide that legal landscape. You can also make the decision that
leasing the land is in the best interest, so again this is your discretion to make that determination
based upon that standard of long-term return to the institution to which granted. It is
appropriate for us to look at those issues at the time we have those proposals in front of the
Board and make those decisions as a fiduciary; you have a great deal of discretion in how you go
about doing that. That's basically the three points | wanted to make in this presentation.

Governor Little: Thanks, Mr. Early. Anybody have other questions? Okay. Mark are you up?
President Green; you're bringing in the heavy weights Mark, good for you.

C. Scott Green: Governor, Board members, | won't take too much of your time. | am Scott Green,
for the record, President of the University of Idaho and | am joined by our leaders of our College
of Agriculture and Life Science who will share our vision for building on the University's legacy of
supporting ldaho agriculture. This plan will help provide a sustainable future for one of our
state's top industries and produce a long-term maximum return on investment for our University
of Idaho. We all agree about the importance of agriculture in Idaho. In 2019, we had nearly
25,000 farms and ranches in our state, and they generated more than $25 billion in sales. The
University of Idaho has long been a driver of agriculture in the state. The Idaho Agricultural
Experiment Station opened in 1892 before the University welcomed any of its first students to
Moscow. Since then, we have opened research extension and education centers across the state
and met the needs of Idaho industry and private citizens through our research and outreach.

The Center for Agriculture, Food, and the Environment, or CAFE, is our newest center and will be
the country's largest experimental dairy and farm complex. Located in the Magic Valley, CAFE will
be a leader in addressing water usage and environmental quality challenges, enabling the
sustained growth of our dairy, livestock, cropland, and food processing industries. We've
developed a plan for the center that will result in dynamic research, training, and education to
develop solutions to our state's complex challenges, and our students will benefit by having
access to a world-class facility where they'll gain hands-on experience working with the latest
agricultural technologies. Idaho industry will gain access to the latest advancements in research
and agricultural practices shared through our extension network. The state stands to gain from
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increased agricultural productivity and sustainability. Since planning began in 2020, CAFE has
already garnered nearly $13 million in grant funding and more than $7.5 million in gifts. We're
confident this funding will grow as the full vision for CAFE is realized. We ask that you invest in
the future of the University of Idaho and our state's farms and ranches by supporting our plans
for the center. | will turn it over to Mark McGuire, our Associate Dean of Research and Director
of the Idaho Agricultural Experiment Station, who's going to share more about CAFE with you.

Attorney General Wasden: | don't know that I've had an opportunity to publicly welcome you
back to the state of Idaho, but welcome back to be the president of my alma mater, the
University of Idaho. | am glad to see you back and am grateful for what you do.

Mr. Green: It's great to be home; thank you, General.

Mark McGuire: Governor, commissioners, it's my pleasure to be here this morning. | am Mark
McGuire, Director of the Idaho Agricultural Experiment Station, in this position as part of the
CALS leadership who manages the research and extension centers otherwise known as our
experimental farms throughout the state. The map shows our research and extension centers
across the entire breadth and width of Idaho and represents the various climates and growing
conditions to support agriculture in Idaho.

One highlight of this is that we have a lot of land for potato production, sugar beets, wheat, and
barley, but we aren't necessarily reflective of the major commodity in Idaho and that is milk and
dairy. If you're not aware, the dairy industry is number three in the nation; it is the top
commodity in Idaho. We have 100 cows and they're in Moscow. That dairy in Moscow does a
good job of educating students and does some basic research but it doesn't reflect the dairy
industry which is predominantly in the Magic Valley. To be more reflective of Idaho, we need an
experimental farm to really address the dairy industry. It has been described that we are today
talking about Idaho CAFE, the Center for Agriculture, Food, and the Environment. It's a regional
model that includes a research dairy and experimental farm in Rupert. It includes a discovery
center at the crossroads of [interstate] 84 and [highway] 93, which is an outreach center, but it
also has some laboratory facilities we hope, and then a food processing pilot plan in
collaboration with the College of Southern Idaho. Today | am only going to focus on the dairy
portion, the experimental farm portion.

We have approval for the design and out to construction bid for the research dairy at Rupert. The
design is through Keller Associates and the construction will be McAlvain Companies, two Idaho
companies that are leading us in the design of this experimental research dairy. While it is a
commercial dairy in many cases, it is an experimental farm because we have to figure out how to
look forward to the future and meet the needs of the dairy industry and agriculture in general.
This experimental dairy will be located on 640 acres north of Rupert; it is on land that was
purchased by the University in March of 2019. There are two pivots to the north, 320 acres,
owned by the University of Idaho, and two pivots to the south were purchased in partnership
with Idaho Dairymen's Association. They're owned by the IDA at this point, reflecting the
industry's desire to have a research facility to address their needs, an experimental farm that is
critical to making sure that that dairy industry, and agriculture in total, is sustainable in Idaho.

A quick overview shows the current design of the facilities which include dry land space, dry lot
space for dairy cows, which reflects the dairy industry, and a cross-ventilated barn which also
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reflects the future of the dairy industry in Idaho. | want to drill down into looking at the phased
approach that we have for the development of this facility. Phase 1 is the building of a milking
parlor that will support milking 2,000 cows a day. This parlor, | will show you shortly, has a
combination of State funds and University funds and it will go out to construction bid here in a
month. There is also excavation that will be necessary at the site to ensure that we have the
appropriate grading for the dry lots, calving and research barn, and the manure handling system
which is critical to not only the functioning of the dairy, but also to the research opportunities
that are there to conduct experiments on the opportunities for economic value for the dairy
industry and to examine the nutrient qualities that would enhance the agronomic production
and potentially improve soil carbon and soil health. The cross-ventilated barn for approximately
1,200 cows is currently designed in Phase 3 of construction. Also note that there are research
ponds and a manure processing facility that is designed so that it can be plug and play, that we
can test out new technologies for the industry to determine whether or not it has economic
value. A methane digester could be installed, it does not have to be. Those research ponds
though are critical to examining whether or not we have the appropriate liners to make sure that
there are no nutrients being leaked out of ponds. This is in partnership with the Idaho Dairymen's
Association. They really demand it so that we can get the proper information to guide best
management practices. As | said, the University is already engaged in the building of the milking
system. We have contracted with Delaval, and Total Dairy Solutions out of Jerome, for a 60-cow
rotary parlor. This is the most current experimental parlor from Delaval, so it will be the
forefront of our milking system. It will be housed in this $6 million estimated cost milking barn.
This is really just a commercial dairy facility at this point.

Attorney General Wasden: How do you convince 60 cows to get on that rotary scale at the same
time?

Mr. McGuire: It's actually amazing to watch cows enter a rotary parlor. It's like it's a fun time of
the day for them compared to a parallel parlor.

Attorney General Wasden: A merry-go-round.

Mr. McGuire: They don't hesitate; they walk right on there, take their one trip around and then
it's like hey that was a fun day. It is amazing to watch cows enter. You can't quite see it in this
facility, but | would be more than happy to have you sit in the observation deck and watch those
cows enter and exit. This barn has been designed specifically for this rotary parlor. It is essentially
a commercial milking parlor, milking system, but it will have additional electronics, animal ID,
that will allow us to do extra experiments tied to milk yield and milk composition.

Besides the milking system, we are already conducting a fair bit of research on those existing
pivots that are there. This research is really tied to understanding the flow of nutrients through
the soils. Over the past three years, since obtaining ownership of that land, and also on the IDA
property, the soils have been extensively sampled on a 0.6-acre grid to analyze the chemistries,
the depth of bedrock, the nutrients that are there before there's any manure application or
manure bi-product application. This gives us a good baseline to set up our experimental plots for
research purposes so that we don't have any biases that we didn't understand. For example,
we've taken nearly two tons of soil off of each of these pivots for analyses to understand what
the baseline values are. The irrigation pivots have been upgraded substantially so that this facility
will be a sensor-centric facility for precision agriculture. We are going to have real-time
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information on evaporation of water from plants, soil moisture, and be able to precisely target
the delivery of water so that we can protect that important natural resource for Idaho. Not only
the dairy, but those lands are going to be used extensively and are being used extensively as an
experimental farm.

Just to summarize the development of CAFE, there currently is 640 acres at the property; the
University owns 320 acres, the Idaho Dairymen's Association owns two pivots, or 320 acres.
There is an agreement with Idaho Dairymen's Association that those 320 acres will be donated to
the University when CAFE is operational, and the definition of operational is we milk 100 cows
30 days at the facility. We are working on those construction improvements; we will have a fully
operational experimental dairy that will be the largest research dairy in the United States on the
basis of the number of cows. Now, that may sound extravagant, but realize that we need enough
cows to be scientifically valid. We need to have a substantial number of cows to do some of the
work with regards to animal health, animal welfare, as well as to make sure that we can replicate
information as far as the manure process, or air emissions. In particular our focus will be on the
dry lot housed cows and on the emissions that are there where there's really very poor
information in the literature to guide federal authorities in the regulation. Again, our
experimental dairy waste system will be the most advanced so that we can do plug and play and
really address the sustainability of the dairy industry. Finally, we will be working on precision
agriculture on that experimental farm for all of the commodities that are present.

As far as returns to date, we've received nearly $8 million in gifts from industry for the
sustainable growth of agriculture, dairy food processing sector, and that's tied to CAFE. One of
the major donors is Anheuser Busch; they've given $400,000 at this time to really focus in on
malt barley production where Idaho is the number one grower in the nation. Why are they doing
that? It's because they want to make sure that they can say that the malt barley that's grown in
Idaho is the most sustainable possible; we need to tie together dairy manure commercial
fertilizer with malt barley production in the rotations that are typical in southeastern Idaho.
University faculty have received grants of over $13 million in the past three years either directly
or indirectly tied to efforts at CAFE. These grants will become more readily available when we
actually have cows on the facility and can utilize those cows for research. Those grants are
restricted funds for specific research purposes though and cannot be used for building buildings.
Enrollment growth is a critical part of CAFE where having an experimental dairy in Rupert will
attract more students. Those grants immediately have already employed 30 more graduate
students for their research purposes, and they also employ undergraduates as research
assistants. We will have a substantial amount of education onsite that is coincident to the
experiments that will be conducted at CAFE. And finally, there's already been a field day where
producers and growers have been there to look at this precision agriculture piece and
understand the value of it and the sustainability of agriculture.

| am going to walk you through this slide [15] really quickly. It lists the costs of the different
phases of development of the CAFE approach, and it includes the various funding sources that
are there. The top line is the purchase of the land, which was a partnership between the
University, again owning the two north pivots, and the Idaho Dairymen's Association and the
family who sold the land as a part of donation. Phase 1 is that milking system and barn, and it is
also coupled with excavation of the site to prepare for the dry lots for the manure handling
system, etc. It is estimated to cost about $12 million; $10 million is from the State of Idaho
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through the permanent building fund and $2 million is the University contribution in purchasing
the milking system from Delaval and Total Dairy Solutions. Phase 2, which would ultimately get
us cows on site, is the final development of those dry lots, shade structures, feed lanes, the
manure system which is critical for the research that will be done there, the feed preparation
area, a calving barn, and the farm office which will have classroom potential and outreach
potential, but it will be mostly directed towards those researchers that are housed on site. We
have a $13 million estimated cost there, of which we have about $5 million in donations towards
that; we have a deficit of about $8 million for Phase 2 completion at this point. In Phase 3, we're
looking at a cross-ventilated barn and equipment storage at a cost of about $10 million, and in
Phase 4 we should purchase some additional land in the area for nutrient management. A
conservative estimate is that the 640 acres is approximately $6 million at this point in time. I've
italicized in this slide what is land and what are buildings if we would move forward with a
proposal to you. Our current needs are approximately $24 million, although fundraising is still
quite active and continues to be quite successful. What is the impact of the sale of Caldwell R and
E center on the College of Ag Endowment distributions? The sale was $23,250,000 from the
endowment; our estimated annual distribution will be 5%, representing an increase to the
College of Ag of approximately $1.2 million per year. If we take into mind what is the maximum
long-term financial return to the College of Ag, there may be an alternative and that is a
partnership with the Land Board to invest directly in those facilities. We believe that the
completion of the full CAFE experimental farm will be delayed if we don't have a partnership with
the Land Board. We conservatively estimate based upon grants, gifts, student enrollment,
outreach, etc. that we will annually return $3.5 million a year based upon completion of the CAFE
project, about a three-fold improvement in return on investment with partnership. In conclusion,
with your guidance, we will develop a proposal for Land Board's participation in CAFE that will
provide the best long-term financial return to the College of Agriculture. Thank you, Governor.

Governor Little: Thank you.

Attorney General Wasden: | look forward to your presentation when it is all final and put
together. Thank you.

Mr. McGuire: Thank you, Attorney General.
Governor Little: Controller, did you have a question?

Controller Woolf: Just more of a disclaimer, maybe with the Secretary of State. We've spent a lot
of time with the little black and whites, having milked for a long time and having hauled milk for
another college from their research dairy at Utah State up to their creamery. That disclaimer
being that | will be independent in my thoughts here.

Governor Little: Duly noted. Mark, you got the tone from Darrell some of the issues and General
Wasden alluded to what the next steps are. It was convenient that you needed $24 million, and
we have $24 million; that didn't go by me.

Mr. McGuire: Math works sometimes.
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Executive Session

None

There being no further business before the Land Board, at 11:08 a.m. a motion to adjourn was made
by Attorney General Wasden. Controller Woolf seconded the motion. The motion carried on a vote
of 5-0.
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